NON-CONSOLIDATED

The Fuji Bank, Limited

NON-CONSOLIDATED FINANCIAL STATEMENTS

Balance Sheets

Millions of yen

Thousands of

U.S. dollars (Note 1)

March 31, 1999 1998 1999
ASSETS
Cash and Due from Banks ...........cceerirrnnnnnnrsne s ¥ 2,028,844 ¥ 2,749,927 $ 16,829,898
Call Loans and Bills PUIChaSed...........cceuvireerrrienieinieeieeiceeeeieias 814,134 265,542 6,753,500
Commercial Paper and Other Debt Purchased............cooovvviccicnnnne 50,882 29,858 422,090
TTAAING ASSELS ..ot 1,507,525 2,273,891 12,505,396
Money Held In TrUSE ... 60,398 85,432 501,026
SECUEIES 1.ttt 5,837,796 6,250,780 48,426,350
Loans and Bills DiSCOUNTE ...........cceuiuiieieieieieiririsieissssessises s 29,793,318 32,030,589 247,144,910
FOreign EXCaNGE .......cvvivreiiniiieiieeeseee s 421,850 549,415 3,499,383
OBNEE ASSELS ...t 1,391,143 2,263,624 11,539,971
Premises and EQUIPMENT........coiirrrrirrreese s 552,012 673,037 4,579,118
Deferred TaX ASSEES ...t 732,556 — 6,076,789
Customers Liabilities for Acceptances and Guarantees.............c.ce.... 3,193,984 3,915,992 26,495,104
TOtAl ASSEES ... ¥46,384,449 ¥51,088,094 $384,773,535

The accompanying notes are an integral part of these statements.
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Millions of yen

Thousands of
U.S. dollars (Note 1)

March 31, 1999 1998 1999
LIABILITIES AND STOCKHOLDERS’ EQUITY
Liabilities
DEPOSIES ... ¥32,123,178 ¥34,442,706 $266,471,824
Call Money and Bills SOIT ..........cccviiiireeeieee s 2,383,687 2,256,587 19,773,438
COMMErCIal PAPET .......cveveiiiiisieeieie s 400,000 — 3,318,125
Trading LiabilItieS......covvevereiiiisieieeee s 932,049 1,458,546 7,731,644
BOITOWEA MONEY ..ot 1,955,418 3,339,624 16,220,807
FOrIgN EXCNANGE.....cvviieieieeiiicsieee e 148,493 125,762 1,231,801
BONS......oiiie e 300,000 100,000 2,488,594
CoNVertible BONGS.........ccvuiurieirieirieireisessse s 5,666 12,582 47,002
Other LIaDilitIes.........coviuiieieieicieieieieeess e 1,792,816 2,888,177 14,871,974
Reserve for POssiDIe LOAN LOSSES ......cucuevrereririririnirinisisisisesesi i 455,519 857,491 3,778,674
Reserve for Retirement AIIOWANCES .........ccvvurrirrrninenieeeeeenns 45,866 48,241 380,478
FOLNET RESEIVES......evieeieisisieirieiriei ettt 231,435 175,065 1,919,834
Deferred Tax Liability for Land Revaluation ...........c.cccocoovririninenns 94,481 — 783,754
Acceptances and GUATANTEES ........ceueueerurireriririresireseseseseseseseseseseseenas 3,193,984 3,915,992 26,495,104
Land Revaluation ACCOUNT ........couveiiriririeieeiisieee s — 326,529 —
Total LIabiltIeS ..o 44,062,598 49,947,308 365,513,053
Stockholders’ Equity
COMMON SEOCK ... 559,216 424,087 4,638,876
Preferred StOCK ..o 478,616 105,000 3,970,274
Capital SUIPIUS ..o e 928,196 419,954 7,699,684
Legal RESEIVE ..o 96,397 89,216 799,644
Land Revaluation ACCOUNT ..........cvveirrriiierieree s 131,767 — 1,093,051
VOIUNEANY RESEIVE. ... .veveiiriiiiieieeie st sinsenas 40,900 589,900 339,278
SPECIAI RESEIVES ......cviviiicieiceie et 17 21 147
Unappropriated Retained Earnings (DefiCit) ..........cccevvrvrrvvieicinnnnnn 86,739 (487,393) 719,528
Total Stockholders’” EQUILY.......coovvvvriereeriririiceeesiseieeienens 2,321,851 1,140,785 19,260,482
Total Liabilities and Stockholders’ Equity..................... ¥46,384,449 ¥51,088,094 $384,773,535

* Includes “Reserve for Specific Borrowers under Support,” the balance of which as of March 31, 1999 was ¥84,966 million.
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NON-CONSOLIDATED

FINANCIAL STATEMENTS

The Fuji Bank, Limited

Statements of Income

Thousands of

Millions of yen U.S. dollars (Note 1)
Years ended March 31, 1999 1998 1999
INCOME
Interest Income:
Interest on Loans and DISCOUNTS ........vvvevveeereereeieesrsseseseesessessessesseessesses ¥ 877,477 ¥1,011,179 $ 7,278,950
Interest and Dividends 0N SECUMTIES .......veevveeereiiiiiisiicicieee s 157,893 152,901 1,309,780
Other INTErest INCOME. ......cveieeiee it s et e see e sreste s e sbeereas 573,881 844,525 4,760,528
....................................................................................................... 1,609,253 2,008,606 13,349,258
FEES ANT COMMUSSIONS ... vteeviereterreereeereereeeesreesreesreessesseseesseesseessesssesseesees 106,635 109,787 884,578
Trading REVENUE ......cooveiiieiiiiiiiiisieeie ettt 17,978 19,060 149,138
Other Operating INCOME .......cvcveviiiiiiiisieeeeeee e 167,591 126,928 1,390,220
(@101 g 10T 1L 170,444 340,906 1,413,890
QIO L 10 1 2,071,902 2,605,290 17,187,084
EXPENSES
Interest Expenses:
INTEreSt 0N DEPOSIES ....vveverveveriiereisieree et e et e e e e sn s erenes 403,139 688,618 3,344,172
Interest on Borrowings and RediSCOUNTS ..........c.cvevevrirnniniiieeinisiesiens 111,725 110,991 926,800
Other INErest EXPENSES ....voveveverereiieirsierererereseresesssssseseseresesesssnssssasesasesens 589,633 705,985 4,891,193
....................................................................................................... 1,104,499 1,505,595 9,162,165
FEES aNd COMMUSSIONS........ceiveerieieieieesiesiestesresresreeesseestesbesresbesrssressesseeseens 45,883 44,776 380,617
TrAdiNG EXPENSES .v.vevvevevereririisisiststeseteresere s e s sssssseseseseseesa s s s ssesesesesesesens — 517 —
Other Operating EXPENSES. .......cveiiiririririeeieeeeresesesieieis e seseeesseeees 85,557 44,614 709,729
General and AdMINIStrative EXPENSES..........cevrevrrernriiireieisieisisesee e, 367,664 385,780 3,049,894
OLhEr EXPEINSES w..veveuvevereieteresiereresieressssesessssesessssesessssesessssesessssesessssesensssesenes 1,132,654 1,138,715 9,395,722
TOTAl EXPENSES ..ttt ne s 2,736,259 3,120,000 22,698,127
L 0SS DEFOre INCOME TAXES.......vvieirercieieesiririi e (664,356) (514,710) (5,511,043)
Income Taxes:
(0 (<] | 332 3,991 2,755
DEFRITEA ... (271,758) — (2,254,325)
NEL INCOME (LOSS) ..vuvuvririririreieretiiiiis ettt ¥ (392,929) ¥ (518,701)  $(3,259,473)

Statements of Appropriation of Retained Earnings (Deficit)

Thousands of

Millions of yen U.S. dollars (Note 1)
Years ended March 31, 1999 1998 1999
NEL INCOME (LOSS)..v.vevevereieieieircrereteretei s esesete ettt benes ¥(392,929) ¥(518,701) $(3,259,473)
Unappropriated Retained Earnings (Deficit) at Beginning of Year ................ (487,393) 55,480 (4,043,081)
Transfer from SPecial RESEIVES ..........ccvereeiriiiiiiiiisisieeeeree e eresesenens 549,003 7 4,554,157
Prior Year’s Adjustment for Deferred TaXeS.......ccoveveierreeerreereseeeneseeersseenes 460,798 — 3,822,464
Transfer from Reserve for Losses on Overseas Investments in
Conjunction with Adopting Accounting for Deferred Taxes .........c.ccccevene. 12 — 106
TOMAL o 129,491 (463,214) 1,074,173
Appropriations:
LEJAI RESEIVE ...vviveiiiiieicieteietee ettt anenes 7,180 2,600 59,567
VOIUNTATY RESEIVE ...vevvveviicicie ittt nanene s — 9,000 —
SPECIAI RESEIVES. ...ttt 12 1 107
DIVIAENGS ... 35,558 12,577 294,971
TOMA .o 42,752 24,179 354,645
Unappropriated Retained Earnings (Deficit) at End of Year...........c.ccccvnee.. ¥ 86,739 ¥(487,393) $ 719,528

The accompanying notes are an integral part of these statements.
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FINANCIAL STATEMENTS

The Fuji Bank, Limited

Statements of Cash Flows

Thousands of

Millions of yen U.S. dollars (Note 1)
Years ended March 31, 1999 1998 1999
CASH FLOWS FROM OPERATING ACTIVITIES
Interest on Loans and DisSCOUNTS RECEIVE ........cvvivirieeiieeeiee et cee ettt en st es s en st ¥ 907,403 ¥ 993,666 $ 7,527,199
Interest and Dividends 0N SECUNItIES RECEIVEM .........covcveviieeeiiieieiieciee ettt 159,359 155,559 1,321,937
INEEIESE ON Call LOANS ... 7,645 16,419 63,424
INErest 0N Bills PUICNASEA ........vviviiiiieieisiiees st 996 180 8,266
INtErest ON DUE frOM BANKS ........veuiiieeeiieeieieieiee ettt ettt ete st ts s et sesessesss s sesssenstesssnseessseseasssasesaarans 68,034 156,364 564,370
Interest 0N INterest RAtE SWAPS, BLC........cvovirirreiereieeeeeeeeese sttt 957,939 597,961 7,946,407
Fees and COMMISSIONS RECEIVED..........v.cuiuiuriiririeriiieeeiee it 107,504 109,739 891,786
Other OPErating REVENUE ...........cuiieuiieiiiettieitisi sttt es ettt sne s 307 34,547 2,549
LI 2,209,191 2,064,438 18,325,938
INEEreSt ON DEPOSIES PAIT.........v.vrivereriirereieisisesereissssesesessssssesesesssesesesssasesesessssssesesassssasesassssasasssesens 447,707 692,706 3,713,870
INterest 0N Call MONEY PAIA .......c.oueviiireieiriieieisiiieeiet et es e eb et snasenens 30,772 28,119 255,264
Interest on Bills SOI Paid, BEC. .....cveviiiriiiiiiiiieiiiriie e 79,754 77,249 661,590
Interest on Commercial PAPEr PAIH ............ocoiiuriiiriiiisiisiseiseesteise st 1,987 — 16,486
INtErest 0N BONGS PAI ..........cvvieieiiciiicicee ettt st sttt sttt et b ssetabenis 1,726 — 14,319
Interest on Convertible BONGS PaId............ciuviiriiiiiiiii e 122 191 1,016
Interest on Interest Rate SWAPS PAIA ............coiiuiiiiieiieiic e 940,372 550,709 7,800,684
Fees and COmMMISSIONS PAIH...........cciiuieeiiiree ettt s et s te b e et et e s st ess s st ess e ssessesasssnsesesens 44,659 47,537 370,461
Other Operating EXPENGITUIES ......c.vvivirireieriieretereisesres st eseses s s s s e ssssssesesesesssseresessssnsassnss 31,533 13,547 261,578
General and Administrative EXPENSES PAIA .........cevvuerirerieriiiriesreiieiesessssesessssssssesesessssssesessssssasesssns 332,063 343,381 2,754,569
I oo 1,910,697 1,753,441 15,849,837
Net Decrease in Due from Banks (excluding Deposits with the Bank of Japan) ..........c.ccccoceerreercincnne 825,074 1,378,454 6,844,249
Net Decrease (INCrease) i Call LOANS ......v.vvevvririreiereiieieseiseesessssssssesesessssssesesessssasesessssssesesesessnsnas (94,191) 353,251 (781,347)
Net Decrease (Increase) in Bills PUICNASEA .......cv.vviveueiiiiieiiiieesisiieeeec s (454,400) 399,300 (3,769,390)
Net Decrease (Increase) in Commercial Paper and Other Debt Purchased..............occoviericiriniriinnnes (21,024) 26,038 (174,402)
Net Decrease (Increase) in Trading ACCOUNTS ..........iurrrurimruriueeriseireseessieessiee ettt sensesssse s 256,863 (732,334) 2,130,766
Net Proceeds from (Expenditures of ) National Government Bonds and Other Transactions.............. 246,526 (160,096) 2,045,016
Net Decrease (Increase) in Loans and Bills DISCOUNTED ........cvirerviriiririininieereisiseieesesissseesssenessenes 1,398,205 1,486,641 11,598,555
Net Decrease (Increase) in FOreign EXChaNGe.........cocvveuriiiriiiniiiieieeeee e 123,345 (25,057) 1,023,188
Net Decrease in Domestic Exchange Settlement DEDItS ...........couueeriueerieeiniininiiniicinieeieiseseeseieeseieenas 415 551 3,450
Net Decrease (INCrease) iN OThEr ASSEES .......c.cuivvirereririieereisiisseresssisesesesessssasesessssasesesssssesesesessssanas 333,931 (503,938) 2,770,068
TORAL ..ttt 2,614,747 2,222,811 21,690,153
Net Decrease in Deposits and OTNEr ..o (2,319,528) (3,836,435) (19,241,215)
Net Increase (Decrease) in Call Money and Borrowed MONEY ...........c.cueeiuricenicinineinineinsieinsisenseeenas 263,138 (516,950) 2,182,812
Net Increase (Decrease) in Bills SOI ..........cvuiuriiireieieiiiieieisisesissaes e (1,520,244) 726,472 (12,610,902)
Net Increase iN COMMEICIAl PAPET ... ..c.vvririiiiriirireieieieeieisise et sesesessnsnas 400,000 — 3,318,125
Net INCrease in FOreign EXCNANGE. ......c.uiiueuiiriisiieieisiee sttt 22,730 29,347 188,557
Net Decrease in Domestic Exchange Settlement Credits ..........coouueeurieeiiiniicieicisisseeeseseseiseseieenas (323) (593) (2,681)
Net Increase (Decrease) in Other LIaDilities...........cocevevriiereriiieiisisieeeresssisessssssssesssssssseesesessssenas (706,992) 1,251,823 (5,864,726)
TORAL ..ottt (3,861,220) (2,346,336) (32,030,030)
Net Cash Provided by (Used in) Operating ACHIVITIES ...........cccoiriiriiniiniinicnieenieens (947,978) 187,471 (7,863,776)
CASH FLOWS FROM OTHER ACTIVITIES
Proceeds from Sales Of StOCKS N0 OTNET...........ciuriiiriiiriciriiniee e 440,717 1,302,161 3,655,889
Proceeds from Settlements of Money Held in Trust.... 206,439 239,591 1,712,483
Proceeds from Sales of Premises and Equipment.......... 103,735 55,390 860,522
OLNBE PIOCEEUS ...ttt sttt sttt ettt st e b et sbese et et eseetebess st ebess et ebe st et ebs st esessensesestasesestans 9,359 4,923 77,638
LI TP 760,252 1,602,066 6,306,532
Purchases Of STOCKS aNd OTNEN ...........coiiriiiicece et 467,226 1,330,997 3,875,789
Investments 0N MONEY HEld N TIUSE. ..o 181,438 209,136 1,505,089
Purchases of Premises and EQUIPMENT ..ottt 36,518 48,607 302,933
OBNBI PAYIMIBIES ...ttt 194,214 477,370 1,611,067
TORAL -ttt 879,397 2,066,111 7,294,878
Net Cash Used IN Other ACHIVITIES...........uoieriniininiisisesseessee s sesnssesnsees (119,145) (464,044) (988,346)
DIVIDENDS, INCOME TAXES AND OTHER PAYMENTS
DIVIAENGAS PAIH. ...ttt 35,558 12,577 294,971
Income Taxes Paid.... 899 3,313 7,459
LI 36,457 15,891 302,430
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of Preferred Stock and Capital STOCK .........cvvuriiiiieiiiieesiessc s 1,016,988 — 8,436,240
1SSUANCE Of BONAS ANU INOTES ... ..vivieietieiietceeetetee ettt ee ettt e st e e st e st s e st e st sae s ssssenesnresaerens 200,000 100,000 1,659,062
Redemption of CONVErtible BONMS ..............cuiereiiriiiriiieicieieisie ittt (6,916) — (57,372)
Net Decrease (Increase) in Cash and Cash EQUIVAIENTS ..........ccccovveeiiiieceirieicereninnns 106,491 (192,463) 883,378
Cash and Cash Equivalents at BegiNNING OF YEAI ..........ccccouiiiiviiiiieissriiiareienssesesnssasessnsnenenes 1,034,294 1,226,758 8,579,798
Cash and Cash Equivalents at ENd OF YEAI.........cccoouiiiirniiiiiiiicescicesses s ¥1,140,785 ¥1,034,294 $ 9,463,176

The accompanying notes are an integral part of these statements. 83
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NON-CONSOLIDATED

The Fuji Bank, Limited

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation

The Fuji Bank, Limited (“the Bank’”) maintains its accounting records and
prepares its financial statements in accordance with accounting principles
and practices generally accepted in Japan, the Commercial Code of Japan,
the Banking Law of Japan and the Rules for Bank Accounting issued by
the Ministry of Finance and the accompanying non-consolidated financial
statements have been prepared from the non-consolidated financial
statements filed with the Minister of Finance as required by the Banking
Law of Japan and the Securities and Exchange Law of Japan.

For the convenience of readers outside Japan, certain items presented
in the original financial statements have been reclassified and rearranged.

In addition, certain previously reported amounts have been reclassi-
fied to conform with the current year’s presentation.

As permitted by the Securities and Exchange Law of Japan,
amounts less than one million yen have been omitted. As a result,
the totals in yen shown in the accompanying non-consolidated
financial statements for the years ended March 31, 1999 and 1998
do not necessarily agree with the sum of the individual amounts.

Amounts in U.S. dollars are included solely for the convenience
of readers outside Japan. The rate of ¥120.55=U.S.$1, the rate of
exchange in effect on March 31, 1999, has been used in translation.
The inclusion of such amounts is not intended to imply that
Japanese yen have been or could be readily converted, realized or
settled in U.S. dollars at that rate or any other rate.

2. Significant Accounting Policies of The Fuji Bank, Limited
(@) Securities
Securities are stated at the moving average cost method.

Effective April 1, 1997, the Bank changed its method of valuation
of listed securities and listed securities held in separately managed
trusts, including in the securities account from the lower of cost or
market to the moving average cost method. Japanese government
bonds have been stated at the moving average cost method prior to
this change. The effect of this change in accounting for securities
resulted in a decrease of loss before income taxes of ¥433,195 million.

(b) Reserve for Devaluation of Investment Securities

Effective April 1998, the Bank implemented a new reserve to cover
any future potential losses on investments in subsidiaries and affili-
ated companies. Consideration is given to the financial situation of
the relevant companies in determining the necessary amount to be
accounted for under this reserve.

(c) Deferred Tax Accounting

Effective April 1998, the Bank introduced accounting for deferring
income taxes using the asset liability method. Under the asset liability
method, deferred tax assets and liabilities are determined based on
differences between financial reporting and basis of assets and liabili-
ties and are measured using the enacted tax rates and laws that will be
in effect when the differences are expected to reverse. The effect of
this change resulted in an increase of assets of ¥732,556 million, a
decrease of net loss of ¥271,758 million and an increase of unappro-
priated retained earnings (deficit) at end of fiscal year of ¥732,556
million. In addition, the effect of the adoption on unappropriated
retained earnings (deficit) at April 1, 1998 was included in the
Statements of Appropriation of Retained Earnings (Deficit) as prior
year’s adjustment for deferred taxes.

(d) Land Revaluation

Pursuant to the Law Concerning Land Revaluation, land used for
the Bank’s business activities was revalued on March 31, 1998. The
excess of the revalued carrying amount over the book value before
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revaluation, which was included in liabilities at March 31, 1998, is
included in shareholders’ equity in the amount net of tax effect at
March 31, 1999 due to the revision in the Law enacted on March
31, 1999. The corresponding income tax is included in liabilities at
March 31, 1999 as deferred tax liability for land revaluation. This
resulted in a decrease in total liabilities of ¥131,767 million and an
increase in total shareholders’ equity of ¥131,767 million.

(e) Other Significant Accounting Policies

Refer to Notes to Consolidated Financial Statements.

3. Loans and Bills Discounted

Loans to borrowers under bankruptcy procedures and other nonac-
crual loans totaled ¥159,589 million and ¥832,336 million respec-
tively at March 31, 1999.

Effective the year ended March 31, 1999 a loan is placed on
nonaccrual status when substantial doubt as to the collectibility of
its principal or interest is judged to exist, if payment is past due for a
certain period of time or for other reasons. Other nonaccrual loans
include loans of ¥117,437 million and ¥205,066 million which
would have been included in loans past due for 3 months or more
and restructured loans, respectively, if the previous standards of the
tax regulation were applied. They also include loans of ¥64,882
million which would have been treated as accruing loans if such
standards were applied. Other nonaccrual loans are nonaccrual loans
other than loans to borrowers under bankruptcy procedures and
loans of which interest payments have been deferred in order to
assist the restructuring of the borrowers.

Due to the charge-offs of loans deemed uncollectible as stated in
Note 2. to the consolidated financial statements, “Summary of
Significant Accounting Policies,” loans to borrowers under bankruptcy
procedures and other nonaccrual loans decreased by ¥447,178 million
and ¥454,205 million, respectively, at March 31, 1999.

Loans past due for 3 months or more totaled ¥171,153 million at
March 31, 1999. Loans past due for 3 months or more are those of
which interest or principal payments are past due for 3 months or
more but which are not included in loans to borrowers under
bankruptcy procedures or other nonaccrual loans.

Restructured loans totaled ¥198,588 million at March 31, 1999.
Restructured loans are those in which the Bank granted conces-
sions, such as reduction of contractual interest rates or principal
amounts and deferral of principal/interest payments, in order to
assist the restructuring of the borrowers. Excluded from restruc-
tured loans are loans to borrowers under bankruptcy procedures,
other nonaccrual loans and loans past due for 3 months or more.

Loans to borrowers under bankruptcy procedures, other nonac-
crual loans, loans past due for 3 months or more and restructured
loans amounted to ¥1,361,668 million in the aggregate at March
31, 1999.

4. Net Income (Loss) per Share
The information of net income (loss) per share of common stock is

as follows:
Yen

Years ended March 31, 1999 1998
¥(130.53) ¥(179.19)

Net INCOMe (LOSS) ...vveuvereeeiieiiiiieeiienienns

Net income (loss) per share of common stock is computed based on
the average number of shares of common stock outstanding during
the year, adjusted for the preferred stock dividend.



FINANCIAL STATEMENTS

The Fuji Bank, Limited

Book Value and Market Value Information

Market Prices of Marketable Securities
Billions of yen

1999 1998
Book Market Unrealized gain (loss) Book Market Unrealized gain (loss)
March 31, value value Net  Loss portion value value Net  Loss portion
Listed Securities
Trading Account Securities:
BONGS ..ot ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Investment Securities:
BONGS ..o 235.6 229.9 (5.7 10.4 595.2 602.6 7.3 0.2
SEOCKS ettt s 3,016.9 3,141.4 124.4 2224 3,270.6  3,021.8  (248.7) 4341
OBNEIS .o 99.7 94.2 (5.5) 7.2 59.9 73.9 14.0 2.5
of which Foreign AffIlIates ........cerervrveiieiiiiienine 0.4 1.3 0.8 — 7.5 20.0 12.5 2.4
Total Investment Securities ... BRe5788 3,465.5 113.2 240.1 39258 36984 (227.4) 4368
TOMAl v ¥3,352.3 ¥3,465.5 ¥113.2 ¥240.1 ¥3925.8 ¥3,698.4 ¥(227.4) ¥436.8
Unlisted Securities (estimate) (estimate)
Trading Account Securities:
BONGS ...t ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Investment Securities:
BONGS ..o s 970.1 973.1 2.9 5.2 822.8 832.8 10.0 0.4
SEOCKS ettt 192.0 251.5 59.5 8.0 60.8 50.1 (10.6) 235
OBNEIS . 185.1 182.6 (2.4) 3.3 117.7 116.4 (2.3 2.0
Total Investment SECUTItIES ........ccevevveereverrereeererenes 1,347.3 1,407.3 60.0 16.6 1,001.4 999.5 (2.9 26.0
TOMAl oo ¥1,347.3 ¥1,407.3 ¥ 60.0 ¥ 16.6 ¥1,001.4 ¥ 9995 ¥ (19) ¥ 26.0

Notes: 1. Bonds include Japanese national government bonds, Japanese local government bonds and Japanese corporate bonds and financial debentures. The market

prices of listed securities are primarily calculated using the closing prices on the Tokyo Stock Exchange.

2. The estimated market values of unlisted securities are determined as follows:
Securities traded over the counter: transaction prices announced by the Japan Securities Dealers Association.
Publicly placed bonds: prices calculated using indicated yield announced by the Japan Securities Dealers Association.
Securities of investment trust: market prices announced by authorized fund management companies.

3. The book values of securities not included in the two tables above are primarily as follows:

Billions of yen

March 31, 1999 1998
Trading Account Securities:
Unlisted Bonds (redemption period 1ess than 0N YEAI) .........cevieerieiiierniisieinieisiesssesssssssssseseessessnsees ¥ — ¥ —
Investment Securities:
UNTISEEA INOEES ...ttt 2ttt n et 395.0 506.2
Unlisted Bonds (redemption period 1ess than 0N YEAI) .........coevieirieiniierniieiiisieiseersssenssssssesesssenessnenens 14.3 13.5
UNISted FOTEIGN BOMGS .....v.vvvieiiiiiiii i 37.3 152.8
UNIISEEA FOTEIGN STOCKS ..v.v.vuieiveiriticseieteite ettt ettt b sttt ss bt b s bbb s 474.5 415.8
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NON-CONSOLIDATED

FINANCIAL STATEMENTS

The Fuji Bank, Limited

Interest Rate Transactions

Billions of yen
1999 1998
Contract value Contract value
Termover  Option Market Unrealized Termover  Option Market Unrealized
March 31, Total oneyear  premium* value gain (loss) Total oneyear  premium* value gain (loss)
Listed
Interest Futures:
SEIl o ¥ 3641 ¥ — ¥ .. ¥364.1 ¥ (0.0) ¥ 1819 ¥ — ¥ .. ¥ 1821 ¥ (0.2
BUY oo 149.4 — 149.6 0.2 115.7 — 115.8 0.0
Interest Rate Option:
Sell  Call 150.0 — 93 0.1 0.0) 2745 — 60 0.0 0.0
Put — — — — — 221.7 — 48 0.0 (0.0
Buy Call — — — — — 39.6 — 10 0.0 (0.0
Put — — — — — 184.9 — 55 0.0 0.0
Over the Counter
FRA:
Sell — — — — — — — —
Buy — — — — — — — —
Interest Rate Swap:
Receive Fixed Pay Floating ............. 37,125.8 20,165.3 608.9 608.9 48,9053 17,041.2 1,001.7  1,001.7
Receive Floating Pay Fixed ............. 38.687.3 18,410.3 (666.7)  (666.7) 49,1105 13,623.9 (1,048.0) (1,048.0)
Receive Floating Pay Floating ......... 91.2 72.2 0.3) 0.3) 182.1 93.8 0.1 0.1
Receive Fixed Pay Fixed ................ 16.2 16.2 0.0 0.0 5.9 5.9 0.0 0.0
Interest Rate Option:
Sell  Call 20.0 — — (0.0) (0.0) — — — — —
9.1 6.6 — 0.0 (0.0 — — — — —
8.5 6.0 — 0.0 (0.0) — — — — —
239.4 210.1 — 0.7) 2.3 230.8 93.9 — (0.5) 2.1
251.8 2334 — 0.8 (2.2) 250.8 124.1 — 0.3 (2.3)
¥(57.9) . ¥ (46.6)
Notes: 1.*In millions of yen. Option premiums are included in the Balance Sheets.
2. Calculation of market value.
The market values of listed transactions are calculated using the closing prices on the Tokyo Financial Futures Exchange, etc.
The market value of over the counter transactions are calculated using discounted cash flow method and option valuation model, etc.
3. Market value and evaluation profit and loss include transactiions made for the purpose of hedging on-balance sheet transactions.
4. Interest rate swap market value and evaluation profit and loss includes accrued interest of ¥61,070 million entered in the Statements of Income.
5. Details of interest rate swap notional amounts and average rates according to when due are as follows:
Billions of yen
1999 1998
More than More than
One year  one year to Over One year  one year to Over
or loss three years three years Total orloss  three years three years Total
Receive Fixed Pay Floating:
Notional AMOUNT.........ocoveriiereirieirireenes ¥16,960.5 ¥15537.8 ¥4,627.4 ¥37,125.8 ¥31,864.0 ¥14,675.9 ¥2,365.3 ¥48,905.3
Average Receive Rate 4.06% 3.56% 2.83% 3.72% 4.91% 4.39% 3.89% 4.73%
Average Pay Rate .......coovverrvveenierieinns 3.18% 3.11% 2.21% 3.13% 4.29% 3.59% 1.82% 4.01%
Receive Floating Pay Fixed:
Notional Amount............. 20,276.9  13,228.9 5181.3 38,687.3 35486.6 11,4014 2,2225 49,1105
Average Receive Rate 3.11% 3.03% 1.73% 2.92% 4.17% 2.96% 2.44% 3.89%
Average Pay Rate.........cccovvvvvnieriieninns 3.93% 3.55% 2.51% 3.57% 4.82% 4.31% 4.50% 4.72%
Receive Floating Pay Floating:
Notional AMOUNt.........ccoevviirrriiiieininns 18.9 32.7 39.4 91.2 88.3 48.7 45.1 182.1
Average Receive Rate 4.68% 3.37% 4.87% 4.36% 5.62% 4.62% 8.74% 6.05%
Average Pay Rate.......ccccovveeinniieciinns 4.33% 3.17% 4.79% 4.24% 5.27% 4.03% 5.36% 4.95%
Receive Fixed Pay Fixed:
Notional AMOUNL.........cccovviiiiiniiiirinines — — 16.2 16.2 — — 5.9 5.9
Average Receive Rate — — 1.19% 1.19% — — 1.34% 1.34%
Average Pay Rate ..........ccooovviviiiccicnnns — — 1.19% 1.19% — — 1.33% 1.33%

6. Derivative transactions included in trading account transactions are valued at the market price and the evaluation praofit or loss calculated is included
in the Statements of Income. Therefore it is not included in the above table.
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The contract value, etc. of derivative transactions in trading account is as follows:

Billions of yen
1999 1998
Contract Option Market Contract Option Market
March 31, value premium* value value premium* value
Listed
Interest Futures:
SBll e ¥ 2,302.2 ¥ ¥2,307.2 ¥ 2,283.8 ¥ ¥2,285.2
BUY et 2,475.7 2,482.7 2,165.4 2,167.4
Interest Rate Option:
Sell Calle 254.9 98 0.0 152.2 56 0.0
136.9 27 0.0 268.9 92 0.0
74.0 73 0.0 2445 72 0.0
50.4 11 0.0 31.8 38 0.0
9.9 0.0 13.7 0.0
BUY oot 9.9 (0.0) 22.2 (0.0
Interest Rate Swap:
Receive Fixed Pay FI0ating ......c.cccocoevveireennnnn. 45,712.8 843.1 42,653.3 802.1
Receive Floating Pay Fixed ......... 43,965.4 (780.6) 40,690.1 (746.4)
Receive Floating Pay Floating 837.2 (1.5) 480.0 (0.8)
Receive Fixed Pay FiXed ........cccoovivniiiieninn. 44.9 11. 26.1 9.8
Interest Rate Option:
Sell  Call 427.5 4,974 (19.0) 524.9 5,568 (18.6)
453.1 4,507 (2.0) 572.0 5,549 (2.5)
325.1 2,652 8.2 445.1 3,996 10.2
385.5 3,099 2.7 467.0 4,231 2.8
976.1 13,820 4.4 822.0 11,989 (4.0
1,104.7 14,533 3.9 1,0775 14,410 34
Note: * In millions of yen. Option premiums are the original premiums received/paid relating to the contract value, etc.
Currency Transactions
Billions of yen
1999 1998
Contract value Contract value
Term over Market  Unrealized Term over Market Unrealized
March 31, Total one year value gain (loss) Total one year value gain (loss)
Over the Counter
Currency Swap:
USS ot ¥3,091.0 ¥ 8752 ¥ 856 ¥ 856 ¥24224  ¥11004 ¥1574  ¥1574
STGE s 219.5 60.8 8.2 8.2 222.8 19 (20.2) (10.2)
e 149.4 0.8 2.4 2.4 — — — —
DM s 10.4 10.4 1.4 1.4 177.9 11.2 4.7 4.7
AF s 4.2 — 0.0) (0.0) 24.1 4.8 (0.4) (0.4)
OLNEIS ..ot 226.4 98.2 (144.6)  (144.6) 528.2 1111 (127.3) (127.3)
TOtAl e ¥3,741.1 ¥1,045.6 ¥ (46.9) ¥ (46.9) ¥3,375.5  ¥1,229.7 ¥ 241 ¥ 241

Notes: 1. Market value and evaluation profit and loss include transactions made for the purpose of hedging on-balance sheet transactions.
2. Market value and the evaluation profit and loss includes accrued interest of ¥2,462 million entered in the Statements of Income.

3. Derivative transactions included in trading account are valued at the market price and the evaluation profit or loss calculated is included

in the Statements of Income. Therefore it is not indicated in the above table.
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The contract value, etc. of derivative transaction in trading account transactions is as follows:

Billions of yen
1999 1998
Contract Market Contract Market
March 31, value value value value
Over the Counter
Currency Swap:
U ¥2,938.7 ¥(16.3) ¥3,338.8 ¥(15.7)
4.0 0.0 — —
65.8 (1.7) 56.9 (1.2)
518.8 (14.8) 639.3 (16.4)
124.3 (0.4) 159.2 (1.0)
¥3,651.7 ¥(33.2) ¥4,194.3 ¥(34.5)
4. In a foreign exchange contract, currency options, etc. are revalued at the end of the fiscal year.
The profit or loss calculated is included in the Statements of Income.
5. The table below indicates the contract value of derivative transactions relating to currency transactions which are revalued.
Billions of yen
1999 1998
Contract Option Contract Option
March 31, value premium* value premium*
Listed
Currency Futures:
SEll e ¥ 0.7 e A — b
BUY oo 0.3 22.3
Currency Option:
Sell Call e — — — —
6,900.2 15,227.7
BUY oo 7,708.1 27,326.8
Currency Option:
Sell  Call ..o 810.3 13,180 1,124.1 37,329
675.7 13,069 1,342.0 13,809
798.9 13,406 1,059.4 35,686
637.4 14,157 1,398.6 14,936

Note: * In millions of yen. Option premiums are included in the Balance Sheets.
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The Fuji Bank, Limited

Securities Transactions

Billions of yen

1999 1998
Contract value Contract value
Termover  Option  Market Unrealized Term over  Option Market  Unrealized
March 31, Total oneyear premium* value  gain (loss) Total  oneyear premium*  value  gain (loss)
Listed
Bond Futures:
SEIl e ¥42.2 — ¥ ¥431 ¥(0.9) ¥— — ¥ ¥— ¥ —
BUY s 50.1 — 50.9 0.8 — — — —
Bond Futures Option:
Sell  Call..oice 11.6 — 231 0.0 0.1 — — — — —
PUL. o 0.7 — 2 0.0 0.0 — — — —
Buy Call ..o 11.6 — 79 0.0 (0.0) 15 — 8 0.0 (0.0
PUL. s 0.2 — 0 0.0 (0.0) 4.0 — 27 0.0 (0.0)
Cver the Counter
Securities-related Option:
Sell Call..oeiceccee e — — — — —
PUL..oic — — — — —
BUy Call .o — — — — —
PUL. — — — — —
Securities-related Swap:
Receive Stock Index, Pay Floating ............... — — — —
Pay Stock Index, Receive Floating — — — —
Others:
SEll e — — — — —
BUY s — — — — —
TOMAl oo ¥ 0.0 ¥(0.0)

Notes: 1. * In millions of yen. Option premiums are included in the Balance Sheets.
2. Calculation of market value.

The market values of listed securities are calculated using the closing prices on the Tokyo Stock Exchange, etc.

3. There are no trading account transactions for equity securities.
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Bond-Related Transactions

Billions of yen
1999 1998
Contract value Contract value
Termover  Option  Market Unrealized Term over ~ Option Market  Unrealized
March 31, Total oneyear premium* value  gain (loss) Total oneyear premium*  value  gain (loss)
Listed
Bond Futures:
SEll e ¥269.8 — ¥ o ¥2724  ¥(2.5) ¥117.6 — ¥ ¥1184  ¥(0.7)
BUY o 13.2 — 13.2 0.0 — — — —
Bond Futures Option:
Sell  Call.....coeviiiiisee e — — — — — — — — — —
PUL...oo e — — — — — 4.2 — 2 0.0 0.0
Buy Call..cooiciiceeee — — — — — — — — — —
PUL. .o — — — — — 3.6 = 3 0.0 0.0
Over the Counter
Bond-related Option:
Sell Call..occ — — — — — 116.6 — 370 04 (0.0
PUL...ce e — — — — — — — — — —
Buy Call .o 3.0 — 15 — (0.0) 3.9 — 8 — (0.0)
PUL. .o — — — — — — — — — —
¥(2.5) < ¥(0.8)

Notes: 1. * In millions of yen. Option premiums are included in the Balance Sheets.
2. Derivative transactions included in trading account are valued at the market price and the evaluation profit or loss calculated is included in the
Statements of Income. Therefore it is not indicated in the following table. The contract value, etc. of derivative transaction in trading account is as follows:
Billions of yen

1999 1998
Contract Option Market Contract Option Market
March 31, value premium* value value premium* value
Listed
Bond Futures:
SEIl e ¥14.0 ¥ ¥14.0 ¥21.3 ¥.... ¥21.3
BUY oo 56.1 56.9 9.7 9.7
Bond Futures Option:
SEll Call e — — — — — _
PUL o 12.0 26 0.0 — — —
BUY Call ..o — — — — — _
PUL ot 7.1 42 0.0 — — —
Over the Counter
Bond Related Swap:
SEll Call v e — — = — — _
PUL Lo — — — — — —
BUY  Call oo — — — — — _
PUL Lo — — = — — —
Others
Sl — — — — — _
BUY o — — — — — _
TOtAl .o

Note: * In millions of yen. Option premiums are the original premiums received/paid relating to the contract value, etc.
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Report of Independent Certified Public
Accountants on the Non-Consolidated Financial Statements

The Board of Directors
The Fuji Bank, Limited

We have examined the non-consolidated balance sheets of The Fuji Bank, Limited as of March 31, 1999
and 1998, and the related non-consolidated statements of income, appropriation of retained earnings
(deficit) and cash flows for the years then ended, all expressed in Japanese yen. Our examinations were
made in accordance with auditing standards, procedures and practices generally accepted and applied in
Japan and, accordingly, included such tests of the accounting records and such other auditing procedures as
we considered necessary in the circumstances.

In our opinion, the financial statements referred to above, expressed in Japanese yen, present fairly
the non-consolidated financial position of The Fuji Bank, Limited at March 31, 1999 and 1998, and the
non-consolidated results of its operations and its cash flows for the years then ended in conformity with
accounting principles and practices generally accepted in Japan applied on a consistent basis.

The U.S. dollar amounts in the accompanying non-consolidated financial statements with respect to the
year ended March 31, 1999 are presented solely for convenience. Our examination also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation has
been made on the basis described in Note 1 to the non-consolidated financial statements.

Tokyo, Japan
June 29, 1999

\F«Xofw»m (ta 2 Co,

Showa Ota & Co.

Statement on Accounting Principles and Auditing Standards

This statement is to remind users that accounting principles and practices as well as auditing standards, procedures and
practices may vary from country to country and could thus affect, possibly materially, the reported financial position
and results of operations. The accompanying financial statements are prepared based on accounting principles and
practices generally accepted in Japan, and the auditing standards, procedures and practices are those generally accepted
and applied in Japan. Accordingly, the accompanying financial statements and auditors’ report presented above are for
users familiar with Japanese accounting principles and auditing standards.
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