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L iaoning Province Overview

Abbreviated Name Liao
Provincial Capital Shenyang
Adm.lr?ls.tratlve 14 cities and 44 counties Jilin
Divisions Inner Mongolia g

Secretary of the Provincial Wang Min; 2k

Party Committee; Mayor Li Xi y

Size 148,000 km? .
Annual Mean 8.8°C
Temperature 5
Annual Precipitation 780 mm o
Official Government www.ln.aov.cn
.In.gov.
URL
Note: Personnel information as of September 2014
[Economic Scal€]
Unit 2012 2013 National
Ranking Share (%)

Gross Domestic Product (GDP) 100 Million RMB 24,846 27,078 7 4.3
Per Capita GDP RMB 56,649 61,686 N.A. -
Value-added - Industrial - OUpUt | 60 ion RvB N.A. N.A. NA. N.A.
(enterprises above a designated size)
Agriculture, - Forestry - and - Fishery |60 \yiion RMB 4,062 N.A. N.A. N.A.
Output
Tota Investment in Fixed Assets 100 Million RMB 21,836 24,791 4 5.6
Fiscal Revenue 100 Million RMB 3,105 3,342 N.A. N.A.
Fiscal Expenditure 100 Million RMB 4,559 5,201 N.A. N.A.
Total Retail Sales of Consumer Goods 100 Million RMB 9,257 10,524 6 45
Foreign _ Currency  Revenue  from Million USD 3,180 3,480 N.A. N.A.
Inbound Tourism
Export Value Million USD 57,950 64,540 7 2.9
Import Value Million USD 46,040 49,740 9 2.6
Export Surplus Million USD 11,910 14,800 9 2.3
Total Import and Export Value Million USD 103,990 114,280 9 2.7
Foreign Direct Investment Contracts No. of contracts 745 N.A. N.A. N.A.
Foreign Direct Investment Contracted Million USD 24,768 N.A N.A N.A.
Amount
Actua Foreign  Direct  Invesiment Million USD 26,790 29,040 2 110
Amount
Per Capita Disposable Income: Urban RMB 23,223 25,578 9 -
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Unit 2012 2013 i
Nationdl | e (06)
Ranking
Per Capita Net Annual Income: Rural RMB 9,384 10,523 9 -

Source: The 2013 Liaoning Statistical Yearbook, the Statistical Communiqué of the Peopl€e's Republic of Chinaon the
2013 National Economic and Social Development, and the Statistical Communiqué of the 2013 National Economy
and Social Development of Liaoning.

[Social Development]

Unit 2012 2013
(Rei?jif_r;:ar) Population 10,000 People NA. NA.
F;;ni?inetar) Population 10,000 People 4,245 4,390
Total Stock of Water Resources 100 million m? 547 N.A.
Total Power Generation 100 million kwh 1,453 1,516
Electricity Consumption 100 million kWh N.A. N.A.
Goods Transported 100 million ton-km 11,616 12,134
Passengers Transported 100 million passenger-km 1,099 1,156
Higher Education Institutions No. of ingtitutions 112 112
:;)L.]Ccz;‘tiziople Enrolled in Higher 10,000 People 93 97
No. of Mobile Phone Users 10,000 People 4,291 4,584
No. of Internet Users 10,000 People N.A. N.A.

Source: The 2013 Liaoning Statistical Yearbook and the Statistical Communiqué of the 2013 National Economy and
Social Development of Liaoning.

[Investment Climate]

Geographical and | Liaoning Province is located in the southernmost part of the northeastern China, and its
Social Conditions Liaodong Peninsula faces the Yellow Sea and the Bohai Sea. To the southwest is the Shanhai
Guan of Hebei Province, to the northwest lies Inner Mongolia, and the northeast borders Jilin
Province. The southeast is separated from the Korean Peninsula by the Yalu River.

The climate is a temperate continental monsoon climate. Spring and fall are short, while
summer and winter are long. It has the highest average annua rainfall in the northeastern
China. The eastern part of the province is relatively humid, while the western part is dry. The
minimum temperature is -30°C.

Resource Abundant reserves of magnesite, boron, iron, diamonds, and oil

Distribution

Major Industries Machinery, shipbuilding, iron and steel, aviation, outsourcing services, etc.

Infrastructure Railways The area is home to the highest railway density in China. There are many

railways built around the hub of Shenyang, including the Shendan Railway
(Shenyang-Dandong), Changda Railway (Changchun-Dalian), Shenshan
Railway (Shenyang—Shanhaiguan), Shenji Railway (Shenyang-dilin), and
passenger-dedicated Hada High-speed Railway (Harbin—-Dalian).

The Shenyang-Tieling Intercity Railway is under construction.
Construction started on the Liaoning section of the Beijing-Shenyang
Passenger Dedicated Railway in March 2014.
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Expressways

The area is home to the Shenda Expressway (Shenyang-Dalian), Shendan
Expressway (Shenyang—Dandong), and the Changxing Island Port
Expressway for congestion elimination, which connects Dalian Changxing
Island to the Shenda Expressway.

The Shensi Expressway (Shenyang-Siping) is under construction.
Preparations are underway for expansion of the Suizhong-Shenyang
section of the Jingha Expressway (Beijing—Harbin).

Ports

Dalian Port and Yingkou Port are among the top ten largest portsin China
In addition, there are Dandong Port, Zhuanghe Port, Jinzhou Port, Huludao
Port, and Lushun Yangtouwa Port.

Zhuanghe Port is currently undergoing expansion.

Airports

There are many airports, including Shenyang Taoxian International
Airport, Dalian Zhoushuizi International Airport, Dandong Langtou
Airport, Jinzhou Xiaolinzi Airport, and Chaoyang Airport.

Dalian Changhai Airport is currently undergoing expansion, and it is
scheduled to be completed as the world’s largest offshore airport in 2018.

Subways

Shenyang Metro Lines 1 and 2 are in operation; Lines 9 and 10 are under
construction (scheduled to open in 2017).

Dalian Metro Line 3 isin operation; Lines 1 and 2 are under construction
(scheduled to open at the end of 2014).

Transportation and
Access

Rail

The trip from Shenyang to Beijing is 5 hours, from Shenyang to Shanghai
is 10 hours, and trip from Shenyang to Dalian is approximately 2 hours (by
China Railway High-speed).

Air

Direct flights operate from Shenyang and Dalian to Japan.

Major
Development
Zones

Nationa  Development | Dalian Economic and Technological Development Area

Zones

Yingkou Economic and Technological Development Area
Shenyang Huishan Economic and Technological Development
Area

Dalian Changxingdao Economic and Technological Devel opment
Area

Shenyang Economic and Technological Development Area
Jinzhou Economic and Technological Development Area

Panjin Liaobin Yanhai Economic and Technological Development
Area

Tieling Economic and Technological Devel opment Area

Lushun Economic and Technological Development Area
Shenyang New and Hi-tech Industrial Development Zone
Anshan New and Hi-tech Industrial Development Zone, etc.

Provincial-Level

Shenyang Daoyi Economic Development Zone

Development Zones Shenyang Hunhe Minzu Economic Development Zone

Liaoning Faku Economic Development Zone

Shenyang Qipanshan Economic Development Zone
Liaoning Xinmin Economic Development Zone

Liaoning Kangping Economic Development Zone
Shenyang Xuesong Economic Development Zone
Shenyang-European Union Economic Development Zone
Liaoning Liaozhong Economic Development Zone
Liaoning Changxingdao Economic Development Zone
Dalian Ganjingzi Industrial Park

Liaoning Pulandian Economic Development Zone
Liaoning Wafangdian Paotai Economic Development Zone
Dalian Jinzhou Economic Development Zone

Liaoning Anshan Economic Development Zone

Liaoning Haicheng Economic Development Zone
Liaoning Anshan Teng'ao Economic Development Zone, etc.
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No. of Foreign | 11,714 No. of Japanese | 2,962
Invested (No. of corporations; end of 2012) Invested (No. of corporations; end of
Companies Companies 2012)

Japanese Sister | Kanagawa Prefecture, Toyama Prefecture
Cities/Prefectures

Recent Topics 1. In July 2014, the State Council announced that a new national economic area
called the Dalian Jinpu New Area would be established in Dalian City, Liaoning
Province. It will form Greater Dalian with a total area of approximately 2,300 km?
containing Jinzhou District, where many Japanese plants are congregated, and the
neighboring Pulandian City. It will be an area open to foreign companies,
equivalent to Shanghai Pudong New Area and Tianjin Binhai New Area. The
urban planning and incentive policies for the Jinpu New Area is decided directly
by the State Council.

2. In May 2014, the major drugstore Cocokara Fine Inc. opened the first of its new
type of store, Kanxinmei, in Dalian City, Liaoning Province. The company plans
to open 20 stores in three years and 50 stores in five years, mainly in the
northeastern China.

3. The German company Bader, a major manufacturer of leather products for cars,
began construction of its own plant in Dalian City. It manufactures leather for
seats, steering wheels, and gear sticks and suppliesit to Audi, BMW, etc.

Source: The Statistical Communiqué of the 2013 National Economy and Social Development of Liaoning and the HP
of the Liaoning Province Government, etc.
(Compiled: September 2014)

Disclaimer & Confidentiality

1.

Legal and accounting advice: The information contained herein does not incorporate advice on legal, accounting or tax
issues. You should obtain your own independent professional advice on the legal, accounting and tax aspects of this
information.

Confidentiality: The information contained herein is given for general informational purposes only and shall be kept
strictly confidential. This information is intended for your company’s internal use only, and the disclosure to any third
party is strictly prohibited.

Copyright: The information contained herein is, as a general rule, the intellectual property of MHBK, and may not be
copied, duplicated, quoted, reproduced, trandlated, or lent, in whole or in part, in any form or by any means for any
purpose whatsoever without prior consent.

The information contained herein was obtained from information sources deemed reliable by MHBK but in no way is the
accuracy, reliability or integrity of such information guaranteed. MHBK disclaims any liability whatsoever for any damage
arising out of or relating to thisinformation.




