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Appendix - Historically, Aggressive Rate Hikes Have Seldom Been Without Economic Pain
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Appendix - US (Consumer) Exceptionalism – Exuberance Exhausted?

Source: Federal Reserve Bank of New York
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Appendix - USD-Spreads Caveat: Correlation Shifts & De-Coupling Cloud the Outlook!
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Appendix - Politics: Trump 2.0 (US Elections): Bracing for Geo-economic Blows
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Appendix - Channels of “Dollar Trump”
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Appendix: Geo-Political Flares to Watch
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Appendix: China Consumer Confidence Impaired
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Red Sea:

Conflict risks - Houthi Rebels

Could disrupt passage of Oil

~12% of global shipping (~$1trln)

CoGH detour adds 3-4 weeks to Asia routes

 approximated to be 20%

of shipping capacity impact

Appendix-Geo-Politics: Conflict, Production & Passage

Panama Canal:

Water Crisis 

(Non Conflict 

Risk)                    

Straits of Hormuz:

Conflict risks

Most critical Oil choke point – Iran risk

20-22MBpD of Oil (~$1.2b worth)

Most of Saudi’s Oil passage

~20-25% od seaborne Oil Passage

 as Large as a Doubling in Prices!


