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Currency Main focus of the week (S-T view)
EUR Limited data. Drift
USD Benign CPl inflation to weigh on USD but recession not visible in the data
JPY Obon drift. Strong GDP a mild +ve for JPY
GBP Mixed data in prospect. On balance mildly GBP supportive
Overnight comment — Mixed UK data Market data

US equites were close to flat ahead of this week’s heavy data schedule, which kicks off today with
the PPI report. Asian equities, outside of Japan, were similarly lacklustre. UST yields were little
changed as was the DXY index. Brent crude futures eased a little during the Asian session, down

(Source: Bloomberg)
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slightly after topping $82 late yesterday amid fears of increased conflict in the Middle East. Y
GBP —
Japanese equity markets played catch up after Monday’s holiday. Despite the Topix being up over EUR Daily change .
14% over the past 5 sessions, it is still down ~9% in the month to date. The PPI was a fraction softer cAD "\Weeklychange
than expected but remains elevated at 3.0%. JGB yields edged higher at the front end, while AUD ——
USD/JPY pushed higher too but remained below yesterday’s high. The pair sits around 147.85. Nz ———
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It was a quiet start to EUR trade with EUR/USD little changed in Asian trade around 1.0935. SEK -
UK labour market data were mixed. The unemployment rate (ILO measure) for the 3 months to June, NOK
dropped sharply from 4.4% to 4.2%, against expectations of a rise to 4.5%. However, the claimant 20%  -L5% -10% -05% 00%  05%  10%

count unemployment rate for July jumped to 4.7% from 4.4%. Recall that these data are among the
most impacted by the declining response rate and the ONS is expected to release a new survey in

the autumn. Payrolled employees in July were up 24k, implying the labour market is doing OK. 105 EUR/USD vol
Average earnings dropped a little more than expected, from 5.7%3mYoY to 4.5%3mYoY, with public 05 1w ATM EUR/USD option vol
sector pay turning negative in YoY terms in June due to base effects in NHS bonus pay. Private —3m ATM EUR/USD option vol
sector pay actually nudged a little higher in YoY terms in June. The surge in jobless claims is due to 85
survey change. GBP/USD edged higher in the wake of the data to sit around 1.2805. 75
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Today’s Major Events and Data Releases W
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Events over coming 24 hours Survey/Prev a5
GE — ZEW survey, expectations (DI, Aug) 34.0/41.8 35 ‘ ‘ ‘ ‘
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UK — Average earnings (%3mYoY, Jun) 4.6/5.7 200
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US — NFIB small business sentiment (DI, Jul) 91.5/91.5 100 W
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US - PPI (%MoM, Jul) 0.2/0.2 50
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Europe. In the UK the jobs data expected to show a sharp drop in the 3m%YoY measure (whichis 100 { "
how the average earning data are usually reported) and the jump in the minimum wage back in
March drops out of the 3m calculation. The section of the report that spits out the unemployment
rate remains under a cloud. Payrolled employment, is a newer series and can be subject to heavy e W
revisions. Nonetheless, it is a more timely index.
5.0
US. The US PPI, which has a better relationship with goods rather than service prices, seemed to
bottom out in 2023 and looks to be flatlining in 2024 just above 2.0%. Generally goods prices are
25

1.5%

more volatile than service prices and tend to run lower on average. The fact that there hasn’t been Dec23 Feb-2a Apr24 Junza Aug-24
a significant dip in goods prices is one reason why headline CPI looks elevated. Today’'s PPI data

are seen as benign on the surface but there is a chance that the components that feed into the PCE

will be a little less soft.
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This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author(s). It has not been prepared by an
independent research department and it has not been prepared in accordance with legal requirements in any country or jurisdiction designed to
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research.

This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605
promulgated pursuant to the U.S. Commodity Exchange Act and is not intended to provide information upon which to base a decision to enter into
a derivatives transaction regulated by the CFTC. Any discussion in this publication of derivatives is limited to commentary on economic, political,
or market conditions and statistical summaries of multiple companies’ financial data, which may include lists of current ratings.

This publication is not intended to be relied upon as advice to investors or potential investors and does not take into account investment objectives,
financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United
Kingdom’s Financial Conduct Authority rules nor for persons who are restricted in accordance with US, Brazilian, Japanese, Singapore or any
other applicable securities laws. This publication has been prepared for information purposes only and is not intended by Mizuho to market any
financial instrument, product or service or serve as a recommendation to take or refrain from taking any particular course of action or participate
in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the
assets, businesses or undertakings described herein, or any other financial instrument, nor is it an offer to participate in any trading or other
strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. These materials and the content of any related
presentation are confidential and proprietary and may not be passed on to any third party and are provided for informational purposes only. As a
general rule you will not have a right to terminate early any transaction entered into — if you wish to do so, losses may be incurred by you Mizuho
shall have no liability for any losses you may incur as a result of relying on the information herein or in any related presentation.

The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic
environment. Mizuho has no obligation to update any information contained in this publication. Past performance is not indicative of future
performance.

This Publication has not been nor will be submitted to, or reviewed by, any regulatory authority. Without limiting the generality of the foregoing,
nothing contained herein is in any way intended by Mizuho to offer, solicit and/or market any financial instrument, product or service, or to act as
any inducement to enter into any contract or commitment whatsoever. A recipient must complete its own independent analysis of the financial
instrument, product or service and receive all information it requires to make its own decision, investment or otherwise, including, where applicable,
a review of any prospectus, prospectus supplement, offering circular or memorandum describing such item. The information contained in this
Publication has been obtained from public sources and such information is believed to be correct and reliable but has not been independently
verified.

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation
by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of MHBK's regulation by
the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International pic (“MHI”). MHI
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of
Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and
23.605. The content of publications distributed by Mizuho Securities USA Inc. (“MSUSA”) is the responsibility of MSUSA. The content of
publications distributed directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that
is the subject of this report through MSUSA.

Brazil: Banco Mizuho do Brazil S.A. is authorized to operate and regulated by the Brazilian Central Bank.

This publication is available free of charge to clients. However, if you no longer wish to receive it then please specifically request to unsubscribe
from the distribution list.
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