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Currency Main focus of the week (S-T view) 

EUR France still the focus. Downside is path of least resistance 

USD USD in demand as labour market remains solid 

JPY Back in the intervention zone    

GBP Lack of negatives sees scope for mild GBP appreciation    

 
Overnight comment – Hopes of avoiding the worst case scenario lift EUR 

The polls suggest that Le Pen’s RN party took the largest share of the vote in Round 1 of 
the French legislative elections, roughly line with share expected. However, the elevated 
turn-out will mean a lot more 3-way contests than usual. A suggestion by the New Popular 
Front that they would pull candidates where there are third will make winning a majority 
harder for Le pen even if she looks like she will have the most seats. French equity 
futures look set to open over 2.0% higher while EUR/USD pushed higher through 
Asian trade and sits around 1.0780 as Europe opens. President Biden did not 
withdraw from the US presidential race over the weekend, despite numerous calls that 
he should. Friday’s CTFC data showed both speculative investors and asset managers 
increasing short JPY positions, while specs were good buyers of AUD and NZD in the 
wake of hawkish central bank meetings. China’s composite PMI edged lower, led by a 
softer services PMI. Elsewhere in Asia, the manufacturing PMI data were a little firmer on 
balance. ZAR firmed a little in wake of Cabinet announcement on Sunday evening.  
 
The BoJ’s quarterly Tankan survey showed manufacturing confidence edging higher (13 
vs 11 prev) and remaining at elevated levels in the service sector (33 vs 34 prev). 
Corporate price expectations softened a fraction at the 3yr and 5yr horizons but were still 
above 2.0% across the board. While expectations for capex in FY24 were slightly softer 
than expected they were nonetheless still at a high level. Companies lower their 
expectations for the yen, with companies now seeing USD/JPY at 144.77 (vs 141.42 
prev) in FY24. JGB yields nudged higher in the 5~10yr sector, with The Topix hitting a 
34-year intra-day high, led by financials. USD/JPY edged a little higher and sits around 
161.00. EUR/JPY hit a record, rising as high as 173.44.      
 
French equities welcomed the election result as did French bonds. Bunds on the other 
hand saw previous safe-haven inflows reverse, narrowing the OAT/Bund spread. UK 
house prices were firm in June, with the YoY rate edging up to 1.5% from 1.3%. GBP/USD 
was dragged higher by EUR and sits around 1.2685 as Europe opens.         
                 

Today’s Major Events and Data Releases 

Events over coming 24 hours Survey/Prev 

UK – M4 Ex OIFCs (3m% saar, May) --/4.6 

US – ISM m’fact (DI, Jun) 49.2/48.7 

   Source: Bloomberg 

 
Europe. German CPI data are due ahead of the eurozone figure tomorrow. Friday’s 
French, Spanish and Italian numbers were in line with expectations. Lagarde gives 
opening remarks in the evening at the ECB’s central banking forum at Sintra in Portugal. 
This year’s theme will be “Monetary Policy in an Era of Transformation”. The highlight is 
likely to be the Wednesday afternoon session on the drivers of equilibrium interest rates 
chaired by Philip Lane, with Claudio Borio of the BIS going up against John Williams of 
the FOMC. We suspect that Borio will suggest that equilibrium rates have risen a lot more 
than Williams does. UK money and credit data are due.     
 
US. Regional Fed surveys imply a slightly firmer manufacturing ISM report.        

Market data 
(Source: Bloomberg)  

 
 

 

 

 

 

   

-1.5% -1.0% -0.5% 0.0% 0.5% 1.0%

NOK

SEK

CHF

NZD

AUD

CAD

EUR

GBP

JPY

G10 currencies Vs USD (%)

Daily change

Weekly change

3.5

4.5

5.5

6.5

7.5

8.5

9.5

10.5

Nov-23 Jan-24 Mar-24 May-24 Jul-24

EUR/USD vol

1w ATM EUR/USD option vol

3m ATM EUR/USD option vol

2.5

5.0

7.5

10.0

12.5

15.0

17.5

20.0

Nov-23 Jan-24 Mar-24 May-24 Jul-24

USD/JPY vol

1w ATM USD/JPY option vol

3m ATM USD/JPY option vol

2.5

5.0

7.5

10.0

12.5

Nov-23 Jan-24 Mar-24 May-24 Jul-24

GBP/USD vol

1w ATM GBP/USD option vol

3m ATM GBP/USD option vol

Mizuho Daily Currency Watch 
1 July, 2024  
 
Colin Asher  
Senior Economist 
colin.asher@mizuhoemea.com | +44 20 7012 5262/+44 7387 139164 

 
 

 

mailto:colin.asher@mizuhoemea.com


 
Mizuho Bank, Ltd. | Mizuho Daily Currency Watch 
 
 
 

 
 
 
 
 
Mizuho Daily Currency Watch Mizuho Bank, Ltd.   2 / 2 
 

This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author(s). It has not been prepared by an 

independent research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to 

promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment 

research.  

 

This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605 

promulgated pursuant to the U.S. Commodity Exchange Act and is not intended to provide information upon which to base a decision to enter into 

a derivatives transaction regulated by the CFTC. Any discussion in this publication of derivatives is limited to commentary on economic, political, 

or market conditions and statistical summaries of multiple companies’ financial data, which may include lists of current ratings. 

 

This publication is not intended to be relied upon as advice to investors or potential investors and does not take into account investment objectives, 

financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United 

Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, Brazilian, Japanese, Singapore or any 

other applicable securities laws. This publication has been prepared for information purposes only and is not intended by Mizuho to market any 

financial instrument, product or service or serve as a recommendation to take or refrain from taking any particular course of action or participate 

in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the 

assets, businesses or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other 

strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. These materials and the content of any related 

presentation are confidential and proprietary and may not be passed on to any third party and are provided for informational purposes only. As a 

general rule you will not have a right to terminate early any transaction entered into – if you wish to do so, losses may be incurred by you Mizuho 

shall have no liability for any losses you may incur as a result of relying on the information herein or in any related presentation. 

 

The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic 

environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future 

performance. 

 

This Publication has not been nor will be submitted to, or reviewed by, any regulatory authority.  Without limiting the generality of the foregoing, 

nothing contained herein is in any way intended by Mizuho to offer, solicit and/or market any financial instrument, product or service, or to act as 

any inducement to enter into any contract or commitment whatsoever.  A recipient must complete its own independent analysis of the financial 

instrument, product or service and receive all information it requires to make its own decision, investment or otherwise, including, where applicable, 

a review of any prospectus, prospectus supplement, offering circular or memorandum describing such item. The information contained in this 

Publication has been obtained from public sources and such information is believed to be correct and reliable but has not been independently 

verified. 

 

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation 

by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by 

the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI 

is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

 

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of 

Singapore. 

 

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan. 

 

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 

23.605. The content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of 

publications distributed directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that 

is the subject of this report through MSUSA. 

 

Brazil: Banco Mizuho do Brazil S.A. is authorized to operate and regulated by the Brazilian Central Bank. 

 

This publication is available free of charge to clients. However, if you no longer wish to receive it then please specifically request to unsubscribe 

from the distribution list.   

 

© 2018 Mizuho Bank Ltd 

 


