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1. US CPI: Further Progress: Sufficient or Not??

Event

19 September (2 am) FOMC Rate Decision
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At $70 Brent, Oil Is Currently Dis-Inflationary, and will be non-
inflationary in the next 12 months. And even at $70-75, Oil  will 

remain a drag for inflation in 2025

Spot Brent Price (LHS)

Inflationary Effects of Oil (% YoY; RHS)

By and large, Oil price 
presssures in this range is 
consistent with fairly benign 
inflation, which does not 
materially impair central 
banks' scope for flexibility in 
easing.

Sources: Bloomberg, Mizuho
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US Unemployment rate hitting SAHM rule threshold triggers recession fears

Unemployment Rate: sa (3mma, LHS)

Unemployment Rate: sa (Lowest Point in Past year, LHS)

SAHM Rule
Source: CEIC; Mizuho 

2. US Jobs: SAHM rule Panic? 

US recession 

fears 

triggered 

suggests 

fragility of 

“Goldilocks” 

assumptions.
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Near Term Snapshot

Unemployment Rate: sa (3mma, LHS)

Unemployment Rate: sa (Lowest Point in Past
year, LHS)
SAHM RuleSource: CEIC; Mizuho 
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US Unemployment rate hitting SAHM rule threshold triggers recession fears

Unemployment Rate: sa (3mma, LHS)
Unemployment Rate: sa (Lowest Point in Past year, LHS)
SAHM RuleSource: CEIC; Mizuho 

Claudia Rae Sahm
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2. US Jobs: SAHM rule Panic? 
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Wage is the lagged signal from labour market conditions with 
potential to cool further. 

Median Wage Growth: 3-Mo Mov Avg

JOLTS: Job Openings Rates

JOLTS: Separations Rates: Quits

Source: CEIC; Mizuho
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In the past 3 months, the labour market picture has revealed inherent 
weaknesses as employment gains stayed below pre-pandemic trends.

Services Government Construction Manufacturing

Other NFP-6mma Total
Sources: CEIC, Mizuho Bank 

2015-19 Avg: 192K
3mma: 116K
6mma: 164K
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US ISM Mfg and NFP -Mfg

NFP-Mfg ISM Mfg Break-even

Source: Bloomgberg; Mizuho 

Downward 

revisions to 

prior 2 

months: -86k

Downward revisions 

to March 23 to 24: -

818k
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“Too High for Too Long” Risks Defer but Don’t Diminish Fed Rate Cuts

• The quirks of post-pandemic durability in demand defer Fed rate cuts vis-à-vis past Fed

cycles. But ‘Type-2’ error (from overcompensating for “transitory”) of “too high, for too

long” are accentuated now. Which accentuates the risks of having to catch-down more

hurriedly with belated rate cuts.

“2024 Runway Curtailed, but 2-3 Cuts Likely …

• Barring a crisis (not our base case), rate cut run-way for 2024 is constrained by data-

watching and elections.. September, November and December are “live”. 50-75 bps of rate

cuts still on the table, with 75bp being most likely.

Rate Cuts to Gather Pace in H1 2025

• Sharper demand softening alongside rapid slowdown set to diminish wage-price spiral

risks. Consequently, Fed rate cuts will gather pace in H1 2025 so as to alleviate acute

policy restriction. Up to 200bp of rate cuts by mid-2025 is not as outlandish. Fact is, 3.25-

3.50% is likely still restrictive.

Consumer Slowdown, Not Crisis

• Brisker cuts are premised on sharper consumption slowdown amid tightening cash-flows

 Not so soft landing And not a crisis from a balance sheet shock – for which far deeper

and larger rate slashing will be required.

3a. September FOMC: Response Function Change 

1.75%-2.25% 1.8% 3.7% 2019
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3b. September FOMC - The First Step: Size of Cuts (Surprising or Not?)

I am open-minded about the size and pace of cuts, which will be 

based on what the data tell us about the evolution of the economy, 

and not on any pre-conceived notion of how and when the 

Committee should act.

I was a big advocate of front-loading rate hikes when inflation 

accelerated in 2022, and I will be an advocate of front-loading rate 

cuts if that is appropriate.

- Fed Governor Waller in a speech after the NFP print last Friday

Fed “do(es) not seek or welcome further 

cooling in labor market conditions”

- Fed Chair Powell at Jackson Hole 

Event

Downward revisions to prior 2 months: -86k

Aug NFP: 142k July NFP: 89k, 

Unemployment rate: 4.3%  to 4.2% (4.25% to 4.22%)

US Headline/Core CPI:   2.5%/3.2% (Aug) 2.9%/3.2% (Aug) 

19 September (2 am) FOMC Rate Decision
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3c. September FOMC: The First Step: Quantitative (Dot Plot) and Qualitative (Rhetoric) Easing 

Signals 
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Dispersion

Current:5.375%.

4.875% = 3 cuts

4.625% = 4 cuts

GAP

3.625%=5 cuts in 2025 

Inclination to be lower

Rhetoric
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4. FX Outlook: USD: EM-Asia's Differentiated Responses and Risks

Rate Hold in August:

• Bank of Thailand (dovish tones on credit quality)

• Bank of Korea (hints of Q4 cut but property prices obstruct)

• Bank Indonesia (open up possibility of Q4 cut)

• Bank Negara Malaysia

Rate Cut in August:

• BSP cut by 25 bps with the possibility of more easing in Q4

-1

0
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2
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4

5

6 FX Performance Since Pre-July FOMC (% Change vs USD)

Source: Bloomberg; Mizuho Bank
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Q and A

Kindly Drop Your Questions in the Chat Box
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Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author.  It has not been prepared by an independent research department and it has not been prepared in accordance 

with legal requirements in any country or jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Disclaimer
Unless otherwise stated, all views or opinions herein are solely those of the author(s) as of the date of this publication and are not to be relied upon as authoritative or taken in substitution for the exercise of judgement by 

any recipient, and are subject to change without notice. 

This publication has been prepared by Mizuho solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed by us to be 

reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete. This publication provides general background information only. It is information in summary 

form and does not purport to be complete. This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal, accounting, tax or other advice of 

any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the publication, including, without limitation, the suitability of any security, commodity, futures contract or 

instrument or related derivative (hereinafter, a “financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential investors and does not take 

into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules 

nor for persons who are restricted in accordance with US, Japanese, Singapore or any other applicable securities laws.

This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or serve as a recommendation to take or refrain from taking any 

particular course of action or participate in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings 

described herein, or any other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. Nothing contained 

herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever.  Neither 

the author, Mizuho nor any affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.

Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any recommendations contained herein or have positions or make 

markets or act as principal or agent in transactions in any securities mentioned herein or derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or 

financial instruments.

All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections or forward-looking statements contained herein shall not be relied 

upon as facts nor relied upon as any indication of future results. Opinions stated in this publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or 

forward-looking statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic environment. Mizuho has no obligation to update any 

information contained in this publication. Past performance is not indicative of future performance. 

This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not intended for distribution to, or use by, any person other than the named 

addressee or any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or 

furnish any information contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential 

Regulation Authority. Details about the extent of MHBK's regulation by the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International plc (“MHI”). MHI is 

authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605. The content of publications distributed by Mizuho Securities USA 

Inc. (“MSUSA”) is the responsibility of MSUSA. The content of publications distributed directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that is the subject 

of this report through MSUSA. 

© 2014 Mizuho Bank Ltd. 

Disclaimer
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Additional service FX Web

Online FX service

POINTFeatures & 

Benefits

 Users will deal FX transaction through Mizuho Global e-banking (MGeB)

 Users will have indication quickly and timely

 Do not need to submit confirmation letter

 Users can check the list of historical transactions ( Users can refer to the reference number on FX Web )

Function Opening time of FX Web service

FX Transaction Weekdays 8：30～17：00 *
*Exclude value same day transaction (Value Same day transaction will be available until 11:00AM in the FX Web)

Above service hour is subject to change without prior notice

Inquiry /Setting Weekdays 7：00～23：00 Saturday 7：00～21：00

Notes

 The customer needs to apply with documents to add online FX service.

 For FX transactions done after 16:00, the contract date will be the next business day

 Online FX Service can provide FX Forward transactions within 1 Year, also can provide value same day transactions

 Dealing FX Forward is subject to bank’s assessment. For your eligibility, please check with the branch

Step1 Call for the deal and Done FX dealing

Step2 Need to sign back the Confirmation to Bank

Done FX dealing and Confirm through one platform

• Check indication

• Done FX dealing

• Confirm the deal

Do not need to sign back the Confirmation to Bank

You Bank You/User

【New workflow for FX dealing】

Available 

Currency pair

USD/SGD, JPY/SGD, EUR/SGD, THB/SGD, AUD/SGD, GBP/SGD, CHF/SGD, CAD/SGD,NZD/SGD, GBP/USD, EUR/USD, AUD/USD, 

USD/JPY, EUR/JPY, USD/THB, USD/CHF, NZD/USD, USD/CAD, USD/DKK, EUR/GBP, USD/NOK, USD/SEK, USD/CNH, CNH/SGD

(For currency pairs not listed here, please contact us)
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Sample Screen of FX web 

POINT

2.Deal Done

Click the［Done］button.

1.Transaction Input

You can input the Amount, Currency pair and Value date for Outright

3.Download Deal Slip

You can print out the Deal Slip by clicking the [Deal Slip] button.

4.Manage historical data

You can view the historical deal information

1

2

3

4
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1. Terms and Conditions Governing 

Use of the Mets Global Service

2. MIZUHO GLOBAL e-BANKING 

Appendix A for Mets Global
3. MIZUHO GLOBAL e-

BANKING FX Web Application

MIZUHO GLOBAL e-BANKING Appendix A for Mets Global(Signature required)

MIZUHO GLOBAL e-BANKING FX Web Application(Signature required)

Terms and Conditions Governing Use of the Mets Global Service(No signature required)1

2

3

Necessary 

Documents 

To Start

Online FX Service

Notes:

• The above documents are examples of customers who have already signed a contract with MIZUHO GLOBAL e-BANKING(MGeb)

• If Customer dose not have a MGeb service, we would appreciate it if customer would consider joining MGeb service first

Note: The above consent letter format is a sample and the format differs by Mizuho branches .

Necessary Documents to Start the online FX service
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Setup before FX Web Use

After applying for FX Web, the following two settings are required before customer can use the service

(Both settings must be made by Super User)

1. FX Web Usage Settings (p. 5)

2. Local Service Usage Settings (p. 6-7)

Changes to the settings in "1. FX Web Usage Settings" will be reflected on the next business day.

Please complete the setup by one business day before to the actual execution of the FX transaction.
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1.FX Web Setup

1, Login to Mizuho Global e-Banking (MGeB) with Super User ID and 

select FX Web from “Local Service”

2, Select "User ID Maintenance" on the screen

3, Select the Sub User ID to be authorized.

4, Click "Edit" to display the selected user information.

6, The registration contents screen is displayed.

If all done the check, click "Update" to reflect the registration.

5, Select "Company Name" from the list and click "Confirm

*The attached image may differ from the actual screen display.
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3，Click "Select" for services by region

2. local service use setting

1、Login to Mizuho Global e-Banking (MGeB) with your Super User ID, 

and select Administration Menu > Sub User Information > Change

2，Select the user whose settings you want to change and click "Next

4，Change "FX Web" to "Yes" from the pop-up window and click "OK.

5，Confirm that the changes are reflected on the original screen (the 

screen in item 3) and click "OK".

*The attached image may differ from the actual screen display.

6，Configuration change is completed.
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3，Click Next (Important: Do not remove the tick beside the User ID)

2. local service use setting

1,   Login to Mizuho Global e-Banking (MGeB) with your Super User ID, 

and select Management Menu > Group Information > Modify

2，Select Approver Group and Click Continue

4，Click “Yes” for FX Web (online FX transaction service)

Click OK

Message “Ready to execute”, click OK (Ensure you see a message “Data 

is modified”

*The attached image may differ from the actual screen display.

(For group workflow setting customer) 
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Disclaimer

 This Presentation is for general information only and is not intended to constitute any investment, legal, accounting, taxation or other 

advice of any kind from Mizuho Bank, Ltd. or any of its affiliates (individually or together, as the context may require or admit, “Mizuho”).

 While every care has been taken in preparing this Presentation, no representation, warranty or other assurance of any kind is made 

with respect to the accuracy, completeness or suitability of any information in the Presentation for any purpose, including any data 

obtained from third party sources, and neither Mizuho nor any officer, director, employee, agent, advisor or controlling person of Mizuho 

shall have any liability to anyone relating to or arising from the use of any of the information in the Presentation or for any error, 

omission or misstatement thereof (negligent or otherwise). 

 All opinions, estimates, forecasts, projections or forward-looking statements contained herein (if any) may not be relied upon as facts 

nor as any representation or guarantee of future results. No representation is made as to the reasonableness of the assumptions made 

within or the accuracy or completeness of any modelling, valuation or back-testing. Mizuho does not have any obligation to update any 

of the information contained in this Presentation.

 This Presentation may not be modified, reproduced, copied, distributed or disclosed to third parties in whole or in part and no 

commercial use or benefit may be derived from this Presentation without the prior written permission of Mizuho.


