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Currency Main focus of the week (S-T view)
EUR PMI continues to point to gradual recovery, EUR to be solid
USD Fed wants to cut. USD flat
JPY Soft CPI data follows soft Q1 GDP data. JPY under pressure
GBP Weak CPI in the price. GBP on the up
Overnight comment — Volatility continues to slide Market data

US equities closed lower but upbeat results in the tech sector after the close saw most Asian stocks

move higher. Chinese and Australian shares were exceptions. The DXY index pushed a little higher (Source: Bloomberg)

after yesterday’s FOMC minutes that supported a high for longer policy outlook. Many officials were G10 currencies Vs USD (%)
uncertain as to how restrictive current policy rates are. It is likely that the long-run policy rate is Y ———
revised higher in June. UST yields nudged higher in Asian time with 2yrs now back to pre-payrolls GBP —
levels just below 4.90%. The DXY index was little changed, while commaodity prices took a breather. EUR Dailychange
cAD m Weekly change
I
Japan flash composite PMI nudged a fraction higher to 52.4% as manufacturing recovered and AUD
services eased a little. The weekly flows data showed very heavy buying of overseas bonds in the "D —
week to 17 May. Recall that was the week the US CPI and retail sales data were released. Japanese
investors are now roughly flat in foreign bonds in the fiscal year to date. Today’s 1~3yr Rinban saw " ——
a dearth of sellers to the BoJ meaning that the BoJ only bought ¥356bn rather than the ¥375bn SEK —
planned, hinting that the BoJ may make reductions in this bucket in future. USD/JPY edged lower NOK
to sit around 156.65 as Europe opens. 15% 1.0% 0.5% 0.0% 0.5% 1.0%
It's a quiet start to a busy data-heavy session in the eurozone. EUR/USD trades around 1.0830 as
Europe opens. In the UK, yesterday evening the government set the date for the election — 4 July. 105 EUR/USD vol
Our base case remains that the polls are correct, the government will change and the market 1w ATM EURIUSD option vol
. . . . — . . . . . 95
implications will be limited. The 20 June BoE meeting is not likely to be impacted by the election. —3m ATM EUR/USD option vol
GBP/USD sits around 1.2725 as Europe opens. 85
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Today’s Major Events and Data Releases o
Events over coming 24 hours Survey/Prev ss
UK — Composite PMI (DI, May) 54.0/54.1 45
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EZ — ECB negotiated wage data (%YoY, Q1) -/5.2 s ey oo e
EZ — Consumer confidence (DI, May) -14.2/-14.7 150
125
US — Composite PMI (DI, May) 51.0/51.3 100 W\
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Europe. The flash PMIs are among the highlights of the monthly eurozone data schedule. They ’ GBPIUSD Vol ’
are one of the better indictors on the near-term outlook and they arrive early. Of late the eurozone ~ *°] ‘
PMI data have pointed an improving picture led by the service sector. The manufacturing sector in ixﬂ“&zﬁ/{ﬁgx‘[‘;"nvv‘;'l
the eurozone remains mired in recession. The PMIs do have some issues with regard to tracking 100 |
activity developments but are among the best indictors that we have. The flash PMI for the UK is
also due. Itis running well ahead of the eurozone figure. We believe the UK is outperforming but the
actual activity gap does not seem likely to be quite so large as the PMI reports suggest. The ECB 757
releases its estimate of negotiated wages today. Early data suggest wage growth remains firm. The
BoE’s Pill speaks. His remarks will be of interest in the wake of the disappointing CPI data. 50 1
US. Itis interesting to note that the US composite PMI is 1) lower than the Eurozone PMI and 2) -

expected to remain so in May. The US PMI data are less market moving due to the surfeit of US May-23 Jul23  Sep-23 Nov23 Jan24  Mar24  May-24
survey data, especially the long-running ISM reports, which usually have a greater market impact.
Note, the ISM reports are also both below 50. One might ask if tight policy is finally starting to bite.
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This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author(s). It has not been prepared by an
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promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research.

This publication is not a “research report” as defined in Commodity Futures Trading Commission (‘CFTC”) Regulations 1.71 and 23.605
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Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, Brazilian, Japanese, Singapore or any
other applicable securities laws. This publication has been prepared for information purposes only and is not intended by Mizuho to market any
financial instrument, product or service or serve as a recommendation to take or refrain from taking any particular course of action or participate
in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the
assets, businesses or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other
strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. These materials and the content of any related
presentation are confidential and proprietary and may not be passed on to any third party and are provided for informational purposes only. As a
general rule you will not have a right to terminate early any transaction entered into — if you wish to do so, losses may be incurred by you Mizuho
shall have no liability for any losses you may incur as a result of relying on the information herein or in any related presentation.

The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future
performance.

This Publication has not been nor will be submitted to, or reviewed by, any regulatory authority. Without limiting the generality of the foregoing,
nothing contained herein is in any way intended by Mizuho to offer, solicit and/or market any financial instrument, product or service, or to act as
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instrument, product or service and receive all information it requires to make its own decision, investment or otherwise, including, where applicable,
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Publication has been obtained from public sources and such information is believed to be correct and reliable but has not been independently
verified.
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is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.
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