
 There is no need to do a conversion into RMB in Mainland China.

 The party investing or increasing capital can control exchange fluctuation risk.

 The overseas subsidiary faces exchange fluctuation risk when investing or increasing capital in foreign 

currency.

Characteristics

The party investing or increasing capital faces RMB procurement risk. Procedures such as obtaining the prior 

permission of the Commerce Department of the People's Bank of China (PBOC) are required before investing or 

increasing capital.

Points to consider

Comparison

Copyright (c) Mizuho Bank, Ltd. All Rights Reserved. 

Mainland China (onshore) Outside Mainland China (offshore)

RMB-

denominated 

investment/

capital increase

2 Exchange 

transaction
1

RMB
Foreign 

currency

Example
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Category

YesNo

RMB-denominated 

investment/capital increases

Foreign currency-denominated 

investment/capital increases

Exchange fluctuation risk

Remote account*1

Use for entrusted loans*2

PossiblePossible

Possible
Impossible, in principal 

(between associates possible)

*1 Remote account: An account that was opened at a location other than where a company is registered 

(specifically, an account that was opened at a location other than in a Chinese administrative district)
*2 Entrusted loans: A model of lending between a lender and a borrower with a bank as an intermediary; an 

entrusted loan between group companies requires the parties involved to execute certain documents, 

including an agreement. 

Note: This is a general example of investment/capital increase. 

This scheme is not applicable to entrusted loans.

RMB-denominated Investment & Capital Increases
It is possible to carry out RMB-denominated investment & capital increases in Mainland 

China using offshore RMB*.
* RMB circulating outside Mainland China (mainly in Hong Kong)

Parent
company

Exchange

fluctuation risk

Bank



Procedures

The procedures for RMB-denominated investment are outlined below.
* The procedural flow and the time required might differ according to the circumstances of local authorities.

Notification to or the permission of the PBOC Commerce 

Department and China’s State Administration for Industry & 

Commerce, etc., is required.

Carrying out designated bank procedures (application for 

registration, account opening, etc.)

Transfer of capital or increased capital

Prescribed procedures required for bank deposits 

(application for registration, evidence confirmation, etc.)

Start of the use of capital or increased capital

As of March 2021

The regulations in the onshore RMB market might be changed as needed. For the latest 

information, please contact the Mizuho branch in charge of your account. 
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1. This publication is compiled for the purpose of discussion with your company. The conditions in 

this publication are based on a hypothesis, and neither the accuracy nor the integrity of 

information contained herein is indicated. The analysis in this publication is also based on a 

hypothesis, and the certainty of its results is not indicated.

2. Please note that the process and scheme herein might require a substantial change depending on 

information to be disclosed in the future, appraisal reports, views of rating agencies, changes in 

the institutional or financial environment, etc. In such a case, the results of the analysis in this 

publication might not be obtained. This publication does not exhaustively suggest risk.

3. Please conclude a contract as per your own judgment with the full understanding of the risk of the 

scheme in this publication. Please consult with experts, such as lawyers, certified public 

accountants, and tax accountants, for legal, accounting, and tax matters, respectively.

4. This publication, in whole or in part, cannot be (1) copied, photocopied, or duplicated by any 

means, or (2) made available to any third party other than your company, without the written 

permission of Mizuho Bank.


