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5,094 4,830 6,997

7 54,323,601 60,316,985 98,549,881
8 10,646,551 6,759,034 3,824,476
9 115,819,009 78,802,593 55,921,670

10

197,216,096 158,952,121 137,480,289

452,795 698,997 568,361

197,668,891 159,651,118 138,048,650

(3,714 (2,091) (623)
1 (2,329,323) (1,753,838) (1,361,158)
195,335,854 157,895,189 136,686,869

12 45,272 65,675 61,379
3 66,143 67,060 70,458
643,844 449,423 353,510

. 12,991
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14 32,057 33,277 33,001
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15 130,668,228 102,187,419 71,485,088
16 7,578,788 11,306,280 8,856,583
757,148 793,242 550,918

8 4,543,698 10,446,044 3,019,521
- - 55,721,580

17 60,079 42,241 30,106
440,660 374,466 500,481

428,981 268,193 388,613

25.0 154,186 92,249 14,336
18 261,780 184,331 155,347
144,893,548 125,694,465 140,722,573

19 73,584,812 49,154,534 41,399,530
19 147,548,018 121,955,707 109,747,142
499,950 365,959 (1377,970)

10,437,391 7,236,487 5,405,957

232,070,171 178,712,687 155,174,659

376,963,719 304,407,152 295,897,232
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20 7,105,422 6,953,582
21 3,951,943 3,940,334
3,153,479 3,013,248
483,952 384,741
54,234 90,608
22 429,718 294,133
23 2,555,725 1,040,063
108 140
6,139,030 4,347,584
540,821 453,314
191,155 187,177
238,919 239,543
29 511,927 614,627
82,307 71,905
1,565,129 1,566,566
24 597,480 394,903
3,976,421 2,386,115
25.2 775,517 555,585
3,200,904 1,830,530

26
167,488 2,179,912
(33,497) (435,983)
133,991 1,743,929
3,334,895 3,574,459
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3,976,421 2,386,115
53,094 54,148
597,480 394,903

- 8,002

17,838 4,133
(25) (30)

- 846
(4,782,838) 3,271,680
(3,153,479) (3,013,248)
7,058,422 6,627,429
(3,782,863) (3,957,133)
- 12,991
(619,497) (677,161)
(635,447) 5,112,675
6,235,676 38,302,195
2,449,661 1,436,256

(38,203,602)

(21,495,967)

(24,804) 1,392
28,480,809 30,702,331
(3,727,492) 2,449,697

(36,094) 242,324
(5,309,552) (920,229)

- (55,721,580)

141,115 27,365

(10,629,730) 136,459
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independent Auditor’s Report
To the Head Office of Mizuho Bank, Ltd. Bangkok Branch

I have audited the accompanying financial statements of Mizuho Bank, Ltd. Bangkok Branch,
which comprise the statement of financial position as at 31 March 2014, and the related
statements of comprehensive income, changes in equity of head office account and other
branches under the same entity, and cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is hecessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.
Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
| conducted my audit in accordance with Thai Standards on Auditing. Those standards require
that | comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates

made by management, as well as evaluating the overall presentation of the financial statements.

W

A member firm of Ernst & Young Global Limited
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I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion. /

Opinion
In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Mizuho Bank, Ltd. Bangkok Branch as at 31 March 2014, their financial

performance and cash flows for the year then ended, in accordance with Thai Financial Reporting
Standards.

Emphasis of Matter

| draw attention to Note 4 to the financial statements regarding the change in accounting policy
due to the adoption of Thai Accounting Standard 12 Income Taxes. The Bank has restated the
financial statements for the year ended 31 March 2013, presented herein as comparative
information, to reflect the adjustments resulting from such change. The Bank has also presented
the statements of financial position as at 1 April 2012 as comparative information, using the newly
adopted accounting policy for income taxes. My opinion is not qualified in respect of this matter.

A XA

Rachada Yongsawadvanich
Certified Public Accountant (Thailand) No. 4951

EY Office Limited
(Formerly known as Ernst & Young Office Limited)
Bangkok: 29 July 2014




Mizuho Bank, Ltd. Bangkok Branch
Statements of financial position

As at 31 March 2014

(Unit: Thousand Baht)

31 March 31 March 1 April
; Note 2014 2013 2012
(Restated)

Assets
Cash 5,004 4,830 6,997
Interbank and money market items 7 54,323,601 60,316,985 98,549,881
Derivatives assets 8 10,646,551 6,759,034 3,824,476
Investments - net 9 115,819,009 78,802,593 55,921,670
Loans to customers and accrued interest receivables 10

Loans to customers 197,216,096 158,952,121 137,480,289

Accrued interest receivables 452,795 698,997 568,361

Total loans to customers and accrued interest receivables 197,668,891 159,651,118 138,048,650

Less Deferred revenue (3,714) (2,091) (623)

Allowance for doubtful accounts 11 (2,329,323) (1,753,838) (1,361,158)

Net loans to customers and accrued interest receivables 195,335,854 167,895,189 136,686,869
Leasehold improvement and equipment - net 12 45272 65,675 67,379
Intangible assets - net 13 66,143 67,060 70,458
Accrued interest receivables 643,844 449,423 353,510
Prepaid corporate income tax - - 12,991
Deferred tax assets 251 46,294 13,086 370,000
Other assets 14 32,057 33,277 33,001
Total assets 376,963,719 304,407,152 295,897,232

The accompanying notes are an integral part of the financial statements




Mizuho Bank, Ltd. Bangkok Branch
Statements of financial position (continued)

As at 31 March 2014

(Unit: Thousand Baht)

31 March 31 March 1 April
- Note 2014 2013 2012
(Restated)

Liabilities and equity of head office account and

other branches under the same entity
Liabilities
Deposits 15 130,668,228 102,187,419 71,485,088
Interbank and money market items 16 7,578,788 11,306,280 8,856,583
Liability payable on demand 757,148 793,242 550,918
Derivatives liabilities g 4,543 698 10,446,044 3,019,521
Debt issued and borrowings - - 55,721,580
Provisions 17 60,079 42,241 30,106
Accrued interest payable 440,660 374,466 500,481
Income tax payable 428,981 268,193 388,613
Deferred tax liabilities 251 154,186 92,249 14,336
Other liabilities 18 261,780 184,331 155,347
Total liabilities 144,893,548 125,694 465 140,722,573
Equity of head office account and

other branches under the same entity
Funds remitted into Thailand for maintaining assets

under section 32 of the Act on Undertaking of

Banking business B.E. 2551 19 73,584,812 49,154,534 41,399,530
Net balance of inter-office accounts with

head office and other branches under the same entity 19 147,548,018 121,955,707 109,747,142
Other component of head office account and other

branches under the same entity 499,950 365,959 (1,377,970)
Retained earnings 10,437,391 7,236,487 5,405,957
Total equity of head office account and other branches

under the same entity 232,070,171 . 178,712,687 155,174,659
Total liabilities and equity of head office account

and other branches under the same entity 376,963,719 304,407,152 295,897,232

The accompanying notes are an integral part of the financial statements.

) <o
= General Manager of Bangkok Branch

\




Mizuho Bank, Ltd. Bangkok Branch
Statements of comprehensive income

For the year ended 31 March 2014

Profit or loss

Interest income

interest expenses

Net interest income

Fees and service income

Fees and service expenses

Net fees and service income
Gains on trading and foreign exchange transactions
Other operating income

Total operating income

Other operating expenses
Employee's expenses

Premises and equipment expenses
Taxes and duties

Expenses allocated from head office
Other expenses

Total other operating expenses
Impairment losses of loans

Profit before income tax

Income tax expenses

Profit for the year

Other comprehensive income

Gains on revaluation of available-for-sale securities

Income tax relating to components of other
comprehensive income

Other comprehensive income for the year

Total comprehensive income

(Unit: Thousand Baht)

Note 2014 2013
(Restated)

20 7,105,422 6,953,582
21 3,951,943 3,940,334
3,153,479 3,013,248

483,952 384,741

54,234 90,608

22 429,718 294,133
23 2,555,725 1,040,063
108 140

6,139,030 4,347,584

540,821 453,314

191,155 187,177

238,919 239,543

29 511,927 614,627
82,307 71,905

1,565,129 1,666,566

24 597,480 394,903
3,976,421 2,386,115

25.2 775,517 555,585
3,200,904 1,830,530

26

167,488 2,179,912
(33,497) (435,983)

133,991 1,743,929

3,334,895 3,574,459

The accompanying notes are an integral part of the financial statements.
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Mizuho Bank, Ltd. Bangkok Branch
Statements of cash flows

For the year ended 31 March 2014

Cash flows from operating activities
Profit before income tax
Adjustments to reconcile profit before income tax to
net cash received (paid) from operating activities
Depreciation and amortisation
Impairment losses of loans
Provisions for contingent liabilities in respect of
off - balance commitments
Provisions for employee benefits
Gains on disposal of equipment
Losses on written-off equipment
Unrealised losses (gains) an exchange and financial
derivative contracts
Net interest income
Cash received from interest income
Cash paid for interest expenses
Cash received from income tax return
Cash paid for income tax
Profit (loss) from operating activities before changes
in operating assets and liabilities
Decrease (increase) in operating assets
Interbank and money market items
Derivatives assets
Loans to customers
Other assets
Increase (decrease) in operating liabilities
Deposits
Interbank and money market items
Liabilities payable on demand
Derivatives liabilities
Debt issued and borrowings
Other liabilities

Net cash flows from (used in) operating activities

The accompanying notes are an integral part of the financial statements,

(Unit: Thousand Baht)

2014 2013
(Restated)

3,976,421 2,386,115
53,094 54,148
597,480 394,903

- 8,002

17,838 4,133
(25) (30)

- 846
(4,782,838) 3,271,680
(3,153,479) (3,013,248)
7,068,422 6,627,429
(3,782,863) (3,957,133)
- 12,991
(619,497) (677,161)
(635,447) 5,112,675
6,235,676 38,302,195
2,449,661 1,436,256
(38,203,602) (21,495 ,967)
(24,804) 1,392
28,480,809 30,702,331
(3.,727,492) 2,449,697
(36,094) 242,324
(5,309,552) (920,229)
- (55.721,580)

141,115 27,365
(10,629,730) 136,459

h.




Mizuho Bank, Ltd. Bangkok Branch
Statements of cash flows (continued)

For the year ended 31 March 2014

Cash flows from investing activities

Cash paid for purchase of investments

Cash received from disposal of investments

Cash paid for purchase of equipment

Cash paid for purchase of intangible assets

Cash received from disposal of equipment

Net cash flows used in investing activities

Cash flows from financing activities

Increase in funds remitted into Thailand

Increase in net balance of inter-office accounts with
head office and other branches under the same entity

Net cash flows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year (Note 28)

The accompanying notes are an integral part of the financial statements,

(Unit: Thousand Baht

2014 2013
(Restated)
(50,922 744) (34,631,443)
16,532,555 11,545,584
(11,715) (32,638)
(20,059) (17,254)
25 30

(34,421,938)

(23,135,721)

19,772,426 10,856,189
25,592,311 12,208,565
45,364,737 23,064,754
313,069 65,492
3,067,442 3,001,950
3,380,511 3,067,442




Mizuho Bank, Ltd. Bangkok Branch
Notes to financial statements
For the year ended 31 March 2014

1. The Bank’s general information

The Ministry of Finance granted Mizuho Bank, Ltd. Bangkok Branch (“the Bank”) a license
to carry out domestic banking business through Mizuho Bank, Ltd. Bangkok Branch under
the Commercial Banking Act B.E. 2505. The Bank's registered address is 18th Floor, Tisco
Tower, 48 North Sathorn Road, Silom, Bangrak, Bangkok.

Beginning on 1 July 2013, the Bank changed the license name from "Mizuho Corporate
Bank, Ltd. Bangkok Branch” to "Mizuho Bank, Ltd. Bangkok Branch.” This change effected
from the merger of the Head Office in Japan. Apart from changing in the Bank’s name, no
other operation would be effected.

2.  Basis for preparation of financial statements

These financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and the principles
stipulated by the Bank of Thailand (‘BOT"). The presentation of the financial statements has
been made in compliance with the BOT’s Notification No. Sor Nor Sor. 11/2553 regarding
“Preparation and Announcement of Financial Statements of Commercial Banks and Parent
Companies of Financial Holding Groups”, dated 3 December 2010.

The financial statements in Thai language are the official statutory financial statements of the

Bank. The financial statements in English language have been translated from these financial
statements in Thai language.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in Note 5 to the financial statements regarding significant accounting
policies.




New accounting standards

Below is a summary of accounting standards that became effective in the current accounting
year and those that will become effective in the future.

(a) Accounting standards that became effective in the current accounting year

Accounting standards:
TAS 12 Income Taxes
TAS 20 (revised 2009)  Accounting for Government Grants and Disclosure of
Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates
Financial Reporting Standard:

TFRS 8 Operating Segments
Accounting Standard Interpretations:

TSIC10 Government Assistance - No Specific Relation to Operating
Activities

TSIC 21 Income Taxes - Recovery of Revalued Non-Depreciable
Assets

TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders

Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard interpretations
and accounting treatment guidance do not have any significant impact on the financial
statements, except for the following accounting standard.

TAS 12 Income Taxes

This accounting standard requires the Bank to identify temporary differences between the
carrying amount of an asset or liability in the statement of financial position and its tax base
and recognise the tax effects as deferred tax assets or liabilities subjecting to certain
recognition criteria. The Bank has changed this accounting policy in this current year and
restated the prior year’'s financial statements, presented as comparative information, as
though the Bank had initially recognised the tax effects as deferred tax assets or liabilities.
The cumulative effect of this change in accounting policy has been presented in Note 4 to
the financial statements.




Accounting Standards:
TAS 1 (revised 2012)
TAS 7 (revised 2012)
TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)

TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)

(b) Accounting standards that will become effective in the future

Presentation of Financial Statements

Statement of Cash Flows

Income Taxes

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign
Exchange Rates

Related Party Disclosures

Investments in Associates

Interests in Joint Ventures

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Financial Reporting Standards:

TFRS 2 (revised 2012)
TFRS 3 (revised 2012)
TFRS 4

TFRS 5 (revised 2012)

TFRS 8 (revised 2012)

Share-based Payment

Business Combinations

insurance Contracts

Non-current Assets Held for Sale and
Discontinued Operations

Operating Segments

Accounting Standard Interpretations:

TSIC 15
TSIC 27

TSIC 29

TSIC 32

Operating Leases - Incentives

Evaluating the Substance of Transactions
Involving the Legal Form of a Lease

Service Concession Arrangements:
Disclosures

Intangible Assets - Web Site Costs

Financial Reporting Standard Interpretations:

TFRIC 1

TFRIC 4

Changes in Existing Decommissioning,
Restoration and Similar Liabilities
Determining whether an Arrangement

contains a Lease

Effective date

1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014

1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014

1 January 2014
1 January 2014
1 January 2016
1 January 2014

1 January 2014

1 January 2014
1 January 2014

1 January 2014

1 January 2014

1 January 2014

1 January 2014




Effective date
TFRIC 5 Rights to Interests arising from 1 January 2014
Decommissioning, Restoration and
Environmental Rehabilitation Funds
TFRIC 7 Applying the Restatement Approach 1 January 2014
under TAS 29 Financial Reporting in

Hyperinflationary Economies

TFRIC 10 Interim Financial Reporting and 1 January 2014
Impairment

TFRIC 12 Service Concession Arrangements 1 January 2014

TFRIC 13 Customer Loyalty Programmes 1 January 2014

TFRIC 17 Distributions of Non-cash Assets to 1 January 2014
Owners

TFRIC 18 Transfers of Assets from Customers 1 January 2014

The management of the Bank believes that these accounting standards, financial reporting
standards, accounting standard interpretations and financial reporting standard interpretations
will not have any significant impact on the financial statements for the year when they are
initially applied.

Cumulative effect of the changes in accounting policies due to the adoption of new
accounting standard

During the current year, the Bank made the changes described in Note 3 to the financial
statements to its significant accounting policies, as a result of the adoption of Thai
Accounting Standard 12: Income Taxes. The cumulative effect of the changes in accounting
policies has been separately presented in the statements of changes in equity of head office
account and other branches under the same entity.

The amounts of adjustments affecting the statements of financial position and the
statements of comprehensive income are summarised below.

(Unit: Thousand Baht)
As at

31 March 2014 31 March 2013 1 April 2013

Statements of financial position

Increase in deferred tax assets 46,294 13,086 370,000
Increase in deferred tax liabilities 154,186 92,249 14,336
Increase (decrease) in other components of head office

and other branches under the same entity (124,987) (91,490) 344,493
Increase in retained earnings 17,095 12,327 11171




(Unit: Thousand Baht)

For the years ended 31 March

2014 2013
Statements of comprehensive income
Profit or loss: '
Decrease in income tax expenses 4,768 1,156
Other comprehensive income:
Increase in income tax relating to components of other
comprehensive income 33,497 435,983

Significant accounting policies

5.1 Revenue recognition

a)

Interest and discounts on loans to customers

Interest on loans to customers is recognised as income on an accrual basis and
is based on the amount of principal outstanding. The Bank ceases accruing
interest income for loans to customers on which principal or interest payments
have been defaulted for more than three months and reverses interest income
formerly recognised from the Bank's accounts. Interest is then recognised as
income on a cash basis.

Interest or discounts, already included in the face values of notes receivable or
loans to customers are recorded as deferred interest income and taken up as
income evenly throughout the term of the notes or loans to customers or
proportion of the collection.

Interest on investments

Interest on investments is recognised as income on an accrual basis.
Fees and service income

Fees and service income is recognised as income on.an accrual basis.
Gains on investments and derivatives

Gains (losses) on investments and derivatives are recognised as income or
expenses on the transaction date.




5.2

5.3

5.4

5.5

Expenses recognition

a) Interest expenses

Interest expenses are charged as expenses on an accrual basis. Interest on
notes payable included in the face value is recorded as deferred interest and
amortised.to expenses evenly throughout the term of the notes.

b) Fees and service expenses

Fees and service expenses are recognised as expenses on an accrual basis.
Cash and cash equivalent

Cash and cash equivalents in cash flows statements consist of cash and deposit at
banks with an original maturity of three months or less, excluded cash and deposit at
banks are pledged as collateral.

Investments

Investments in available-for-sale securities are determined at fair value. Changes in
the value of these securities are recorded in other comprehensive income in the
statements of comprehensive income, and will be recognised in profit or loss when the
securities are sold.

Premiums/discounts on debt securities are amortised by the effective rate method with
the amortised amount presented as an adjustment to the interest income.

The fair value of government and state enterprise securities and foreign debt
securities are determined in accordance with the BOT’s regulations, which is based on
market price or the yield rate quoted by the market.

The Bank recognised loss on impairment (if any) of investments in profit or loss in the
statements of comprehensive income.

The Bank used the weighted average method for computation of the cost of
investments.

Securities purchased under resale agreements

The Bank entered into agreements to purchase securities, whereby there is an
agreement to resell those securities at certain dates, time and at a fixed price in the
future. Amounts paid for securities purchased under resale agreements are presented
as assets under the caption of “Interbank and money market items” or “Loan’,
depending on the counterparty and the underlying securities are treated as collateral
to such receivables.




5.6

5.7
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Loans

The Bank presents loans at principal balances, excluding accrued interest receivable.
Unrecognised deferred income and discounts on loans are deducted from the loan
balances.

Allowances for doubtful accounts

a) The Bank provides allowances for doubtful accounts in accordance with the
Notifications of the BOT and adjusts these by the additional amounts which are
expected not to be collectible, based on analysis and evaluation of the current
status of the debtors, taking into consideration the recovery risk, the value of
collateral, and current economic conditions which could affect the debtor's ability
to repay loans. Increase (decrease) in an allowance for doubtful debts is
recognised as an expense during the year.

The Bank sets provision for normal loans and special mention loans at minimum
rates of 1% and 2%, respectively, of the loan balances (excluding accrued
interest receivable) net of collateral value as required by the BOT’s guidelines.

For non-performing loans which are classified as substandard, doubtful and
doubtful of loss, the Bank records allowance for doubtful accounts at a rate of
100% of the debt balance remaining after deducting the present value of
expected future cash flows from debt collection or the present value of expected
cash flows from collateral disposal, based on the use of a discount rate and
assumptions as to the time needed to dispose of the collateral, in accordance
with the BOT's guidelines.

b)  Amounts written off as bad debts and bad debt recovery are deducted from or

added to the allowance for doubtful accounts.
Leasehold improvement, equipment and depreciation

Leasehold improvement and equipment are stated at cost less accumulated
depreciation and less impairment, if any. Depreciation is calculated with reference to
its cost on a straight-line basis over estimated useful lives of 5 years.

Depreciation is included in operating results.

An item of leasehold improvement and equipment is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on disposal of an asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in profit or loss in
the statements of comprehensive income when the asset is derecognised.




5.9

5.10

5.11

Intangible assets and amortisation

Intangible assets are stated at cost less accumulated amortisation and accumulated
impairment losses (if any).

The Bank amortised intangible assets with finite lives on a systematic basis over their
economic usefyl life and tested for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation
method of such intangible assets are reviewed at least at each financial year end. The
amortisation expenses and loss on impairment are recognised as expenses in profit or
loss in the statements of comprehensive income.

The intangible assets with finite useful lives have useful lives of approximately 5 years.
No amortisation for computer software under development.

Impairment of assets

The Bank assesses at each financial reporting date whether there is an indication that
an asset may be impaired. If any indication exists, the Bank realises loss on
impairment when the asset's recoverable amount is less than the book value. An
asset's recoverable amount is the higher of an asset's fair value less costs to sell and
its value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In
assessing fair value less costs to sell, an appropriate valuation model is used. These
calculations are corroborated by a valuation model that, based on information
available, reflects the amount that the Bank could obtain from the disposal of the asset
in an arm’s length transaction between knowledgeable, willing parties, after deducting
the costs of disposal.

An impairment loss is recognised in profit or loss in the statements of comprehensive
income.

Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social sécurity fund are recognised
as expenses when incurred.

Post-employment benefits and other long-term employee benefits

Defined contribution plans

The Bank and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Bank. The fund's assets are held in a

separate trust fund and the Bank’s contributions are recognised as expenses when
incurred.
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5.13

5.14

Defined benefit plans and other long-term benefits

The Bank has obligations in respect of the severance payments it must make to
employees upon retirement under labor law and other employee benefit plans. The
Bank treats these severance payment obligations as a defined benefit plan.

The obligation-under the defined benefit plan and other long-term benefit plans is
determined by a professionally qualified independent actuary based on actuarial
techniques, using the projected unit credit method.

Actuarial gains and losses arising from defined benefit plans and other long-term

benefits are recognised as profit or loss in statements of comprehensive income.

Provision

Provision are recognised when the Bank has a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation.

Foreign currencies

Foreign currency transactions have been translated into Baht at the exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Baht at the exchange rate ruling at the end of financial
reporting period.

Gains and losses on translation and foreign currencies transactions are included in
operating results.

Financial derivatives

The Bank has entered into derivative financial instruments in order to response to
customer needs and manages the risk of the Bank.

Forward foreign currency contracts which originated for trading purposes are recorded
as off-balance items. Gains or losses arising from changes in the fair value of the
contracts are recognised as part of profit or loss in the statements of comprehensive
income. Fair value is determined based on the average rate of buying and selling
rates for the remaining period of each contract.

Interest rate swap contracts, cross currency and interest rate swap contracts, interest
rate option contracts and currency option contracts which originated in response to
customer needs are recorded as off-balance items. Gains or losses arising from
changes in the fair value of contracts are recognised as part of profit or loss in the
statements of comprehensive income. Fair value is determined based on discounted
cash flows.




5.15

5.16

Forward foreign currency contracts, interest rate swap contracts and cross currency
and interest rate swap contracts which are not originated for trading purposes are
recorded as off-balance items and valued on an accrual basis. The foreign currency
components are valued at the exchange rate at the end of financial reporting period
while the interqst components are recorded on an accrual basis, in the same way as
the underlying assets or liabilities.

Operating leases

Long-term leases which do not transfer a significant portion of the risks and rewards of
ownership to the lessee are classified as operating leases. Payments made under
operating leases (net of any incentives received from the lessor) are recognised on a
straight-line basis over the lease period as part of profit or loss in the statements of
comprehensive income.

Income tax

Income tax expense represents the sum of corporate income tax currently payable and
deferred tax.

Current tax

Current income tax is provided in the accounts at the amount expected to be paid to
the taxation authorities, based on taxable profits determined in accordance with tax
legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of
assets and liabilities and their carrying amounts at the end of each reporting period,
using the tax rates enacted at the end of the reporting period.

The Bank recognises deferred tax liabilities for all taxable temporary differences while
it recognises deferred tax assets for all deductible temporary differences to the extent
that it is probable that future taxable profit will be available against which such
deductible temporary differences can be utilised.

At each reporting date, the Bank reviews and reduces the carrying amount of deferred
tax assets to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised.

The Bank records deferred tax directly to equity of head office account and other
branches under the same entity if the tax relates to items that are recorded directly to

equity of head office account and other branches under the same entity.

10




5.17 Related party transactions

Related parties comprise enterprises and individuals that control or are controlied by
the Bank, whether directly or indirectly, or which are under common control with the
Bank.

They also included individuals which directly or indirectly own a voting interest in the
Bank that gives them significant influence over the Bank, key management personnel,
directors and officers with authority in the planning and direction of the Bank’s
operations.

Significant accounting judgments and estimates

The preparation of financial statements in conformity with financial reporting standards

requires management to make subjective judgments and estimates regarding matters that

are inherently uncertain. These judgments and estimates affect reported amounts and

disclosures and actual results could differ. Significant accounting judgments and estimates

are as follows:

6.1

6.2

6.3

Recognition and derecognition of assets and liabilities

When considering the recognition and derecognition of assets or liabilities, the
management is required to use judgment on whether risk and rewards of those assets
and liabilities have been transferred, based on their best knowledge of current events

and arrangements.
Allowance for doubtful accounts for loans to customers

Allowance for doubtful accounts for loans to customers is intended to adjust the value
of loans for probable credit losses. The management uses the BOT's regulation
regarding the provision of allowance for doubtful accounts and judgments to estimate
losses on outstanding loans when there is any doubt about the borrower’s capability to
repay the principal and/or the interest. The allowances for loan losses are determined
through a combination of specific reviews, probability of default, value of collateral and
current economic conditions. ‘

Fair value of financial instruments

In determining the fair value of financial instruments that are not actively traded and for
which quoted market prices are not readily available, the management exercised
judgment, using a variety of valuation techniques. The input to the models used is
taken from observable markets, and includes consideration of liquidity, correlation and

longer-term volatility of financial instruments.

1




6.4

6.5

6.6

6.7

Leaseholid improvement, equipment and depreciation

In determining depreciation of leasehold improvement and equipment, the
management is required to make estimates of the useful lives and salvage values of
the leasehold improvement and equipment and to review estimate useful lives and
salvage values,when there are any changes.

In addition, the Bank determines to set up allowance for impairment of leasehold
improvement and equipment when the management determines that there is the
indication of impairment exists on these assets and record impairment losses in the
period when it is determined that their recoverable amounts are lower than the carrying
values. This requires judgments regarding forecast of future revenues and expenses

relating to the assets subject to the review.
Finance lease/Operating lease

In determining whether a lease is to be classified as an operating lease or finance
lease, the management is required to use judgment regarding whether significant risk
and rewards of ownership of the leased asset has been transferred, taking into
consideration terms and conditions of the arrangement.

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the temporary
differences can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and level of estimate future taxable profits.

Provisions for long-term employee benefits

The obligation under the defined benefit plan and other long-term employee benefit
plan is determined based on actuarial techniques. Such determination is made based
on various assumptions, including discount rate, future salary increase rate, mortality
rate, inflation rate, and staff turnover rate, based on their best knowledge at current
situation.
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7.  Interbank and money market items (assets)

(Unit: Thousand Baht)

31 March 2014 31 March 2013
At call Term Total At call Term Total
Domestic
Bank of Thailand and Financial >
Institutions Development Fund 2,409,481 780,000 3,189,481 1,974,797 - 1,974,797
Commercial banks 2,276,468 46,255,120 48,531,588 144,207 56,986,450 57,130,657
Specialised financial institutions 10 - 10 10 - 10
Other financial institutions 200,000 947,118 1,147,118 - = -
Total 4,885,959 47,982,238 52,868,197 2,119,014 56,986,450 59,105,464
Add: Accrued interest receivable - 41,347 41,347 - 28,653 28,653
Less: Allowance for doubtfu! debts : (163,102) (163,102) = (78,925) (78,925)
Total domestic items 4,885,959 47,860,483 52,746,442 2,119,014 56,936,178 59,055,192
Foreign
US dollars 247,701 724,871 972,572 315,438 320,644 636,082
Euro 98,232 - 98,232 414,818 - 414,818
Australian dollars 327,636 - 327,636 165,733 - 165,733
Hong Kong dollars 141,547 - 141,547 28,112 - 28,112
Other currencies 24,342 21,252 45,594 19,496 - 19,496
Total 839,458 746,123 1,685,581 943,597 320,644 1,264,241
Add: Accrued interest receivable - - - - - -
Less: Deferred revenues - (961) (961) - (121) (121)
Allowance for doubtful debls = (7.461) (7.461) G (2,327) (2,327)
Total foreign items 839,458 737,701 1,577,159 943,597 318,196 1,261,793
Total domestic and foreign
items 5,725,417 48,598,184 54,323,601 3,062,611 57,254 374 60,316,985

As at 31 March 2014, the Bank has loans to interbank and money market and related
allowances classified in accordance with the Bank of Thailand’s guideline of Baht 50,298
million and Baht 171 million, respectively. All of the loans were classified as normal (2013:

Baht 57,307 million and Baht 81 million, respectively. Al of the loans were classified as
normal).
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Derivatives

As at 31 March 2014 and 2013, the notional amount and the fair value of trading derivatives,
and the adjustments made on an accrual basis for banking book derivatives were classified
by type of risk as follow.

»

(Unit: Thousand Baht)

31 March 2014 31 March 2013
Fair value/Adjustment on Fair value/Adjustment on
an accrual basis Notional an accrual basis Notional
Assets Liabilities amount® Assets Liabilities amount®
Type of risk
Foreign exchange rate
Derivatives for trading 6,154,859 3,240,651 320,138,914 5,704,885 5,316,018 250,105,421
Derivatives for banking book 3,791,613 278,447 72,889,338 125,399 4,662,274 78,655,138
Interest rate
Derivatives for trading 700,079 1,024,600 127,237,695 928,750 467,752 60,909,453
Derivatives for banking book - - 6,248,733 - - 8,163,704
Total 10,646,551 4,543,698 526,514,680 6,759,034 10,446,044 397,833,716

* Disclosed only in case that the Bank has an obligation ta pay

Derivatives for banking book are obligations under forward contracts which are not held for
trading, and are measured on an accrual basis. For foreign currency component, gain (loss)
on exchange at the end of the year is presented under derivatives assets or derivatives
liabilities. For interest component, it is recognised as part of accrued interest receivables or
accrued interest payables.

Fair value and the adjustments made on an accrual basis for derivatives which the
counterparties are head office and other branches under the same entity is presented under
inter-office accounts with head office and other branches under the same entity.

Below are the proportions of derivatives transactions classified by counterparty, determined
based on the notional amount, as at 31 March 2014 and 2013.

(Unit: Percent)

Counterparties 31 March 2014 31 March 2013
Financial institutions 63 63
Companies within the Group” 8 10
Third parties 29 27
Total 100 100

* Head office or other branches under the same entity
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10.

Investments

9:1 Classified by type of investment

31 March 2014

(Unit: Thousand Baht)

31 March 2013

- Cost Fair value Cost Fair value
Available-for-sale securities
Government and state enterprise securities 85,280,330 85,936,991 52,305,673 52,641,055
Private debt securities - - 1,860,000 1,860,882
Foreign debt securities 29,913,742 29,882,018 24,179,471 24,300,656
115,194,072 115,819,009 78,345,144 78,802,593
Add Allowance for changes in value 624,937 457,449
Net investments 115,819,009 78,802,593

9.2 Revaluation surplus (deficit) on investments

Revaluation surplus on investments - Debt securities

Revaiuation deficit on investments - Debt securities

Revaluation surplus (deficit) on investments - net

—_—

31 March 2014

(Unit: Thousand Baht)
31 March 2013

770,932 461,245
(145,995) (3.796)
624,937 457,449

9.3 As at 31 March 2014, investments in government and state enterprise and foreign
debt securities amounting to Baht 69,840 million (2013: Baht 47,678 million) are

maintained as assets under Section 32.
Loans to customers and accrued interest receivable

10.1 Classified by type of loan

Overdrafts
Loans
Discounted bills
Less Deferred revenue
Total loans to customers net from deferred revenue
Add Accrued interest receivable
Total loans to customers net from deferred revenue and
accrued interest receivable
Less Allowance for doubtful debts

- Provision at BOT’s minimum required rate

Loans to customers and accrued interest receivable - net

31 March 2014

(Unit: Thousand Baht)
31 March 2013

11,783 17,273
194,030,129 158,013,294
3,174,184 921,554
(3,714) (2,091)
197,212,382 158,950,030
452,795 698,097
197,665,177 159,649,027
(2,329,323) (1,753,838)
195,335,854 157,895,189
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10.2 Classified by currency and country

Baht
US Dollars
Yen
Other currencies
Total loans to customers net

from deferred revenue

31 March 2014

(Unit: Thousand Baht)

31 March 2013

Domestic Foreign Total Domestic Foreign Total
111,426,917 - 111,426,817 102,739,247 - 102,739,247
82,521,272 1,769,395 84,280,667 54,289,428 685,854 54,975,282
1,405,540 - 1,408,540 1,235,501 = 1,235,501
99,258 - 99,258 - s g
195,452,987 1,769,395 197,212,382 158,264,176 685,854 158,950,030

10.3 Classified by type of business and loan classification

Agricultural and mining
Manufacturing and commerce
Real estate and construction
Public utilities and service
Others

Total loans to customers net

from deferred revenue

Agricultural and mining
Manufacturing and commerce
Real estate and construction
Public utilities and service
Others

Total loans to customers net

from deferred revenue

31 March 2014

(Unit: Thousand Baht)

Special Sub- Doubtful
Normal mention standard Doubtful of loss Total
8,954,323 20,000 - - - 8,974,323
96,289,676 4,593,754 236,087 38,651 33,105 101,191,273
844,756 29,000 - - - 873,756
23,525,635 276,200 - - - 23,801,835
62,371,195 - - - - 62,371,195
191,985,585 4,918,954 236,087 38,651 33,106 197,212,382
(Unit: Thousand Baht)
31 March 2013 '
Special Sub- Doubtful
Normal mention standard Doubtful of loss Total
7,923,282 - - - 7,923,282
78,290,440 4,763,569 200,000 80,709 - 83,334,718
80,000 29,000 - - 109,000
19,503,227 173,200 - - - 19,676,427
47,906,603 - - - 47,906,603
153,703,552 4,965,769 200,000 80,709 168,850,030
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10.4

10.5

Non-performing loans

As at 31 March 2014 and 2013, the Bank had non-performing loans classified in
accordance with the Notification of the BOT (includes debtors classified as

substandard, doubtful and doubtful of loss, excluding accrued interest receivable) as

follows: ”
(Unit: Thousand Baht)
31 March 2014 31 March 2013
Non-performing loans before allowance for doubtful debts 307,843 280,709

As at 31 March 2014 and 2013, the Bank did not have loans to customers classified
as normal and special mention which income recognition under an accrual basis has
been discontinued.

Classification by loan classification

As at 31 March 2014 and 2013, the Bank’s loans and related allowances classified in
accordance with the Bank of Thailand’s guidelines are summarised below.

(Unit: Thousand Baht)
31 March 2014

Net balance
Loans used in made Minimum
and accrued allowance percentage
interest for doubtfui required by Allowance for
receivable” account® BOT doubtful accounts
(%)
Normat 192,421,721 191,894,299 1 1,918,943
Special mention 4,931,455 4,918,954 2 98,379
Substandard 240,235 240,235 100 240,235
Doubtful 38,661 38,661 100 38,661
Doubtful of loss 33,105 33,105 100 33,105
Total 197,665,177 197,125,254 2,329,323
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Normal

Special mention
Substandard
Doubtful

Total

31 March 2013

{Unit: Thousand Baht)

Net balance
Loans used in made Minimum
and accrued allowance percentage
interest for doubtful required by Allowance for
receivable” account® BOT doubtful accounts
(%)
154,373,864 146,308,622 1 1,463,086
4,994,050 4,315,622 2 86,312
200,298 200,298 100 200,298
80,815 4,142 100 4,142
159,649,027 150,828,684 1,753,838

(1) Total loans net from deferred revenues plus accrued interest receivable.

(2) The net balance used in setting allowance for doubtful accounts for Ioans classified as Normal and Special
mention is the principal balance net of deferred revenues, excluding accrued interest receivables, and after
deducting collateral values, while loans classified as Substandard, Doubtful and Doubtful of loss, it is the principal
balance net of deferred revenues plus accrued interest receivables, and after deducting the present value of
expected future cash flows from debt collection or from disposal of collaterals.

11. Allowance for doubtful accounts

(Unit: Thousand Baht)
For the year ended 31 March 2014

Special Doubtfut
Normal mention Substandard Doubtful of loss Total
Balance - beginning of the year 1,463,086 86,312 200,298 4142 - 1,753,838
Increase during the year 396,258 11,293 39,937 34 519 33,105 515,112
Exchange rate adjustments 59,599 774 - - B 60,373
Balance - end of the year 1,918,943 98,379 240,235 38,661 33,105 2,329,323
(Unit: Thousand Baht)
For the year ended 31 March 2013
Special Doubtful
Normal mention Substandard Doubtfut of loss Total
Balance - beginning of the year 1,277,452 33,266 2,630 47,810 - 1,361,158
Increase (decrease) during the year 209,223 53,591 197,668 (43,668) - 416,814
Exchange rate adjustments (23,589) (545) = - . (24,134)
Balance - end of the year 1,463,086 86,312 200,298 4,142 - 1,753,838

18




12.

Leasehold improvement and equipment

(Unit: Thousand Baht)

Leasehold Office Computer
improvement equipment equipment Total

Cost s
31 March 2012 228,081 48,598 136,090 412,769
Additions 29,637 2,875 126 32,638
Disposal/Write-off (13,342) (706) (2,910 (18,958)
31 March 2013 244,376 50,767 133,306 428,449
Additions - 9,281 2434 11,715
Disposals/\Write-off - (5.122) (1,086) (6,208)
31 March 2014 244,376 54,926 134,654 433,956
Accumulated depreciation
31 March 2012 193,013 41,249 111,128 345,390
Depreciation charged for the year 19,261 3,764 10,471 33,496
Accumulated depreciation from

disposals/write-off (12,987) (215) (2,910) (16,112)
31 March 2013 199,287 44,798 118,689 362,774
Depreciation charged for the year 20,971 3,023 8,124 32,118
Accumulated depreciation from

disposals/write-off - (6,122) (1,086) (6,208)
31 March 2014 220,258 42,699 125,727 388,684
Net book value
31 March 2013 45,089 5,969 14,617 65,675
31 March 2014 24,118 12,227 8,927 45272

Depreciation charged included in profit or loss from operation for the years ended 31 March

2013 33,496

—_—

2014 32,118

As at 31 March 2014, the Bank has leasehold improvement and equipment which has been
fully depreciated but is still in use of which the original costs, before deducting accumulated
depreciation, amounted to approximately Baht 346 million (2013: Baht 249 million).
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13.

Intangible assets

(Unit: Thousand Baht)

Computer
Computer software under
" software development Total
Cost
31 March 2012 140,607 2,369 142,976
Additions 4,284 12,970 17,254
Transfers in/(Transfers out) 8,295 (8,295) -
31 March 2013 153,186 7.044 160,230
Additions 3,072 16,987 20,059
Transfers in/(Transfers out) 13,995 (13,995) .
31 March 2014 170,253 10,036 180,289
Accumuiated amortisation
31 March 2012 72,518 - 72,518
Amortisation for the year 20,652 - 20,652
31 March 2013 93,170 - 93,170
Amortisation for the year 20,976 - 20,976
31 March 2014 114,148 - 114,146
Net book value
31 March 2013 60,016 7,044 67,060
31 March 2014 56,107 10,036 66,143

Amortisation expenses included in profit or loss from operation for the years ended 31 March

2013 20,652

2014 ' 20,976

As at 31 March 2014 and 2013, computer software has remaining amortisation period of
0 - 5 years.

As at 31 March 2014, the Bank has computer software which has been fully amortised but
is still in use of which the original costs, before deducting accumulated amortisation,
amounted to approximately Baht 59 million (2013: Baht 51 million).
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14.

15.

Other assets

(Unit: Thousand Baht)

31 March 2014 31 March 2013

Deposits 17,625 17,259
Deferred expenses : - 2,943
Accrued fees receivable 13,582 11,384
Others 950 1,691

Total other assets 32,057 33,277
Deposits

15.1 Classified by type of deposits

(Unit: Thousand Baht)

31 March 2014 31 March 2013

Demand deposits 4,342,654 4,067,991
Saving deposits 52,073,542 46,120,489
Term deposits 74,252,032 51,998,939

Total deposits 130,668,228 102,187,419

16.2 Classified by currency and depositors’ country

(Unit: Thousand Baht)

31 March 2014 31 March 2013
Domestic Foreign Total Domestic Foreign Total
Baht 120,894,684 25 120,894,709 92,402,787 7,358 92,410,145
US dollars 6,562,648 - 6,562,648 6,656,261 - 6,656,261
Yen 2,666,887 367 2,667,254 2,769,738 238 2,769,976
Other currencies 543,617 - 543 617 351,037 - 351,037
Total deposits 130,667,836 392 130,668,228 102,179,823 7,596 102,187,419
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16.

17.

Interbank and money market items (liabilities)

Domestic
Commercial banks
Other financial institutions

Total domestic items

Foreign
US doltars
Baht

Total foreign items

Total domestic and foreign items

Provisions

Balance as at 1 April 2013

Increase during the year
Decrease from actual paid

Balance as at 31 March 2014

Balance as at 1 April 2012

increase during the year
Decrease from actual paid

Balance as at 31 March 2013

(Unit: Thousand Baht)

31 March 2014 31 March 2013

At call Term Total At call Term Total
50,091 6,472,418 6,522,509 1,250,041 7,178,855 8,428,896
1,009,139 - 1,009,139 2,040,643 - 2,040,643
1,059,230 6,472,418 7,531,648 3,290,684 7,178,855 10,469,539
& 5 = - 674,094 674,094
47,140 - 47,140 162,647 162,647
47,140 - 47,140 162,647 674,094 836,741
1,106,370 6,472,418 7,678,788 3,453,331 7,852,949 11,306,280

(Unit: Thousand Baht)
For the year ended 31 March 2014

Obligations of

Employee benefits off-balance Total
34,161 8,080 42,241
20,539 - 20,539
{2,701) - (2,701)
51,999 8,080 60,079

(Unit: Thousand Baht)
For the year ended 31 March 2013

Obligations of

Employee benefits off-balance Total
30,028 78 30,106
5,003 8,002 13,005
(870) . (870)
34,161 8,080 42,241
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Provision for long-term employee benefits

Provision for long-term employee benefits, which is compensations on employees’
retirement and other employee benefit plans, are as follows:

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
Defined benefit obligation at beg;inning of the year 34,161 30,028
Current service cost 3,970 3,788
Interest cost 1,376 1.215
Actuarial losses 15,193 -
Benefits paid during the year (2,701) (870)
Defined benefit obligation at end of year 51,999 34,161

Long-term employee benefit expenses included in the profit or loss are as follows:

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
Current service cost 3,970 3,788
interest cost 1,376 1.215
Actuarial losses 15,193 -
Total long-term employee benefit expenses 20,539 5,003

Amounts of defined benefit obligation at the end of the current year and previous years are
as follows:

{Unit: Thousand Baht)

Experience
Defined benefit adjustment on the
obligation obligation
2014 51,999 (9,141)
2013 34,161 -
2012 30,028 -
Principal actuarial assumptions at the valuation dates are as follows:
2014 2013
(% per annum) (% per annum)
Discount rate 4.10 4.10
Future salary increase rate 5.00-10.00 3.00 -10.00
Staff turnover rate (depend on employee's age) 0.00 - 25.00 0.00-25.00
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18.

19.

Other liabilities
(Unit: Thousand Baht)

31 March 2014 31 March 2013

Deferred income - unearned income 15,892 5.666
Payment payable to the Deposit Protection Agency and

Bank of Thailand 144,300 116,000

Accrued expenses 101,588 62,665

Total other liabilities 261,780 184,331

Capital funds

The primary objective of the Bank's capital management is to ensure that it has an
appropriate financial structure and preserves the ability to continue its business as a going
concern.

As at 31 March 2014 and 2013, funds remitted into Thailand for maintaining assets under
Section 32 of the Act on Undertaking of Banking business B.E. 2551 are as follows:

(Unit: Thousand Baht)
31 March 2014 31 March 2013

Funds remitted into Thailand

Funds from head office 10,670,800 10,670,800
Borrowings from other branches under the same entity 62,914,012 38,483,734
Total 73,584,812 49,154,534

As at 31 March 2014 and 2013, capital fund and assets maintained by law in accordance
with the Act on undertaking of Banking business B.E. 2551 are as follows:
(Unit: Thousand Baht)
31 March 2014 31 March 2013

1. Assets required to be maintained under Section 32 69,839,508 47,678,046
2, Sum of net capital for maintenance of assets under Section 219,101,042 168,243,728

32 and net balance of inter-office accounts

2.1 Capital for maintenance of assets under Section 32 71,553,024 46,288,021
2.2  Net balance of inter-office accounts which the branch 147,548,018 121,955,707
is the debtor (the creditor) to the head office and other

branches located in other countries, the parent

company and subsidiaries of the head office

3. Total regulatory capital (3.1 - 3.2) 69,773,365 46,288,021

3.1 Total regulatory capital before deducting (the lowest 69,839,508 46,288,021

amount among item 1, item 2 and item 2.1)

3.2  Deduction (66,143) -
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20.

21.

22.

Interest income

Interbank and money market items
investments in debt securities
Loans to customers

Others

Total interest income

Interest expenses

Deposits

Interbank and money market items

Contribution fee to the Deposit Protection Agency and

Bank of Thailand
Debts issued - Bill of exchange

Total interest expenses

Net fees and service income

Fees and service income
Acceptance, aval and guarantees
Management fees
Others

Total fees and service income

Total fees and service expenses

Net fees and service income

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
1,206,986 1,605,969
1,862,147 1,546,846
4,045,260 3,799,064

1,028 1,703
7,105,422 6,953,582

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
1,562,858 1,423,854
1,867,885 1,673,300

521,200 493,478
- 349,702
3,951,043 3,040,334

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013

65,764 63,459
280,635 190,691
137,553 130,591
483,952 384,741
(54,234) (90,608)
429,718 294,133
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23.

24,

25,

Gains on trading and foreign exchange transactions

(Unit: Thousand Baht)

For the years ended 31 March

2014 2013
Foreign exchange and derivatives relating to foreign exchange 2,860,083 1,021,535
Derivatives relating to interest rate (304,358) 18,528
Total 2,555,725 1,040,063

Impairment losses of loans

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
Interbank and money market items 82,368 (21,911)
Loans to customers 515,112 416,814
Total 597 480 394,903

Income tax expense
25.1 Deferred tax assets/liabilities
Deferred tax assets and liabilities as of 31 March 2014 and 2013 comprise of:

(Unit: Thousand Baht)

31 March 2014 31 March 2013

Deferred tax assets 46,294 13,086
Deferred tax liabilities 154,186 92,249
Deferred tax assets (liabilities) - net (107,892) (79,163)
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Deferred tax assets
Available-for-sale investments
Intangible assets and leasehold

improvement and equipment
Provision
Others

Total

Deferred tax liabilities
Available-for-sale investments

Total

Net

Deferred tax assets
Available-for-sale investments
Intangible assets and leasehold

improvement and equipment
Provision
Others

Total

Deferred tax liabilities
Available-for-sale investments

Total

Net

(Unit: Thousand Baht)
31 March 2014

Recognised
in other
Beginning Recognised in  comprehensive
balance profit or loss income Ending balance
759 - 28,440 29,199
2,679 - - 2,679
8,448 3,568 - 12,016
1,200 1,200 - 2,400
13,086 4,768 28,440 46,294
92,249 - 61,937 154,186
92,249 - 61,937 154,186
(79,163) 4,768 (33,497) (107,892)
(Unit: Thousand Baht)
31 March 2013
Recognised
in other
Beginning Recognisedin  comprehensive
balance profit or loss income Ending balance
358,829 - (358,070) 759
3,150 471) - 2,679
6,021 2,427 - 8,448
2,000 (800) - 1,200
370,000 1,156 (358,070) 13,086
14,336 - 77,913 92,249
14,336 - 77,913 92,249
355,664 1,156 (435,983) (79,163)
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25.2 Income tax expense

(Unit: Thousand Baht)

For the years ended 31 March

2014 2013
(Restated)
Current income tax ’
Corporate income tax for the year 780,285 556,741
Deferred tax
Deferred tax relating to origination and reversal of temporary
differences (4,768) (1,156)
Income tax expenses recognised in the statement of
comprehensive income 775,517 555,885

Income tax recognised in component of other comprehensive income.

For the years ended 31 March

(Unit: Thousand Baht)

2014 2013

Tax Tax
Amount (expense) Amount Amount (expense) Amount
before tax benefit net of tax before tax benefit net of tax

Gains on revaluation of
available-for-sale

securities 167,488 (33,497) 133,991 2,179,912 (435,983) 1,743,929
167,488 (33,497) 133,991 2,179,912 (435,983) 1,743,929

Reconciliations between income tax expenses and the product of accounting profits for the
years ended 31 March 2014 and 2013 and the applicable tax rates are as follow:

(Unit: Thousand Baht)

2014 2013
(Restated)
Accounting profits before income tax expenses 3,976,421 2,386,115
Applicable tax rates 20% 23%
Accounting profits before income tax expenses multiplied by
applicable tax rates 795,284 548,808
Net tax effect on income or expenses that are not taxable or
not deductible in determining taxable profit (19,767) 6,779
Income tax expenses reported in the statement of
comprehensive income 775,517 555,585
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26.

27.

28.

29.

Components of other comprehensive income

(Unit: Thousand Baht)
For the years ended 31 March

2014 2013
: (Restated)
Other comprehensive income
Available-for-sale securities - unrealised gains during the year 167,488 2,179,912
Income tax relating to components of other comprehensive income (33,497) (435,983)
Other comprehensive income for the year 133,991 1,743,929

Provident fund

The Bank and its employees have jointly registered a provident fund scheme under the
Provident Fund Act B.E. 2530. The fund is contributed to by the employees at the rate of 5
percent of the employee's salary and by the Bank at a rate of 5 - 10 percent of the
employees’ salary. The fund will be paid to the employees upon termination of employment
in accordance with the rules of the fund. During the year 2014, approximately Baht 12
million has been contributed to the fund by the Bank (2013: Baht 10 million).

Cash and cash equivalents

(Unit: Thousand Baht)
31 March 2014 31 March 2013

Cash 5,094 4,830
Interbank and money market items - deposits at banks 3,375,417 3,062,612
Total cash and cash equivalents 3,380,511 3,067,442

Related party transactions

The Bank had significant business transactions with its head office, other branches under
the same entity and certain related companies, related by way of common shareholders
and/or common directors. Such transactions which have been concluded on the terms and

basis as determined by the Bank and those companies are summarised below.
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29.1 Transactions with related parties occurred during the years

For the years ended

»

(Unit: Thousand Baht)

Transactions with other related
companies in Mizuho Financial.Group
Loss on financial derivative contracts
Transactions with head office and other
branches under the same entity

Interest income from lending

Interest expense from borrowings

Fee and service expenses

Gain (loss) on financial derivative contracts

Expenses allocated from head office

31 March Pricing policy
2014 2013 for the year 2014
140,898 146,738 At the rate stipulated in the contracts
2,813 10,081  Atinterest rate of 0.13- 0.39
percent per annum
643,616 644,729  Atinterest rate of 0.14 - 0,97
percent per annum
21,293 61,266 As per invoice charged from head office
242 286 (464,913) At the rate stipulated in the contracts
511,927 614,627  As per invoice charged from head office

29.2 Outstanding balances with related parties

As at 31 March 2014 and 2013, the outstanding balances with related parties are as follows:

Balances with other related companies in
Mizuho Financial Group

Deposits

Off - balance items - financial derivative contracts

31 March 2014

(Unit: Thousand Baht)
31 March 2013

Balances with other related banks in Mizuho Financial Group

Interbank and money market items (liabilities)

Net balances of inter-office accounts with head office and

other branches under the same entity
Borrowings and interest payable - net

Deposits/inter-office balances - assets

Off - balance items - financial derivative contracts

2,164
9,124,040

47,140

148,657,269

1,109,251
41,254,507

6,549
10,918,844

836,741

122,412,119
456,412
39,670,021
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30.

Operating segments

For management purposes, the Bank is organised into business units based on its products
and services and has the following 2 reportable segments:

1. Banking business : Provision of financial services, in the form of loans and related
services »

2. Treasury business: Responsible for asset and liability management activities of the
Bank.

And the Bank’s operations are mainly carried on in Thailand.

Operating segment information is reported in a manner consistent with the internal reports
that are regularly reviewed by the chief aperating decision maker in order to make decisions
about the allocation of resources to the segment.

The operating results presented by segment for the years ended 31 March 2014 and 2013
are as follow:

(Unit: Million Baht)
For the year ended 31 March 2014

Banking Treasury

business business Total
Net interest income 2,242 911 3,153
Net fee and service income 438 (8) 430
Gains on trading and foreign exchange transactions 1,754 802 2,656
Total operating income 4,434 1,705 6,139
Total operating expenses (1,443) 122) (1,565)
Profit before impairment losses of loans and income

tax expenses 2,991 1,683 4,574
Impairment losses of loans and income tax expenses (1,373)
Profit for the year 3,201

(Unit: Million Baht)
For the year ended 31 March 2013

Banking Treasury
business business Total
Net interest income 1,816 1,197 3,013
Net fee and service income 208 88 294
Gains on trading and foreign exchange transactions 905 135 1,040
Total operating income 2,927 1,420 4,347
Total operating expenses (1,453) (113) (1,566)
Profit before impairment losses of loans and income
tax expenses 1474 1,307 2,781
Impairment losses of loans and income tax expenses (950)
Profit for the year 1,831

31




31.

Financial positions classified by segment as at 31 March 2014 and 2013 are as follows:

Total assets
As at 31 March 2014
As at 31 March 2013

(Unit: Thousand Baht)

Banking Treasury

business business Total
347,590 29,374 376,964
282,361 22,046 304,407

Financial position and results of operations classified by domestic and foreign

activities

31.1 Financial position classified by business activity

Total assets

Interbank and money
market items - net

Investments - net

Loans to customers and
accrued interest

receivables - net

Total liabilities
Deposits
Interbank and money

market items - net

As at 31 March

(Unit: Million Baht)

2014 2013

Domestic Foreign Domestic Foreign
operations  operations Total operations  operations Total
373,635 3,329 376,964 301,902 2,505 304,407
52,747 1,577 54,324 59,143 1,174 60,317
115,819 - 115,819 78,803 - 78,803
193,584 1,762 195,336 156,564 1,331 157,895
144,847 47 144,894 124,850 844 125,694
130,668 - 130,668 102,180 7 102,187
7,532 47 7,579 10,469 837 11,306
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32.

31.2 Results of operations classified by business activity

(Unit: Million Baht)

For the years ended 31 March

2014 2013
Domestic Foreign Domestic Foreign
operations  operations Total operations  operations Total
Interest income 7,090 15 7,106 6,947 6 8,953
Interest expenses (3.308) (644) (3,952) (3.295) (645) (3,940)
Net interest income 3,782 (629) 3,153 3,652 (639) 3,013
Net fees and service income 430 - 430 294 - 294
Other operating income 2,556 - 2,556 1,040 - 1,040
Other operating expenses (1,032) (533) (1,565) (830) (676) (1,566)
impairment losses of loans (598) . (598) (395) - (395)
Profit from operation
before income tax
expenses 5,138 (1,162) 3,976 3,701 (1,315) 2,386

Commitments and contingent liabilities

32.1 Commitments

Aval to bills and guarantees of loans
Liability under unmatured import bills
Letter of credits
Other obligations

- Undrawn bank overdrafts

- Undrawn commitment

- Guarantee - others

- Undrawn credit line

Total

(Unit: Thousand Baht)

31 March 2014 31 March 2013
17,033 -
1,605,390 680,339
2,162,710 1,799,765
3,316,717 2,872,083
18,349,608 20,173,281
28,377,927 23,108,700
269,621,908 234,097,342
323,351,293 282,731,510

Furthermore, the Bank has commitments in respect of foreign exchange contracts, cross

currency and interest rate swap contracts, interest rate swap contracts, and currency option

contracts as mentioned in Note 8 to the financial statements.
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33.

32.2 Commitments under operating lease agreements

As at 31 March 2014 and 2013, the Bank has rental and service commitments related
to 1 - 5 years office lease agreements. Under the lease agreements, the Bank has an
option to renew the lease period and the lessor has the right to adjust the rental fee
when the lease is renewed.

As at 31 March 2014 and 2013, future minimum lease payments required under these
non-cancellable operating leases contracts are as follows:

(Unit: Thousand Baht)
As at 31 March

2014 2013
Payable within:
1 year 30,648 28,744
1to 5 years 72,507 365,139

32.3 As at 31 March 2014 and 2013, the Bank has commitments under the vehicles,
building, office and office equipment rental and services agreements of Baht 13 million
and Baht 73 million, respectively.

Financial instruments

Financial instruments are any contracts which give rise to both a financial asset of one

enterprise and a financial liability or equity instrument of another enterprise.

The Bank enters into off-balance financial instruments in the normal course of its business
in order to meet customer needs and to reduce its own exposure risk from fluctuations in
foreign exchange rates and interest rates. The Bank's risk management accords with the
head office’s policy, which limits the scope of foreign exchange transactions and financial

market transactions.
33.1 Creditrisk

Credit risk is the risk that the party to a financial instrument will fail to fulfill its
contractual obligations, causing the Bank to incur a financial loss. The maximum
amount of credit risk exposure is the carrying amount of the financial assets less
provision for losses as stated in the statement of financial position, and the off-balance
transactions exposure arising from avals and guarantees provided to loans and other
obligations.

The Bank manages credit risk based on analysis of the capability of debtors to make
payment and their financial position. In addition, the Bank manages the concentration
of its loan portfolio by grading debtors by reliability and industry, and taking into

consideration risk factors to ensure the effectiveness of the Bank's reserves.
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33.2 Market risk

Market risk is the risk that changes in interest rates, foreign exchange rates and

securities prices may affect the financial position of the Bank.

a) Interest rate risk

-

Interest rate risk is the risk that the value of financial instruments will fluctuate as

a result of changes in market interest rates.

Financial assets and financial liabilities classified by type of interest rate as at
31 March 2014 and 2013 are as follows:

(Unit: Million Baht)

Outstanding balances of financial instruments as at 31 March 2014

Floating Fixed Non-interest
Transactions interest rates interest rates bearing Total

Einancial assets
Cash - - 5 5
Interbank and money market items 12,527 38,576 3,350 54,453
Derivatives assets - - 10,647 10,647
Investments 40,931 74,263 - 115,194
Loans to customers 177,912 19,299 1 197,212
Einancial liabilities
Deposits 52,073 74,252 4,343 130,668
Interbank and money market items 58 7,472 49 7,579
Liability payable on demand - - 757 757
Derivatives liabilities - - 4,544 4,544
Funds remitted into Thailand - borrowings from other

branches under the same entity - 62,914 - 62,914
Net balance of inter-office accounts with head office

and other branches under the same entity - 148,596 (1,048) 147,548

35




(Unit: Million Baht)

Qutstanding balances of financial instruments as at 31 March 2013

Floating Fixed Non-interest
Transactions interest rates interest rates bearing Total

Financial assets .~
Cash - - 5 5
Interbank and money market items 3,826 53,521 3,023 60,370
Derivatives assets - - 6,759 6,758
Investments 34,766 43,579 - 78,345
Loans to customers 135,279 23,668 3 158,950
Financial liabilities
Deposits 46,120 651,999 4,068 102,187
Interbank and money market items 58 11,075 173 11,306
Liability payable on demand - 793 793
Derivatives liabilities - - 10,446 10,446
Funds remitted into Thailand - borrowings from other

branches under the same entity - 38,484 - 38,484
Net balance of inter-office accounts with head office

and other branches under the same entity 122,373 (417) 121,956

With respect to financial instruments that carry fixed interest rates, the periods from the

financial reporting date to the repricing or maturity dates (whichever is the earlier) are

presented below:

Financial assets

Interbank and money market items

Investments

Loans to customers

Financial liabilities

Deposits

Interbank and money market items

Funds remitted into Thailand - borrowings from
other branches under the same entity

Net balance of inter-office accounts with head
office and other branches under the same

entity

(Unit: Million Baht)
31 March 2014

Repricing or maturity dates Weighted

0-3 3-12 1-5 Over average
months months years 5 years Total interest rate

(%)

38,576 - - - 38,576 2.04

8,321 20,164 45778 - 74,263 3.10

15,625 3,594 80 - 19,299 3.74

73,013 1,239 - - 74,252 1.74

7,472 - - - 7.472 0.41

52,338 10,576 - - 62,914 0.32

144 216 4,380 - - 148,596 0.29
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Financial assets

Interbank and money market items
Investments

Loans to customers

Financial llabilities

Deposits

Interbank and money market items

Funds remitted into Thailand - borrowings from

other branches under the same entity

Net balance of inter-office accounts with head

office and other branches under the same

entity

(Unit: Million Baht)
31 March 2013

Repricing or maturity dates Weighted

0-3 3-12 1-5 Over average
months months years 5 years Total interest rate

(%)

53,521 - - - 53,521 2.73

6,645 5,704 30,230 1,000 43,579 3.02

1,735 11,304 9,743 886 23,668 3.52

51,147 797 55 B 51,999 2,14

11,075 - - - 11,075 0.91

38,484 - - - 38,484 0.31

118,856 3,517 - - 122,373 0.36

In addition, the Bank has interest bearing financial assets and financial liabilities. The
monthly average balance of performing financial assets and liabilities of the Bank and the
average rate of interest for the years ended 31 March 2014 and 2013 can be summarised

as follows:

Interest bearing financial assets

Interbank and money market items and
inter-office accounts with head office and
other branches under the same entity

Investments

Loans to customers

Interest bearing financial liabilities

Deposits

Interbank and money market items and
borrowings and accounts with head
office and other branches under the
same entity

Debt issued and borrowings

(Unit: Million Baht)
For the years ended 31 March

2014 2013
Average Average
rate rate
(Percent (Percent
Average per Average per
balances Interest annum) balances Interest annum)
55,347 1,207 2.18 61,143 1,606 2.63
98,452 1,852 1.88 70,526 1,547 219
183,387 4,045 2.21 156,825 3,799 2.42
115,936 1,563 1.35 97,446 1,423 1.46
203,416 1,868 0.92 159,271 1,673 1.05
- - - 13,566 349 2.58
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b)  Foreign exchange risk

Foreign exchange risk is the risk that changes in exchange rates will result in
changes in the values of financial instruments, fluctuations in revenues or in the
values of financial assets and financiat liabilities.

As at 31 March 2014 and 2013, the significant Bank’s foreign currency positions

are summarised as follows:

(Unit: Million Baht)
31 March 2014 31 March 2013

Outstanding balances of financial instruments ~ Outstanding balances of financial instruments

Us us

Dollar Euro Yen Others Dollar Euro Yen Others

Foreign currency position_in the statement of financial position

Financial assets
Interbank and money market items 13,274 98 - 494 4,422 415 - 213
Investments 26,766 - 3,148 - 24,179 - 6,685 -
Loans to customers and accrued

interest receivables 84,408 99 1,408 - 55,081 - 1,237 .

Financial liabilities

Deposits 6,563 97 2,667 447 6,656 237 2,770 114
Interbank and money market items 6,472 - - - 7,386 - 467 -
Liability payable on demand 364 - 46 142 397 4 67 38

Funds remitted into Thailand -

borrowings from other branches

under the same entity 59,759 - 3,165 - 31,763 - 6,721
Net balance of inter-office accounts

with head office and other

branches under the same entity 155,740 6,154 (15,399) 821 127,176 - (5,265)
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31 March 2014

(Unit: Million Baht)
31 March 2013

Outstanding balances of financial instruments

Outstanding balances of financial instruments

Eoreign currency position of obligations

Liability under unmatured
import bills
Guarantees
Letters of credit
Foreign exchange contracts
- Bought contracts
- Sold contracts
Cross currency and interest rate
swap contracts
- Bought contracts
- Sold contracts
Interest rate swap contracts
- Bought contracts
- Sold contracts
Currency option contracts
- Bought contracts

- Sold contracts

c)  Securities price risk

us us
Dollar Euro Yen Others Doltar Euro Yen Others
1,567 1 - - 587 33 - -
10,106 173 1,254 1,449 6,915 70 640 49
1,885 50 116 5 1,302 310 65 8
90,507 6,353 6,867 3,581 57,696 3,664 18,272 770
50,446 6,446 9,667 3,464 45,846 3,830 20,227 821
145,275 - 13,943 - 133,855 - 8,438 -
78,602 - 12,139 51,486 - 6,986 -
45,648 - 3,648 - 29,521 - 7179 -
45,648 - 3,648 - 29,521 - 7,179 -
76 - - - - - -
76 - - - - - - -

Securities price risk is the risk that changes in the market prices of securities will

results in fluctuations in revenues and in the values of financial assets.
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33.3 Liquidity risk

Liquidity risk is the risk that the Bank will be unable to liquidate their financial assets

and/or procure sufficient funds to discharge their obligations in a timely manner,

resulting in the incurrence of a financial loss.

Counting from the financial position date, the periods to maturity of financial
instruments held as at 31 March 2014 and 2013 are as follows:

31 March 2014

(Unit: Million Baht)

Less
than 3-12 1-5 Over
Transactions At call 3 months months years 5 years Total

Financial assets
Cash 5 - - - - 5
Interbank and money market items 5,725 42914 526 5,288 - 54,453
Derivatives assets - 1,674 3,183 5416 374 10,647
Investments - 7,684 33,993 73,517 - 115,194
Loans to customers 69,926 5237 42,791 71,554 7,704 197,212
Financial liabilities
Deposits 56,416 73,013 1,239 - - 130,668
interbank and money market items 1,106 6,473 - - 7,579
Liability payable on demand 757 - - - - 757
Derivatives liabilities - 676 1,397 2,033 438 4,544
Funds remitted into Thailand - borrowings from

other branches under the same entity - - 969 60,972 973 62,914
Net balance of inter-office accounts with head

office and other branches under the same

entity (2,109) 22,205 66,774 60,040 638 147,548
Off-balance items - obligations
Liability under unmatured import bills - 1,388 217 - - 1,605
Letters of credit 478 1,582 103 2,163
Other obligations 293,110 5,345 14,031 7,056 41 319,583
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(Unit: Million Baht)
31 March 2013

Less
than 3-12 1-5 Over
Transactions At call 3 months months years 5 years Total

Financial assets »
Cash 5 - - - - 5
Interbank and money market items - 3,063 53,521 - 3,786 - 60,370
Derivatives assets - 1,344 1,114 3,630 671 6,759
Investments - 6,645 9,589 58,180 3,931 78,345
Loans to customers 52,609 7,743 38,903 51,323 8,372 158,950
Financial liabilities
Deposits 50,188 51,147 797 55 - 102,187
Interbank and money market items 3,453 7,853 - - - 11,306
Liability payable on demand 793 - - - - 793
Derivatives liabilities - 1,651 3,753 4,646 396 10,446
Funds remitted into Thailand - borrowings from

other branches under the same entity - - 3,606 31,070 3,808 38,484
Net balance of inter-office accounts with head

office and other branches under the same

entity (1,234) 19,323 63,314 39322 1,231 121,956
Off-balance items - obligations
Liability under unmatured import bilis - 680 - - - 680
Letters of credit 127 1,390 283 - - 1,800
Other obligations 259,609 7,284 9,785 3,625 48 280,251

33.4 Fair value

Fair value represents the amount for which an asset could be exchanged or a liability
settled between knowledgeable, willing parties in an arm’s length transaction. The
Bank has estimated the fair value of financial instruments as follows:

a) Financial assets

The method used for determining the fair value depends upon the characteristics
of the financial instrument. The fair values of most financial assets, including
cash, interbank and money market items, derivatives assets, and loans to
customers, are approximate to their carrying values stated in the statement of
financial position. The fair values of financial instruments with standard terms
and conditions which are traded on an active and liquid market, such as
investments, are the quoted market price.
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b) Financial liabilities

The fair values of financial liabilities, including deposits, interbank and money
market items, liability payable on demand, derivatives liabilities and borrowings
and balance of inter-office accounts with head office and other branches under

the same.entity, are considered to approximate their respective carrying values.

As at 31 March 2014 and 2013, the carrying value and fair value of financial

assets and financial liabilities of the Bank are as follows.

(Unit: Million Baht)

31 March 2014 31 March 2013
Carrying Fair Carrying Fair
value value value value
Financial assets
Cash 5 5 5 5
Interbank and money market items 54 324 54 324 60,317 60,317
Derivatives assets 10,647 10,647 6,759 6,759
Investments 115,819 115,819 78,803 78,803
Loans to customers 195,336 195,336 167,895 157,895
Financial liabilities
Deposits 130,668 130,668 102,187 102,187
Interbank and money market items 7,579 7,579 11,306 11,306
Liability payable on demand 757 757 793 793
Derivatives liabilities 4,544 4,544 10,446 10,446
Fund remitted into Thailand - borrowings from
other branches under the same entity 62,914 62,914 38,484 38,484
Net balance of inter - office accounts with head
office and other branches under the same entity 147 548 147,548 121,956 121,956
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34.

33.5 Financial derivatives

The Bank enters into financial derivatives as required in the normal course of its

business, in order to response to customer needs and to manage the risk of the Bank

which will be incurred from the fluctuations in exchange rates and interest rates.

As at 31 March 2014 and 2013, the Bank's financial derivatives can be classified as

follows by period to maturity:

Foreign exchange contracts
Bought contracts
Sold contracts

Cross currency and interest rate swap

contracts

Bought contracts
Sold contracts

Interest rate swap contracts
Bought contracts
Sold contracts

Currency option contracts
Bought contracts

Sold contracts

31 March 2014

(Unit: Million Baht)

31 March 2013

Less than Over Less than Over

1 year 1 year Total 1 year 1 year Total
158,371 848 159,219 121,284 735 122,019
158,242 843 159,085 121,222 672 121,894
100,151 137,757 237,908 64,990 136,736 201,726
97,904 135,963 233,867 68,089 138,778 206,867
25,277 108,209 133,486 16,628 53,445 69,073
25,277 108,209 133,486 15,628 53,445 69,073
76 - 76 - - -
76 76 - < .

Approval of financial statements

These financial statements were authorised for issue by General Manager of Bangkok

Branch on 29 July 2014.
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