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|| Shandong Province Overview

Abbreviated Name Lu
Provincial Capital Jinan
Adrr?ln'ls'tranve 17 citiesand 91 counties
Divisions
Secrgtaw of the Jiang Yikang;
Provincial Party Guo Shugin
Committee; Mayor 4ng Hlgbe!
Size 157,126 km? yﬂf’”g
Annual Mean ol o
13.7°C 33
Temperature pags:
Annual
Precipitation 687.9 mm .
officia www.shandong.gov.cn
Government URL ’ d-00V.
Note: Personnel information as of September 2014
[Economic Scal€]
Unit 2012 2013 Nationa Share
Ranking (%)
Gross Domestic Product (GDP) 100 Million RMB 50,013 54,684 3 8.7
Per Capita GDP RMB 51,768 56,323 N.A. -
Value-added  Industrial  Output
(enterprises above a designated 100 Million RMB N.A. N.A. N.A. N.A.
size)
Agriculture, Forestry and FIshery | o6 \riyiion RMB 7,946 N.A. NA. N.A.
Output
Total Investment in Fixed Assets 100 Million RMB 31,256 35,876 2 8.1
Fiscal Revenue 100 Million RMB 4,059 4,560 3 35
Fiscal Expenditure 100 Million RMB 5,905 6,693 N.A. N.A.
Total Retall Sdles of Consumer | 1 \rijlion RMB 19652 | 21,745 2 9.2
Goods
Foréign Currency Revenue from Million USD 2,924 2,730 NA. N.A.
Inbound Tourism
Export Value Million USD 128,709 134,510 5 6.1
Import Value Million USD 116,835 132,650 5 6.8
Export Surplus Million USD 11,874 11,874 10 20
Total Import and Export Value Million USD 245,544 267,160 6 6.4
Foreign Direct Investment Contracts No. of contracts 1,333 1,405 N.A. N.A.
Foreign Direct Investment -
Contracted Amount Million USD 16,557 17,710 N.A. N.A.
Actual Foreign Direct Investment Million USD 12,353 14,050 7 53
Amount
Per Capita Disposable Income: RMB 25,755 28,264 8 i
Urban
:eraICaplta Net Annual Income: RMB 9,447 10,620 8 i

Source: The 2013 Shandong Statistical Yearbook, the Statistical Communiqué of the People's Republic of China on
the 2013 National Economic and Social Development, and the Statisticdl Communiqué of the 2013 National
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Economy and Social Development of Shandong.

[Social Development]

Unit 2012 2013
Zi%:?_rsdear) Population 10,000 People 9,580 N.A.
'(Deer:;"i?i/”;ar) Population 10,000 People 9,685 9,733
Total Stock of Water Resources 100 million m® 274 N.A.
Total Power Generation 100 million kwWh 3,195 N.A.
Electricity Consumption 100 million kWh 3,795 N.A.
Goods Transported 100 million ton-km 10,991 10,261
Passengers Transported 100 million passenger-km 1,832 1,893
Higher Education Institutions No. of ingtitutions 137 140
Eioéh;fE dEiZt?loi Enrolled in 10,000 People 166 170
No. of Mobile Phone Users 10,000 People 7,589 8,333
No. of Internet Users 10,000 People 3,866 N.A.

Source: The 2013 Shandong Statistical Yearbook and the Statistical Communiqué of the 2013 National Economy
and Social Development of Shandong.

[Investment Climate]

Geographical and
Socia Conditions

Shandong Province is located in the coastal region of China. The Shandong Peninsula faces
the Yellow Sea and the Bohai Sea and contains the Yellow River Delta. It is endowed with
fertile land along the lower reaches of the Yellow River and amild climate, making it one of
China's leading agricultural provinces.

The climate is atemperate monsoon climate.

The province is known for its connections to Confucius.

Resource
Distribution

The province has abundant oil resources (Shengli oilfield, Zhongyuan ailfield) and produces
one-third, by volume, of the crude oil produced in China.
The province aso has abundant coal resources (Yanzhou coalfield, Tengzhou coalfield).

Major Industries

Electronics, household electrical appliances, machinery, chemicals, food processing, textiles
and apparel, agricultural products, and marine product processing.

Infrastructure

Railways The Beijing-Jivjiang section of the Jingjiu Railway (Beijing—Kowloon),
Lanyan Railway (Qingdao—Yantai), Jiaoji Railway (Jiaozhou-Jinan), Hanji
Line (Handan-Jinan), Jinghu Line (Beijing—Shanghai), etc.

The Qingdao-Rongcheng Intercity Railway is scheduled to open at the end
of 2014. Construction is scheduled to begin on Qingdao-Lianyungang
Railway (Qingdao-Lianyungang) in 2014. In 2015, the plan is to open all
lines of the Shanghai-Kunming High-speed Railway (Shanghai—Kunming)
and the Hefu High-speed Railway (Hefei—Fuzhou). Once these are open,
the travel time from Jinan to Kunming will be greatly shortened from the
current 42 hours 15 minutes to approximately 10 hours.

Expressways | The Jinghu Expressway (Beijing—Shanghai), Jingtai Expressway (the china
mainland  sections of  Beijing-Taipel), Jiguang  Expressway
(Jinan—Guangzhou), Shenhai Expressway (Shenyang—Haikou), Qingyin
Expressway (Qingdao-Yinchuan), Qinglang Expressway (Qingdao—
Lanzhou), etc. Under construction are an expressway that connects Jinan
and Dongying as well as the Dezhou-Xiajin section of the expressway that
connects Dezhou and Shangrao.
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Ports
(Marine)

Qingdao Port, Rizhao Port, Yantai Port, Weihai Port, Dongying Port,
Weifang Port, etc. Construction of the world's longest undersea tunnel,
Bohai Strait Tunnel (Dalian—Yantai), isin the planning stage.

Airports

In addition to Jinan Yaogiang International Airport and Qingdao Liuting
International Airport, there are airportsin Linyi, Jining, Yantai, and Weihai.
Preparations are underway for construction of Jiaodong International
Airport. Yantai Penglai International Airport is scheduled to open in
December 2014.

Subway

The first subway line in Qingdao City is under construction and is
scheduled to open in 2015.

Transportation and
Access

Rail

The trip from Jinan to Shanghai is approximately 3.5 hours.
The trip from Jinan to Beijing is approximately 1.5 hours.

Thereis an international ferry to Shimonoseki, Japan.

Air

Jinan, Qingdao, and Yantai are international airports.
There are regular flights from Jinan to Osaka, from Qingdao to Tokyo,
Osaka, Fukuoka, and Nagoya, and from Yantai to Osaka.

Major
Development
Zones

National
Development
Zones

Qingdao Economic and Technological Development Area
Jiaozhou Economic and Technological Development Area
Rizhao Economic and Technological Development Area
Dongying Economic and Technological Development Area

Linyi Economic and Technological Development Area

Zouping Economic and Technological Development Area

Yantai Economic and Technological Development Area

Weihai Economic and Technological Development Area
Mingshui Economic and Technological Development Area
Zhaoyuan Economic and Technological Development Area
Dezhou Economic and Technological Development Area
Weifang Binhai Economic and Technologica Development Area
Liaocheng Economic and Technological Development Area
Weihai Lingang Economic and Technological Development Area
Binzhou Economic and Technological Development Area

Jinan New & Hi-tech Industrial Development Zone

etc.

Provincial-Level
Development
Zones

Jinan Economic Development Zone

Jinan Chemical Industry Park

Jinan Lingang Economic Development Zone
Shandong Jibei Economic Development Zone
Jinan Huaiyin Industrial Park

Shandong Pingyin Industrial Park

etc.

No. of
Invested
Companies

Foreign

27,147 (No. of corporations;
end of March 2012)

No. of Japanese
Invested Companies

1,801 (No. of corporations; end
of 2013)

Japanese Sister
Cities/Prefectures

Yamaguchi Prefecture, Wakayama Prefecture
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Recent Topics 1. In 2015 when al lines of the Shanghai-Kunming High-speed Railway
(Shanghai—Kunming) and the Hefu High-speed Railway (Hefei—Fuzhou) are open, the
travel time from Jinan to Kunming will be greatly shortened from the current 42 hours
15 minutes to approximately 10 hours.

2. Construction is scheduled to begin on Qingdao-Lianyungang Railway (Qingdao—
Lianyungang) in 2014. Once it opens, the travel time from Qingdao to Shanghai will
be shortened to 4 hours.

3. In September 2013, the major Chinese real estate developer, Dalian Wanda Group Co.,
Ltd., announced that it will build “a Chinese version of Hollywood” in Qingdao,
Shandong Province. Aiming to become a major center of movie production, they will
build 20 movie studios, sound facilities, and an anime production center. The total
investment amount is 50 billion RMB, and the facility is scheduled to open in June
2017.

4.  LIXIL-Haier Housing Products (Qingdao) Co., Ltd., ajoint venture by LIXIL and the
Haier Group, built a new plant in Qingdao as a production base for system kitchens
and kitchen materials, and the opening ceremony was held on June 7, 2013.

Source: The Statistical Communiqué of the 2013 National Economy and Social Development of Shandong and the

HP of the Shandong Province Government, etc.

(Compiled: September 2014)

N.A.: Datanot available.

Disclaimer & Confidentiality

1

Legal and accounting advice: The information contained herein does not incorporate advice on legal, accounting or tax
issues. You should obtain your own independent professional advice on the legal, accounting and tax aspects of this
information.

Confidentiality: The information contained herein is given for genera informational purposes only and shall be kept
strictly confidential. This information is intended for your company’s internal use only, and the disclosure to any third
party is strictly prohibited.

Copyright: The information contained herein is, as a general rule, the intellectual property of MHBK, and may not be
copied, duplicated, quoted, reproduced, trandated, or lent, in whole or in part, in any form or by any means for any
purpose whatsoever without prior consent.

The information contained herein was obtained from information sources deemed reliable by MHBK but in no way is the
accuracy, reliability or integrity of such information guaranteed. MHBK disclaims any liability whatsoever for any damage
arising out of or relating to thisinformation.




