CONSOLIDATED FINANCIAL STATEMENTS

Fuji Bank Group

Balance Sheet

Millions of yen

Thousands of
U.S. dollars

March 31, 1998 1997 1998
ASSETS
Cash and Due from Banks..........cccourrivnieinninineeesssseee s ¥ 2,821,634 ¥ 4,341,701 $ 21,359,834
Call Loans and Bills PUrChased .........cceevrnrnnicieceeees 1,453,230 2,230,223 11,000,989
Commercial Paper and Other Debt Purchased..........cccooveeierirniinenn. 43,216 188,430 327,152
Trading ASSEtS (NOLE 3) ...vcvvveviieieeiiee e 3,265,412 — 24,719,248
Trading ACCOUNT SECUTTEIES.....cvvvveverereiresiererere et — 845,037 —
MONEY HEl IN TrUSE.......ovvvereiiiiieeeese s 84,989 117,271 643,369
SECUNIEIES (NOTE 4)....eeeiiiiciee e 6,044,830 5,607,096 45,759,507
Loans and Bills Discounted (NOLE 5).......c.ceurururirerirereririniriniienieeneenes 34,028,201 35,714,787 257,594,257
FOreign EXCRaNQe ... e 580,018 541,793 4,390,753
Other ASSELS (NOLE B) ......cuvuerererireieiririeinieisisisesesesesese s 3,326,086 3,480,573 25,178,551
Premises and EQUIPMENt (NOLE 7) ....ovvvevereeriiiieeeesiseceeee s 693,955 357,330 5,253,257
DEEITEA TAXES ..ot 441,043 256,925 3,338,712
Consolidation DIfferenCe ..........cccerrririrnirrrrrre s 8,153 — 61,724
Customers’ Liabilities for Acceptances and Guarantees (Note 14) ...... 2,322,736 2,529,984 17,583,168
TOtAl ASSELS.....evviiececieiice e ¥ 55,113,509 ¥56,211,154 $417,210,521

The accompanying notes are an integral part of these statements.
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Millions of yen

Thousands of
U.S. dollars

March 31, 1998 1997 1998
LIABILITIES AND STOCKHOLDERS’ EQUITY
Liabilities
DEPOSItS (NOLE 8) ... s ¥ 34,552,361 ¥38,649,481 $261,562,164
Call Money and Bills SOId ...........ccuieririiineeiicsseee s 3,755,273 4,310,517 28,427,509
Trading LIaDIlITIES ......cvevvvveveiceii e 2,057,167 — 15,572,803
Borrowed Money (NOEE 9).....cvvvrieeeiiiieeeee s 2,947,169 2,252,185 22,310,138
FOreign EXCRaNQe.....ccvvvieieieiiciciseee e 113,221 82,000 857,087
Bonds and Notes (NOte 10) ...c.ovvvevereeeiiicieieeeesseee s 1,657,224 1,322,494 12,545,228
Convertible Bonds (NOE 11) ....c.oooviiiiiiiiiieieieecee e 12,582 12,582 95,248
Other Liabilities (NOte 12)........c.cceveeririirrieieeerieiseseese e 4,381,799 3,943,584 33,170,318
Reserve for Possible LOAN LOSSES........covvvrverereereriresrereesesesseresenesens 904,217 1,022,030 6,844,945
Reserve for Retirement AIOWANCES ........covovevrvereereririeieeeeiesieeienenes 48,312 48,816 365,727
Other Reserves (NOte 13)......ccvviveceiirisieeee e 176,066 60,243 1,332,829
Minority Interest in Consolidated SubSIdIaries...........c.ccoeeervrvrverevenene. 282,392 42,885 2,137,717
Acceptances and Guarantees (NOte 14)........cccovvevereeeecnennninnnen. 2,322,736 2,529,984 17,583,168
Land Revaluation ACCOUNT ........cvevieerieriiieieeseeseeseeesesseesreesreesrees 326,529 — 2,471,834
Total Liabilities ......ceeveeiiicecieess e 53,537,054 54,276,804 405,276,715
Stockholders’ Equity
CommOon StOCK (NOTE 15) .....vveiririririeiriierereeeeeeee s 424,087 424,087 3,210,348
Preferred StOCK (NOLE 15)......ccvvivereriiiiisieeee e 105,000 105,000 794,852
Capital SUrplus (NOE 15)......ccvcvivereriiiiseeee e 419,954 419,954 3,179,064
Legal ReServe (NOtE 16)......cccviirririeiiirieieieee s s 89,216 86,616 675,369
EArNed SUPIUS .....cveiiciiees e 538,210 898,696 4,074,262
Treasury Common StOCK, @t COSE........covvveerieiriieiceee e (11) (4) (89)
Total Stockholders’ EQUILY ........cccvvervvveerieeiieie e 1,576,455 1,934,349 11,933,806
Total Liabilities and Stockholders’ Equity............cc.c...... ¥55,113,509 ¥56,211,154 $417,210,521
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CONSOLIDATED

FINANCIAL STATEMENTS
Fuji Bank Group

Statement of Income

Millions of yen

Thousands of
U.S. dollars

Years ended March 31, 1998 1997 1998
INCOME
Interest Income:
Interest on Loans and DiSCOUNS ... ¥1,399,707 ¥1,283,411 $10,595,818
Interest and Dividends 0N SECUTILIES.........ccovvvieicriieirieieieieieieieien, 121,337 138,348 918,531
Other INErest INCOME ......c.cueviiiiririririieresr e 661,991 751,895 5,011,292
2,183,037 2,173,655 16,525,641
Fees and COMMISSIONS.........c.iururerrreririreriseee et 137,765 128,630 1,042,885
Trading ReVENUE (NOLE 17) .cvvvvvieieieiiiiisieee e 56,913 — 430,834
Other Operating IncOmMe (NOe 18)........ccccervrvririerieiriririeeeeese s 151,504 96,938 1,146,893
Other INCOME (NOLE 18) ...v.vvveeeieiiicieeee e 350,069 345,469 2,650,038
TOtAl INCOME ..o 2,879,290 2,744,693 21,796,291
EXPENSES
Interest Expenses:
INErest 0N DEPOSITS. ......vivevereriiieisieiee st 703,442 697,473 5,325,076
Interest on Borrowings, Bonds and NOEES .........cccuvvveveeieririiecrsieenennn, 418,061 313,706 3,164,732
Other INTErest EXPENSES. ......evirererereriisisierereisesssseseseesessssesesesessssesns 519,472 485,111 3,932,416
1,640,975 1,496,291 12,422,224
Fees and COMMISSIONS .......cuvurererurereririseserereee et 49,247 47,265 372,802
Other Operating EXpenses (NOte 19) .......ccovurruriririniriniirrrisineseseeeneenas 46,816 95,291 354,398
General and Administrative EXPENSES .......c.crurureriririririniririrese s 470,091 443,807 3,558,604
Other EXPenses (NOE 19) ..o 1,128,236 602,934 8,540,772
TOAl EXPENSES ... 3,335,366 2,645,590 25,248,800
Income (Loss) before Income Taxes and Others ..........ccooveieeicccinnne (456,076) 99,103 (3,452,509)
Income Taxes (Note 20):
CUITEBNE ..ottt 17,528 7,549 132,694
DEIEITEA ..o (133,182) (18,390) (1,008,198)
Minority Interest in Net INCOME .......couvurirririrrrrrre s 7,584 4,891 57,414
Amortization of Consolidation Difference ...........ccocovvvrrvieinnnsneennn, 2,038 1,171 15,432
Equity in Earnings of Affiliates and Unconsolidated Subsidiaries ............ 4,735 5,163 35,849
NEt INCOME (LOSS) ...viviviiiieieiiiii sttt ¥ (345,309) ¥ 109,044 $(2,614,002)
Net Income (Loss) per Share (single currency Unit)...........ccccevrvrvevereennnen, ¥(119.35) ¥37.54 $(0.90)
Net Income per Share (diluted) .........coceerrriiice — 37.27 —
Dividend Declared per Share (single currency unit):
COMMON SEOCK......c.uiiiieieieieiris e 8.50 8.50 0.06
Preferred StOCK ..o 7.50 3.75 0.06

The accompanying notes are an integral part of these statements.
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CONSOLIDATED

FINANCIAL STATEMENTS
Fuji Bank Group

Statement of Earned Surplus

Millions of yen

Thousands of
U.S. dollars

Years ended March 31, 1998 1997 1998
Balance at Beginning Of YEar..........cocvervririinniiinisineeesessisise s ¥ 898,696 ¥ 815,747 $6,803,157
Deductions:
Transfer t0 Legal RESEIVE. .......ccviiiiieieiiisise e (2,600) (4,362) (19,682)
DIVIHENS. ... (12,577) (21,731) (95,211)
INEt INCOME (LOSS) vuvvirieiiereiereiieieiereesesesiete e ssssere e ssenenes (345,309) 109,044 (2,614,002)
Balance at ENd Of YEAI .......covviirriieiesiesce e ¥538,210 ¥ 898,696 $4,074,262

The accompanying notes are an integral part of these statements.
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CONSOLIDATED

FINANCIAL STATEMENTS
Fuji Bank Group

Statement of Cash Flows

Thousands of

NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

Fuji Bank Group

Millions of yen U.S. dollars
Years ended March 31, 1998 1997 1998
CASH FLOWS FROM OPERATING ACTIVITIES
Interest on Loans and DIiSCOUNES RECEIVEM..........ccveviviiiriieriieirieie st esste et s st esers e nens ¥ 1,157,721 ¥1,096,621 $ 8,763,974
Interest and Dividends on SECUitieS RECEIVED.........cuvviviivriiiriiiiieisieisiereiere e sene e 123,581 142,353 935,517
Other INTErESt RECEIVEM ........cveviiieieiiietieiietete sttt ettt s b re et ese s st ebesestesesssnsasnaren 919,027 596,948 6,957,060
Fees and CommMISSiONS RECEIVEA ..........cviviviriiiiiriiiieies s seetere et sttt tes s b et serssnstese s sserennes 134,140 131,950 1,015,444
Other OPErating REVENUE ........cccviireriiiiieriieiieseresssssesessssssesessssssesesassssasesasassssesesessssssesesssesans 58,727 59,963 444,570
TOTAl ..ottt ettt ettt e et et e st et s ettt n st et et e et ettt ettt an et s et et an e 2,393,198 2,027,836 18,116,565
INErest 0N DEPOSIES PAIT ........cvcvviririieieiiecieieisieeieteee ettt ettt ettt sttt ebens s s sene 702,069 710,000 5,314,679
Interest on Borrowings, Bonds and NOTES ...........ccciveeieriiiiiiriieiiieieieisesees s 408,574 308,862 3,092,919
OLhEr INTEIESE PAIH ......c.vcvivieiieeticiiicice ettt sa et e ettt ere et ese s ssebeseste st esennsnren 435,337 32,638 3,295,516
Fees and COmMMISSIONS PAIT ...........oovcviieiiiiiieisiieeee ettt sttt sttt s st ese et se s snabese s esarsearens 52,699 46,900 398,939
Other Operating EXPENGITUIES .........c.vueviuieieiisiiriseissseesssesssseesereeseseseses et sesssessssessssessssessessssesses 14,984 6,916 113,430
General and Administrative EXPENSES PAIH...........cou it ssssnsensnsenns 417,823 403,413 3,162,937
T .ocvvieeetce ettt ettt ettt e ettt ettt bttt ettt ettt et et et an e 2,031,489 1,508,732 15,378,420
Net Decrease in DUE fTOM BaNKS .........co.veueriiiiirereriiireserinisesesesssesesessssssesessssssesesasessesesasassssesanes 1,327,070 999,013 10,045,954
Net Decrease (Increase) in Call Loans and Bills PUrChased ...........ccvveevenieiniinicnenenees 776,993 (612,551) 5,881,857
Net Decrease (Increase) in Commercial Paper and Other Debt Purchased ............ccoocveniciniininens 145,214 (62,135) 1,099,275
Net INCrease in Trading ACCOUNTS. ........euirerrirersiiriseesiserseseeseseeesssesssseesssesss s essesesesessesesesessesses (465,862) — (3,526,593)
Net Proceeds from Trading Account SECUITties TranSaCtioNS ..........oueeereerereerireereerereererersesersesenees — 262,383 —
Net Proceeds from (Expenditures of) National Government Bonds and Other Transactions ........... (81,925) 186,951 (620,178)
Net Decrease (Increase) in Loans and Bills DisCOUNTEA ...........cccoveviriviveiiiriieiiceesnceesnseeves 1,148,344 (2,133,099) 8,692,991
Net Increase in FOreign EXCNANGE .......cov ittt (38,520) (81,370) (291,600)
INEt INCIEASE 1N OLNEE ASSEES......veueiveeiviiiteeiieeteteestet e et stere sttt ste e sestese s stabe e stetesesssbessseeteseraresnans (989,472) (529,182) (7,490,332)
LI OO PP PP PP 1,821,840 (1,969,991) 13,791,374
Net Increase (Decrease) in Deposits aNd O ..o (4,097,119) 1,369,103 (31,015,287)
Net Decrease in Call Money and Borrowed IMONEY ............cvreerrreermseeriineirneeinseeneeenseesssessssesees (279,667) (830,373) (2,117,087)
Net Increase in FOreign EXCRANGE ........cvveviriiiiiisieiies st 31,221 4,949 236,344
Net Increase in Other LIADIIITIES .........ccviveiiiiiiieiciee sttt st nessre e e 1,524,678 404,482 11,541,853
TOTAl cocvvieeetcet ettt ettt ettt ettt ettt bttt et et b Rt et n et ettt an e (2,820,886) 948,162 (21,354,177)
Net Cash Used in Operating ACHIVILIES .........c.uiiiiiiiniiiiiriieiceeis s (637,337) (502,724) (4,824,658)
CASH FLOWS FROM OTHER ACTIVITIES
Proceeds from Sales of StOCkS and OLNEr ..........ccoeeiiviiiiiiiiiicecct et 1,281,553 1,359,380 9,701,390
Proceeds from Settlements of Money Held in TIUSE...........oieriirieiiieesiceeesee e 239,591 82,316 1,813,712
Proceeds from Sales of Premises and EQUIDMENT ............cvviriernierieiscsecrseen e 55,363 38,102 419,100
OLNBE PrOCEEAS .....viveviiiiereiitetieiiteteteteteeetesereeestesestetesesssteseseesasessssesessssssesessatese s asabessstessseserssaases 6,971 10,348 52,773
LI OO OO PO PO PP PP RTPOPO 1,583,479 1,490,148 11,986,975
Purchases 0f STOCKS aN0 OTNET .........ccvcveiiiiieeiiciceeeceee ettt s e s e s esessssstese s eserseenens 1,340,433 1,352,885 10,147,111
Investments 0N MoneY HEI IN TTUSE .........eueiiiiriieiriieeisieieei st 209,136 47519 1,583,165
Purchases of Premises and EQUIPMENT............couiuiiiiiiiiieeiee e 58,432 60,690 442,334
OBNEI PAYIMIEIES. ...ttt 488,306 97,406 3,696,493
TOTAl .ocvvteect ettt ettt ettt ettt ettt ettt b et et n ettt s 2,096,308 1,558,502 15,869,103
Net Cash Used in Other ACHIVITIES .........ccviviviviviieiireiceeree e (512,829) (68,354) (3,882,128)
DIVIDENDS AND INCOME TAXES
DIVIAENGS PAIT .......covvcvviicecieis et ettt sa bt es et ss e bbb s st s s e et naetesnnsenas 12,577 21,731 95,211
Income Taxes Paid 12,072 3,765 91,387
TOTAl ..ottt ettt ettt e et et e st et s ettt n st et et e et ettt ettt an et s et et an e 24,649 25,497 186,598
CASH FLOWS FROM FINANCING ACTIVITIES
1SSUANCE Of PrEfEITEA STOCK ......vivieiiiiiici ittt ettt b et st n s et s et abe e e — 210,000 —
Issuance of Preferred Securities Of SUBSIHIAIIES ........c.eivvvereiveiieiieiicee e 227,681 — 1,723,555
15sUANCE Of BONAS NG INOTES .....vevevvievieiiieecieictce sttt ettt es st e sttt saetere s stene e stesesssnenne 1,029,093 296,629 7,790,259
LI PO PP O PP PU PR RTPPO 1,256,774 506,629 9,513,814
Principal Payments of Convertible Bonds, Bonds and Notes 274,955 190,262 2,081,419
TOMAl .ottt 274,955 190,262 2,081,419
Net Cash Provided by Financing Activities 981,819 316,367 7,432,395
Net Decrease in Cash and Cash EQUIVAIENTS ..........ccooiiiiiiiiie s (192,996) (280,208) (1,460,989)
Cash and Cash Equivalents at Beginning of Year 1,233,508 1,513,717 9,337,688
Cash and Cash Equivalents at ENd Of YEAI ..........cccvviiiiiniiieiiieesissieesissssesnesssessnensnnas ¥ 1,040,512 ¥1,233,508 $ 7,876,699

The accompanying notes are an integral part of these statements.
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1. Basis of Presentation

2. Summary of Significant
Accounting Policies

The accompanying consolidated financial statements have been prepared on the basis of accounting principles and
practices generally accepted in Japan and have been compiled from the consolidated financial statements filed with
the Minister of Finance as required by the Securities and Exchange Law of Japan. Certain items presented in the
consolidated financial statements filed with the Minister of Finance have been reclassified for the convenience of
readers outside Japan.

Certain previously reported amounts have been reclassified to conform with the current period presentation.

Although not required to be filed with the Minister of Finance, consolidated statements of cash flows for the
years ended March 31, 1998 and 1997 have been prepared and included in the accompanying consolidated
financial statements. For the purposes of reporting cash flows, cash and cash equivalents consist of cash and demand
deposits with the Bank of Japan in accordance with the guideline for Statement of Cash Flows issued in June 1991.

As permitted by the Securities and Exchange Law of Japan, amounts of less than one million yen have been
omitted. As a result, the totals in yen shown in the consolidated financial statements do not necessarily agree with
the sum of the individual amounts.

Amounts in U.S. dollars are included solely for the convenience of readers outside Japan. The rate of
¥132.10=U.5.$1, the rate of exchange on March 31, 1998, has been used in translation. The inclusion of such
amounts is not intended to imply that Japanese yen have been or could be readily converted, realized or settled in
U.S. dollars at that rate or any other rate.

Differences between the accounting policies followed by The Fuji Bank, Limited (“the Bank™) and its consolidated
subsidiaries (the “Fuji Bank Group”) and International Accounting Standards (“IAS”) are described in Note 2. (m) below.

(a) Principles of Consolidation

The consolidated financial statements include the accounts of the Bank and 114 of its subsidiaries including Fuji
Securities Co., Ltd. (a Japanese corporation), The Fuji Trust and Banking, Co., Ltd. (a Japanese corporation), Fuji
Bank (Schweiz) AG (a Swiss corporation), The Fuji Bank and Trust Company (a U.S. corporation), and Fuji
America Holdings, Inc. (a U.S. corporation) and its subsidiaries (including the Heller Group), principally Heller
Financial, Inc. and Heller International Group, Inc.

The unconsolidated subsidiaries and affiliated companies of Fuji America Holdings, Inc. are accounted for by
the equity method. Investments in other unconsolidated subsidiaries (majority-owned) and other affiliates (20 to
50 percent owned) are carried at cost as they are not material.

Fuji Business Agency, Ltd. and other domestic subsidiaries have not been consolidated since these subsidiaries
are not significant and their results have no material impact on the consolidated financial statements of the Bank.

Al significant intercompany accounts and transactions have been eliminated.

The financial statements of the consolidated subsidiaries whose fiscal year-ends are principally December 31 are
included in the consolidated financial statements on the basis of their respective fiscal years after making appropri-
ate adjustments for significant transactions during the periods from their respective year-end dates to the date of
the consolidated financial statements.

The difference, not significant in amount, between the cost and underlying interest in the net assets of consoli-
dated subsidiaries is charged or credited to income in their acquisition year.

(b) Trading Assets and Liabilities

Effective April 1, 1997, the Bank introduced a new method of valuation of trading accounts included in
trading assets and trading liabilities as prescribed under Article 17-2 of the Banking Law of Japan.

The effects of the introduction of the new method for trading transactions resulted in a decrease of loss before
income taxes and others of ¥21,551 million and increases in total assets and liabilities of ¥1,842,739 million and
¥1,814,168 million, respectively.

Trading assets and liabilities are valued using quoted market prices, where available. However, quoted market
prices are not available for a substantial portion of financial instruments. Fair value for such financial instruments
is estimated using discounted cash flow models or other valuation techniques.

(c) Translation of Foreign Currencies
(i) The financial statements of consolidated foreign subsidiaries and affiliates are translated into Japanese yen at the
exchange rates prevailing at the ends of their respective fiscal years for the consolidated financial statements for the
years ended March 31, 1998 and 1997, except for the beginning and ending balances of their earned surpluses
which are translated at historical exchange rates.
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(ii) @) Foreign currency accounts held by the Bank are translated into Japanese yen at the exchange rates prevailing
at the end of the fiscal year, except that certain special accounts, as approved by the Japanese regulatory
authorities, are translated at historical exchange rates.

b) Foreign currency accounts held by the consolidated foreign subsidiaries are translated into the currency of
the subsidiary at their respective year-end exchange rates.

(iii) Foreign exchange trading positions, including spot, forward, currency futures and currency options contracts,

are valued at fair value and the resulting gains and losses are included in the accompanying consolidated statements

of income.
(d) Securities
Securities are stated at the moving average cost method.

Effective April 1, 1997, the Bank changed its method of valuation of listed securities and listed securities held
in separately managed trusts, including in the securities account from the lower of cost or market to the moving
average cost method. Japanese government bonds have been stated at the moving average cost method prior to
this change. The effect of this change in accounting for securities resulted in a decrease of loss before income
taxes and others of ¥433,195 million.

Securities owned by the consolidated subsidiaries are carried principally at cost or at the lower of cost or
market value.

(e) Depreciation of Premises and Equipment
Premises and equipment are carried at cost less accumulated depreciation.

Depreciation of premises and equipment owned by the Bank is computed under the declining-balance
method over the estimated useful lives of the assets and is provided in the full amount permitted under the Rules
for Bank Accounting issued by the Ministry of Finance.

Effective April 1, 1997, the Bank introduced a new method of depreciation of buildings using the declining-
balance method at the standard rate in accordance with amendments to the Uniform Accounting Standards for
Banks.

The effects of the change in accounting for depreciation resulted in a decrease of loss before income taxes
and others of ¥6,940 million.

Depreciation of premises and equipment owned by consolidated subsidiaries is mainly computed by the
straight-line method over the estimated useful lives of the assets.

Estimated useful lives for premises range between three and 65 years and for equipment between two
and 20 years.

(f) Reserve for Possible Loan Losses
Effective April 1, 1997, the Bank implemented a new methodology of calculating reserves for possible loan losses.

The reserves for possible loan losses of the Bank are made in accordance with the policies regarding write-
offs and reserve standards in the Uniform Accounting Standards for Banks. Pursuant to the internal rules for self-
assessment of asset quality and the internal rules for providing reserves for possible credit losses, a reserve for
possible loan losses is provided for as described below:

For loans to borrowers which are classified as substantially bankrupt or which are bankrupt in the formal legal
sense a reserve is provided based on the amount remaining after deduction of the amount of collateral consid-
ered to be disposable and amounts recoverable under guarantees.

For loans to borrowers which although not actually bankrupt in the legal sense, have experienced serious
management difficulties and whose failure is imminent. In this case, a reserve is provided based on the amount
remaining after deduction of the amount of collateral considered to be disposable and amounts recoverable
under guarantees and an overall comprehensive analysis of the likelihood of repayment.

For other loans, a reserve is provided based on historical loan loss experience.

The reserve relating to loans to certain lesser developed countries is provided based on the prospective loss
after consideration of the relevant country’s political and economic situation, etc. (including reserves for losses
on overseas investments as prescribed under Article 55-2 of the Exceptions to Tax Laws Act).

The above procedures for providing reserves are made on the basis of the quality of all the Bank’s loan
assets, using the Bank’s internally established rules for self-assessment.

Consolidated subsidiaries provide reserves for possible loan losses at the amounts considered reasonable in
accordance with local accounting standards and also based on their management’s assessment of the loan portfolio.

(9) Reserve for Retirement Allowances and Pension Plans

The reserve for retirement allowances of the Bank is provided in accordance with the Rules for Bank Accounting,
based on the amount which would have been required to be paid if all employees covered by the retirement plan
had voluntarily terminated their employment at the balance sheet date.

In addition, the Bank has contributory pension plans for eligible employees. The unamortized balance of prior
service cost at March 31, 1997 (based on the most recent available information on the pension plan) was ¥21,785
million. Prior service cost is being amortized over a period of 15 years and nine months.

The consolidated subsidiaries principally have funded pension plans for their employees.

(h) Land Revaluation Account
Land used for the Bank’s business activities has been revalued on the basis prescribed by the law concerning
revaluation of land. The difference between the book value and the revaluation is included in liabilities.

(i) Lease Transactions
Finance leases under which the ownership of the leased property is deemed to have been transferred to the lessee
are capitalized, while other finance leases are accounted for as operating leases.

(j) Income Taxes
Deferred income taxes arising from timing differences between financial and tax reporting are provided for con-
solidated financial statement purposes.

(k) Appropriation of Earned Surplus

Cash dividends, transfers to the legal reserve and bonuses to the directors and the senior overseers are recorded
in the fiscal year in which the proposed appropriations of earned surplus are approved by the Board of Directors
and/or the general meeting of the stockholders.

(I) Net Income (Loss) per Share
Net income (loss) per share is computed based on the average number of shares of common stock outstanding
during the year.

Net income per share (diluted) is computed based on the average number of shares of common stock out-
standing during the year, after giving effect to the dilutive potential of the common stock to be issued upon the
conversion of convertible bonds and preference shares. It was not necessary to disclose net income per share
(diluted) for the year ended March 31, 1998 because a net loss was recorded.

(m) Differences between Japanese Accounting Principles and Practices and International
Accounting Standards (IAS)
The accompanying consolidated financial statements of the Fuji Bank Group are prepared in conformity with
accounting principles and practices generally accepted in Japan. Such principles and practices differ from
International Accounting Standards in a number of material respects which include accounting for income taxes
(IAS 12), accounting for leases (IAS 17), retirement benefit cost (IAS 19), foreign translation (IAS 21), cash flow
statements (IAS 7), disclosures in the financial statements of banks and similar financial institutions (IAS 30) and
other disclosures.
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3. Trading Assets and
Trading Liabilities

4. Securities

5. Loans and Bills
Discounted

6. Other Assets
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Trading Assets
Trading assets at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 *1997
Trading SECUTTEIES .....v.vvvveereieiereiereeereeeie s serenererereresereeeseesnsens ¥ 877,934 ¥ —
Derivatives Of trading SECUITIES ........ceveurerrriereieiriierieeieisiseeeeas 409 —
Securities related to trading transactions ............c.cccoevrieeirninnnns 111,068 —
Derivatives of securities related to trading transactions................. 0 —
Trading-related financial derivatives............ccccceeeceeecreresienn. 1,391,380 —
Other trading @SSELS .....veveveverireireeiiierie s esnns 884,619 —

¥ 3,265,412 ¥ —

Trading Liabilities
Trading liabilities at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 *1997
Trading securities sold for Short Sales ..........coveveecerererererernrenns ¥ 561,405 ¥ —
Derivatives of trading SECUITIES ........ccrurvreriereiririieieeeeseeeeias 294 —
Securities related to trading transactions sold for short sales .......... 12,231 —
Trading-related financial derivatives...........cooceveeceeereeenenns 1,483,235 —

¥2,057,167 ¥ —

* Differences in the basis of presentation mean that figures for 1997 are not comparable, and
have therefore been excluded.

Securities at March 31, 1998 and 1997 were as follows:

Millions of yen

1998 1997
Japanese national government bonds.............cccovvvvvvvvviirieiiieninnne, ¥ 1,090,825 ¥1,052,713
Japanese local government BONGS ............covvvevrerivirvinieisissieenienas 368,933 235,094
Japanese corporate bonds and financial debentures...................... 538,052 468,161
Japanese Corporate StOCKS. .......coovvvirvriiiieiiiiie s 3,474,758 3,292,109
OLNET SECUNTEIBS ... .veveeviiveireirrereereere e sreerieeeiereeresseesbeseeseesbestesnens 572,261 559,017

¥ 6,044,830 ¥5,607,096

Loans and bills discounted at March 31, 1998 and 1997 consisted of the following:
Millions of yen

1998 1997
Bills diSCOUNTEA ........ocveieeeieicecie e ¥ 726,927 ¥ 823,032
L0ans on NOteS and AEES..........ccevvveeeieieeii e 27,583,391 30,831,007
(@YY (0 11 5,408,580 3,943,665
Financing receivables, including factoring, leasing and
Property fiNANCING .......covvriieeiiieeiese e 309,301 117,082

¥ 34,028,201 ¥35,714,787

Other assets at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 1997
Accrued income and prepaid EXPENSES .......vivevereeiverereriireererearenes ¥ 583,851 ¥1,673,269
SECUNIEIES IN CUSEOTY ...t 1,327,847 509,426
(@10 1,414,387 1,297,877

¥ 3,326,086 ¥3,480,573

7. Premises and
Equipment

8. Deposits

9. Borrowed Money

10. Bonds and Notes

Premises and equipment at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 1997

1 ¥ 408,168 ¥ 84,400
BUITINGS 1.ttt 297,937 300,977
EQUIPIMENT ...ttt 234,549 230,201
(@11 96,249 79,984

1,036,905 695,563
Accumulated depreCiation ...........cccvveieveieeeeeeeee e 342,950 338,232
NEE DOOK VAIUE ...t s ¥ 693,955 ¥357,330

Deposits at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 1997

CUITENE ABPOSIES. .1 viveveverereririeree et ettt sesenens ¥ 1,492,644 ¥ 1,979,431
Ordinary dePOSILS ...cvevereeerereereerieieesieeesesesessseseeesesesessenesesesesenens 5,713,618 4,997,303
DEPOSILS AL NOLICE......vvevevreieieiererererere ettt neeeees 1,081,426 1,015,713
TIME UEPOSIES. ... vttt 19,429,290 23,229,608
(@ LT 0 (=T T0 1 3,649,892 3,501,387

31,366,873 34,723,445
Negotiable certificates Of dePOSIt.........coevvvrrrrrerieeeeeeeeeeenes 3,185,488 3,926,036

¥ 34,552,361 ¥38,649,481

Borrowed money at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 1997
Bills rediSCOUNTEA. .......cvieveeeceii et ¥ 8,741 ¥ 11,769
Borrowings from the Bank of Japan and other financial institutions...... 2,636,846 1,880,264
COMMENCIA] PAPET ...t 301,580 360,151
¥2,947,169 ¥2,252,185

Subordinated borrowed money amounting to ¥891,300 million at March 31, 1998 and
¥1,021,800 million at March 31, 1997 was included in “Borrowings from the Bank of Japan
and other financial institutions”.

Bonds and Notes at March 31, 1998 and 1997 consisted of the following:

Millions of yen

1998 1997
Subordinated DONAS NG NOLES .....vveeeeeeeeeeeeeeee et seee e ee e e eeee e ereenens ¥y 818,075 ¥ 708,938
OB ettt nen 839,148 613,555

¥1,657,224 ¥1,322,494
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Convertible bonds at March 31, 1998 and 1997 consisted of the following:

Millions of yen
1998 1997
2 3/4 percent U.S. dollar convertible bonds due 2000 ...............cccevevenne, ¥ 2,854 ¥ 2854
1 3/4 percent U.S. dollar convertible bonds due 2002 ..........ccccovevreeirenne. 9,727 9,727

¥12,582 ¥12,582

These convertible bonds unless previously redeemed are convertible into shares of
common stock of the Bank. The conversion price of each is subject to adjustment
in certain cases including stock splits.

The conversion prices per share were as follows:

Conversion price Fixed
per share at exchange
March 31, 1998 rate
2 3/4 percent U.S. dollar convertible bonds due 2000 ................ ¥1,394.00 ¥239.60 = U.S.$1
1 3/4 percent U.S. dollar convertible bonds due 2002 ................ ¥2,928.40 ¥146.45 = US.$1

Other liabilities at March 31, 1998 and 1997 consisted of the following:

Millions of yen
1998 1997
Accrued expenses and unearned INCOME............coveervrererirereirineneenns ¥ 650,369 ¥1,754,730
ACCTUEH INCOME TAXES....vcvevereireieereieeesee e isseeresee e sreeraresresesreesaseseens 18,391 12,853
SECUNILIES DOMTOWED ......vvevieeieie ettt sttt sre e be b sreanas 1,312,619 482,978
Securities sold ot yet PUrChased..........cuvvivieureriniieieriseieeisiinas — 689,917
OBNEE .o 2,400,418 1,003,104

¥4,381,799 ¥3,943,584

Other reserves at March 31, 1998 and 1997 consisted of the following:

Millions of yen
1998 1997
Reserve for possible losses on 10ans sold off ...........ccocovevicicicccenen, ¥ 52,717 ¥38,834
Reserve for specific borrowers Under SUPPOrt..........ooeeeeveririerieeseneniecnnn. 122,300 —
Reserve for price fluctuation of Japanese national government bonds........ — 7,513
Reserve for possible losses from trading account securities transactions........ 995 13,855
Reserve for financial futures transaction liabilities...............oocovviniicnnnn. 47 31
Reserve for securities transaction abilities...........cocovveeeniiirinesnienenn. 5 9

¥176,066 ¥60,243

The reserve for possible losses on loans sold off has been provided against possible future
losses after consideration of the value of the collateral of the loans sold off to the
Cooperative Credit Purchasing Company.

The reserve for specific borrowers under support has been provided for loans to support
the rehabilitation of specific borrowers. An estimate has been made of the future amount
likely to be required in supporting such borrowers and the necessary amount is accounted
for under the above reserve. This reserve is stipulated under Article 287-2 of the
Commercial Code of Japan.

14. Acceptances and
Guarantees

15. Common Stock,
Preferred Stock and
Capital Surplus

All contingent liabilities arising from acceptances and guarantees are included in this account.
As a contra-account, “Customers’ Liabilities for Acceptances and Guarantees” is shown on
the assets side of the balance sheets and represents the Fuji Bank Group’s right of indemnity
from its customers.

Acceptances and guarantees at March 31, 1998 and 1997 consisted of the following:

Millions of yen
1998 1997
ACCEPLANCES ...ttt sttt bttt b e ebesnene s ¥ 41,164 ¥ 36,370
I ) =10 | 257,351 304,611
GUAIANTEES ©..vveveveere ittt et ebe b reebeere e ers e e e e et et eaesaensesesaeaenes 2,024,220 2,189,002

¥2,322,736 ¥2,529,984

The Bank’s authorized number of shares of capital stock (common stock and preferred stock)
as of March 31, 1998 and 1997 was as follows:
(1) 4 billion shares of common stock, voting and ranking equally with any other class of
shares (except for preference shares) with respect to the payment of dividends and distributions
on the liquidation or winding-up of the Bank. The dividend rate and redemption and con-
version rights, if any on such shares, are to be determined by the Board of Directors of the
Bank prior to issuance.
(i) 200 million preference shares, non-voting and ranking prior to shares of common stock
with respect to the payment of dividends and distributions on the liquidation or winding-up
of the Bank. The dividend rate and redemption and conversion rights, if any on such shares,
are to be determined by the Board of Directors of the Bank prior to issuance.

The information relating to Common Stock, Preferred Stock and Capital Surplus is as
follows:

Millions of yen
1998 1997
Common Stock:
Balance at beginning of Year...........coooevvnniinnicece, ¥ 424,087 ¥423873
Add:

Conversion of convertible bonds ..........cooeevreriniiiniiieninen, — 213
Balance at end OF YEaI.......cceierieiiieiieriieiei e ¥424,087 ¥424,087
(Shares issued and outstanding at end of YEar) ..........cccceveeverereriienns (2,897,614 (2,897,614

thousand shares) ~ thousand shares)
Preferred Stock:
Balance at beginning of Year............cooevvvniiinneccse, ¥105,000 ¥ —
Add:

ISSUBMCE ... — 105,000
Balance at end Of YEar.......ccovviiiiueeiiecesssee e ¥105,000 ¥105,000
(Shares issued and outstanding at end Of Year) ..........cccceovvririnininines (70,000 (70,000

thousand shares) thousand shares)

Capital Surplus:

Balance at beginning of Year. ..., ¥419,954 ¥314,740

Add:
Issuance of Preferred SEOCK.........ccovviiverrnieensiccsee — 105,000
Conversion of convertible bonds ..., — 213
Balance at end Of YEar.......ccooviiieirirriiecesssee e ¥419,954 ¥419,954
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On December 28, 1996, the Bank issued 70 million preference shares at a price of ¥3,000 per share for gross
proceeds of ¥210,000 million, of which ¥105,000 million was credited to the capital surplus account. The
issuance costs were expensed when paid. The preference shareholders are entitled, with priority over any payment
of dividends and distributions on the liquidation of the Bank to any other class of shares of the Bank, to annual
noncumulative dividends of ¥7.5 per preference share and a distribution of ¥3,000 per preference share.

The preference shares are convertible on or after July 1, 1997 and up to and including January 31, 2002, at
the option of the holders, into fully-paid shares of common stock of the Bank at an initial conversion price of
¥2,002 per share of common stock, subject to adjustment in certain limited circumstances. The conversion price
will be reset initially on October 1, 1997 and on October 1 of each year thereafter through October 1, 2001 to
the then prevailing average market price of the shares of common stock, if lower than the conversion price
prior to such reset, but not lower than 65% of the initial conversion price. All outstanding preference shares on
February 1, 2002 will be subject to mandatory conversion into shares of common stock.

The number of preference shares can be obtained by multiplying (i) the number of such preference shares by
(i) the product obtained by dividing ¥3,000 by the higher of (a) the average of the closing prices of the Bank’s
shares of common stock for 30 consecutive trading days commencing on the 45th trading day prior to the final
mandatory conversion date, and (b) 35% of the initial conversion price, and such shares of common stock will be
delivered to the holders of the preference shares.

Under the Banking Law of Japan, an amount equivalent to at least 20 percent of any distrib-
ution of earned surplus must be appropriated to the legal reserve until the reserve equals 100
percent of the stated capital. This reserve is not available for dividends but may be used to
reduce a deficit or may be transferred to the common stock account.

Information relating to the legal reserve is summarized as follows:

Millions of yen
1998 1997
Balance at beginning Of Year..........oovvviririiriricseses e ¥86,616 ¥82,253
Transfer from earned SUFPIUS ......c.vveeererieriie i 2,600 4,362
Balance at end Of YEAr .....cvovvviiiieiieicr e ¥89,216 ¥86,616

The composition of trading revenue for the years ended March 31, 1998 and 1997 was
as follows:

Millions of yen
1998 *1997

Revenue from trading securities and derivatives ..............ccococvvevevivevnens ¥ 28,298 Yy —
Revenue from securities and derivatives related to

trading tranSaCtiONS.........ovveeuevriririeeieieis st 6,239 —

Revenue from trading-related financial derivatives transactions............. 19,366 —

Other trading rEVENUE .........ccvvivierieirieieieieieieieieierere e 3,008 —

¥56,913 ¥ —

* Differences in the basis of presentation mean that figures for 1997 are not comparable, and
have therefore been excluded.

18

19

. Other Operating
Income and
Other Income

. Other Operating
Expenses and
Other Expenses

Other Operating Income
The composition of other operating income for the years ended March 31, 1998 and 1997
was as follows:

Millions of yen
1998 1997
Gains on foreign exchange transactions ........c.ccoeeeeeeerererviereiesesiseeseennn, ¥ 18,822 ¥ 5840
Gains on trading account securities transactions.............c.ccevvvvvevrvevrinnee, — 3,034
Gains 0N Sales Of DONDS........ccviviiiiiiiicic e 105,512 83,095
Gains on redemption Of DONGS........cceereeeeieiierirenee e, 3,834 1,806
(O ]1 3 23,334 3,161
¥ 151,504 ¥96,938

Due to the amendment of the Enforcement Regulations of the Banking Law, “Gains on
trading account securities transactions” has been included in “ Trading revenue” since the
fiscal year ended March 31, 1998.

Other Income
The composition of other income for the years ended March 31, 1998 and 1997 was as follows:

Millions of yen
1998 1997

Gains on sales of stocks and other SECUTItIES.........cvevvvevvveveeeieee s ¥275,928 ¥301,495
Gains on Money held in truSt .........coeeiiiiiieec s 904 485
Gains on disposal of premises and eqUIPMENT .......cccovvrerirerierirereeireninn, 45,814 33,329
Collection of written-off Claims ..........cocooiiinrnieiie s 70 48
Reversal of reserve for price fluctuation of Japanese national

QOVErNMENT BONDS ..veviviviiiieiee s 7,513 —
Reversal of reserve for possible losses on trading account securities........ 13,362 —
Reversal of reserve for securities transaction liabilities.............c.c.cocenee. 5 8
OBNBE 1.ttt 6,469 10,107

¥ 350,069 ¥345,469

Other Operating Expenses
The composition of other operating expenses for the years ended March 31, 1998 and 1997
was as follows:

Millions of yen
1998 1997
L055eS 0N SAlES OF DONGS .......cveveeecieece e ¥28,561 ¥45,908
Losses on redemption Of DONGS...........c.cveveviveiricreiceccecece e 2,864 2,267
Losses on devaluation of BONGS...........cccvviiiiiiiiiiiiceccee e 472 186
(@11 SO 14,917 6,928

¥46,816 ¥55,291
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Other Expenses
The composition of other expenses for the years ended March 31, 1998 and 1997 was as follows:

Millions of yen
1998 1997

Transfer to reserve for possible [0an [0SSES..........cevvveereeeieeeeeeiereenns ¥ 326,519 ¥ 151,951
WIite-0ff OF I0ANS.......oiviiieiciii it 68,966 25,767
Losses on sales of stocks and other SECUTTLIES ........vvvevvreeveerveeesereienaes 2,137 233
Losses on devaluation of stocks and other SeCUrities .......c..ovevvevieerene. 56,999 191,048
Losses on money held in trust...........ocovvvvvierierieiseeesess e 1,817 3,234
Losses on disposal of premises and equipment..........c.ooooverrrirencnnnn. 5,027 9,553
Transfer to reserve for price fluctuation of Japanese national

QOVEINMENT DONGS...vveverereierireie ettt neeene — 33
Transfer to reserve for possible losses on trading account

SECUTTTIES TrANSACTIONS. ....v.vievieieveeicteet et te ettt ere s 503 101
Transfer to reserve for financial futures transaction liabilities .............. 16 14
Transfer to reserve for securities transaction liabilities .............c...c....... 1 1
Losses on sales of loans collateralized by real estate to

Cooperative Credit Purchase COmMPanY ........ccocoerevererirerirenininenenenenen, 202,768 83,157
(@10 (O 463,478 137,836

¥1,128,236 ¥602,934

“Other” in “Other Expenses” for the year ended March 31, 1998 includes losses of ¥226,637
million incurred from supporting certain borrowers, including Japan Mortgage Co., Ltd.

“Other” in “Other Expenses” for the year ended March 31, 1997 includes losses of ¥35,467
million incurred from supporting certain borrowers.

Income taxes in Japan applicable to the Bank and its domestic subsidiaries for the years ended
March 31, 1998 and 1997 comprised corporation tax, inhabitants’ taxes and enterprise tax at
the approximate rates indicated below:

1998 1997
(070010 1110 T OSSP 37.5% 37.5%
INNEDITANTS’ TAXES ..v.vvevevercvererererererereee e e se s bbb s s b s s nenenenenas 7.7% 7.7%
ENEEIPIISE TAX 11tvtviiiiiisiisisisi sttt 12.5% 12.5%

57.7% 57.7%

Enterprise tax is included in “Other Expenses” in the accompanying consolidated statements
of income.

Unlike other income taxes, enterprise tax is deductible for tax purposes when paid.
Accordingly, the effective tax rate on income was approximately 51.3 percent for the years ended
March 31, 1998 and 1997.

The consolidated foreign subsidiaries are subject to the income taxes of the respective coun-
tries in which they operate.

21. Lease Transactions

22. Segment Information

Other Finance Leases

Lessors

The total lease amounts due from the lessee under other finance leases, where the ownership
of the property is not deemed to have been transferred to the lessee, and total lease amounts
received at March 31, 1998 and 1997 were as follows:

Millions of yen
1998 1997
Due WININ 0N YBAN......cviiiiisiiisisisis st ¥355 ¥*—
Greater than ONE YEAT .......ccveeeieireierereieseiesesese s sesesesssessesssnsanes 627 *—
¥983 E*—
Total lease amouUNts FeCEIVEM...........c.oveuruerereeerrieeieeeeeeee e ¥ 497 ¥213

Lessees

The total lease amounts due to the lessor under other finance leases, where the ownership
of the property is not deemed to have been transferred to the lessee, and total lease amounts
paid at March 31, 1998 and 1997 were as follows:

Millions of yen
1998 1997
DUE WININ ONE YBAN......cviiiiisiiisisisis st ¥ 574 ¥*—
Greater than ONE YEAT .......ceeeeiieeeierere et sese st sesesensanes 949 *—
¥1,524 ¥r_—
Total lease aMOUNtS PRI ..........cvvvrverriereeiririersieeeeee e ¥ 697 ¥547

Operating Leases
The total lease amounts due to the lessor under operating leases at March 31, 1998 and
1997 were as follows:

Millions of yen
1998 *1997
DUe WIthin 0N YEAT.......vvveeiirisieieisieisieieseieisee s reeerereseresererenenens ¥ 6,704 ¥—
Greater than ONE YEAr .......ccceeeiieriieiie et 43,540 —
¥50,245 ¥—

* Differences in the basis of presentation mean that figures for 1997 are not comparable, and
have therefore been excluded.

(a) Business Segment Information

Certain consolidated subsidiaries are engaged in securities, trust, leasing, and other businesses
in addition to the commercial banking business. As those activities are not deemed material,
business segment information has not been disclosed.

(b) Geographic Segment Information
Total adjusted income represents total income excluding “Gains on disposal of premises and
equipment”, “Collection of written-off-claims™ and reversals of “Other Reserves”.

Total adjusted expenses represents total expenses excluding “Losses on disposal of premises
and equipment” and transfers to “Other Reserves”.

The following tables represent geographic segment information on the Total adjusted
income, Ordinary profit (loss) and Assets of the Bank’s head office, branches and subsidiaries
according to the country of domicile of the respective entities.

The Bank changed the method of accounting for securities referred to in Note 2 (d).

This influenced the result as indicated in the segment information on Japan.
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Total adjusted expenses.. 2,189,234

Millions of yen
Combined Elimination Consolidated
Year ended March 31, 1998 Japan Foreign* Total /Corporate Total
I. Total adjusted income:
Customers................. ¥ 1,448,385 ¥ ¥ 2812522 ¥ — ¥ 2,812,522
Intersegment............. 158,201 417,610 (417,610 —
1,606,586 3,230,133 (417,610 2,812,522

Ordinary profit (loss).... ¥ (582,647) ¥

¥ (478861)¥  (38433) ¥ (517,295)

I ASSELS ..o ¥44 653,364 ¥

)
)
3,708,994  (379,176) 3,329,817
)
)

¥66,201,238 ¥(11,087,728) ¥55,113,509
* Foreign amounts consisted of the following:
Millions of yen
The Americas  Asia and Oceania Europe

I. Total adjusted income:
CUStOMErS ...cveverevrenen,
Intersegment ...............

¥ 748474 ¥ 356,614 ¥ 259,048
47,581 102,053 109,774

Total adjusted expenses.......

796,055 458,668 368,822
725,667 456,434 337,658

Report of Independent Certified Public
Accountants on the Consolidated Financial Statements

The Board of Directors
The Fuji Bank, Limited

We have examined the consolidated balance sheets of The Fuji Bank, Limited and consolidated subsidiaries
as of March 31, 1998 and 1997, and the related consolidated statements of income, earned surplus and
cash flows for the years then ended, all expressed in Japanese yen. Our examinations were made in accor-
dance with auditing standards generally accepted in Japan and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above, expressed in Japanese yen, present fairly the
consolidated financial position of The Fuji Bank, Limited and consolidated subsidiaries at March 31, 1998
and 1997, and the consolidated results of their operations and their cash flows for the years then ended in
conformity with accounting principles generally accepted in Japan consistently applied during the period
except for the change, with which we concur, in the method of accounting for securities as described in
Note 2 (d) to the consolidated financial statements.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year
ended March 31, 1998 are presented solely for convenience. Our examination also included the translation
of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on

23. Subsequent Events
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Ordinary profit (l0ss)......... ¥ 70,387 ¥ 2234 ¥ 31164
11, ASSELS ... ¥9447530 ¥8,235,922 ¥3,864,420
Millions of yen

Combined Elimination Consolidated

Year ended March 31, 1997 Domestic Foreign Total /Corporate Total

I. Total adjusted income:

Customers................. ¥ 1,617,297 ¥ 1,094,014 ¥ 2711312 ¥ — ¥ 2,711,312
Intersegment............. 278,985 186,809 465,794 (465,794) —

1,896,283 1,280,823 3,177,106 (465,794) 2,711,312
Total adjusted expenses.. 1,929,828 1,168,207 3,098,035 (462,148 2,635,887

)
)
Ordinary profit (loss).... ¥ (33,545) ¥ 112,616 ¥ 79,071 ¥ (3,646) ¥ 75425
[ ASSEES oo ¥38,791,585 ¥23,238,311 ¥62,029,897 ¥(5,818,743) ¥56,211,154

(c) Total Adjusted Income from International Operations

Millions of yen
Years ended March 31, 1998 1997
(i) Total adjusted income from international operations..................... ¥ 1,779,636 ¥ 1,578,911
(i) Consolidated total adjusted INCOME .........vevevrvevreererererriereeerererenes ¥ 2,812,522 ¥ 2,711,312
(4 (1) TSR 63.2% 58.2%

Total adjusted income from international operations represents the sum of total adjusted
income generated from the international operations of the Bank and domestic consolidated
subsidiaries, and total adjusted income of its consolidated foreign subsidiaries excluding all
intercompany transactions within the Fuji Bank Group.

At a general meeting of stockholders held on June 26, 1998 a year-end dividend of ¥8.50
per share of common stock totalling ¥24,629 million, and of ¥7.50 per share of preferred
stock totalling ¥525 million were approved in respect of the year ended March 31, 1998. In
accordance with Japanese accounting practice, these dividends were not accrued and have
not been reflected in the financial statements for the year ended March 31, 1998.

the basis described in Note 1 to the consolidated financial statements.

Tokyo, Japan
June 26, 1998

Showa Ota & Co.
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