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Currency Main focus of the week (S-T view)
EUR ECB cut priced in. Focus on forecasts
USD Solid labour market data to keep USD supported
JPY JPY to catch up with rising JGB yields?
GBP Quiet data week leaves GBP at the mercy of risk appetite

Overnight comment — BoC set to join the easing party

US stocks nudged higher. Despite solid services PMI data in China, Chinese equities moved lower.
Japanese equities were also lower in the wake of the drop in USD/JPY. Elsewhere in Asia, equities
were broadly higher. Soft GDP data did not hit AUD especially hard. UST yields edged off the lows
but held the bulk of the drop yesterday. The DXY index was a little firmer in the Asian session.

In Japan, the cash earnings data for April were mixed, with headline earnings up 2.1%YoY but some
of the sub-components looking a little weak. The bulk of pay rises agreed in the spring wage
negotiations will feed through over the next few months giving the BoJ a clearer picture of wage
developments in the economy as a whole. The BoJ may wait for this clearer view to emerge before
pushing rates higher again. However, they seem less inclined to wait to lower Rinban purchases.
Yesterday, the press reported that the BoJ may reduce its Rinban ops as soon as the June meeting.
This didn’t prevent JGB yields opening lower today on the back of gains in USTs overnight. USD/JPY
jumped off the lows in the wake of the wage data and continued to push higher through the session.
The pair sits around 155.80 as European trade gets underway.

It remains quiet in Europe ahead of the ECB meeting and the EU elections. EGB yields remain near
recent lows ahead of the ECB meeting suggesting hopes of dovish guidance from President Lagarde
in the press conference. EUR/USD trades around 1.0875 as the European session gets
underway. There was no clear winner of the UK election debate. Given the government trails so
heavily in the polls, the PM needed a knock-out punch, which he failed to deliver. GBP/USD sits
around 1.2770 as Europe opens.

Today’s Major Events and Data Releases

Events over coming 24 hours Survey/Prev
UK — New car registrations (% YoY, May) 8360/8488
UK — Composite PMI, final (DI, May) 52.8/52.8 (p)
EZ — Composite PMI, final (DI, May) 52.3/52.3 (p)
EZ — PPI (% YoY, Apr) -5.3/-7.8
US — ADP (k, May) 175/192
US — Non-m’fact ISM (DI, May) 51.0/49.4

Source: Bloomberg

Europe. The eurozone PPl is likely to suggest that downside goods price pressures are continuing
to ease. Once the disinflation from goods has passed through the economy there looks to be a
reasonable chance that services prices will be sufficient to keep the overall CPI elevated. The final
services and composite PMIs are due today in both the UK and the eurozone. The final estimates
rarely move markets. French industrial production is also due. UK auto registrations are also due.

US. Last month both manufacturing and services ISM prints were below 50. The manufacturing print
this month softened further. The services ISM is expected to move back above the 50 level. Two
consecutive months of both sectors below the 50 level would not be a good look and would start to
cast doubt on the strength of activity. Prices paid are always of interest. They remain elevated just
below the 60 level. Bank of Canada meets today and will likely become the third G10 bank to ease
policy after the SNB and the Riksbank. The market is pricing a ~80% chance of a 25bp cut.
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independent research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research.

This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605
promulgated pursuant to the U.S. Commodity Exchange Act and is not intended to provide information upon which to base a decision to enter into
a derivatives transaction regulated by the CFTC. Any discussion in this publication of derivatives is limited to commentary on economic, political,
or market conditions and statistical summaries of multiple companies’ financial data, which may include lists of current ratings.

This publication is not intended to be relied upon as advice to investors or potential investors and does not take into account investment objectives,
financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United
Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, Brazilian, Japanese, Singapore or any
other applicable securities laws. This publication has been prepared for information purposes only and is not intended by Mizuho to market any
financial instrument, product or service or serve as a recommendation to take or refrain from taking any particular course of action or participate
in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the
assets, businesses or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other
strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. These materials and the content of any related
presentation are confidential and proprietary and may not be passed on to any third party and are provided for informational purposes only. As a
general rule you will not have a right to terminate early any transaction entered into — if you wish to do so, losses may be incurred by you Mizuho
shall have no liability for any losses you may incur as a result of relying on the information herein or in any related presentation.

The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future
performance.

This Publication has not been nor will be submitted to, or reviewed by, any regulatory authority. Without limiting the generality of the foregoing,
nothing contained herein is in any way intended by Mizuho to offer, solicit and/or market any financial instrument, product or service, or to act as
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instrument, product or service and receive all information it requires to make its own decision, investment or otherwise, including, where applicable,
a review of any prospectus, prospectus supplement, offering circular or memorandum describing such item. The information contained in this
Publication has been obtained from public sources and such information is believed to be correct and reliable but has not been independently
verified.

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation
by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by
the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of
Singapore.
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23.605. The content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of
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