This Time, is Different(iated)?
Why Asia FX may be Compromised

“In a dark place we find ourselves, and a little more
knowledge lights our way disturbing”

- Master Yoda, Star Wars

“I find your lack of faith disturbing”
- Darth Vader,
Star Wars (Ep IV): The Empire Strikes Back
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This Time It is Different? Euphoria

Will the Fed Manage a Soft Landing or Muddle through Miscalculations?

a. Historical Precedents are not Encouraging

The Plot Has Thickened: More Hawkish ‘Dot Plot’!

Policy is Exceptionally Tight vis-a-vis Economic Conditions
Consumer Exceptionalism May be Overstated

Cash-flow Constriction a Risk to Consumer Demand

Jobs Not as Hot & Wage-Price Risks are Overstated

g. Risk View to Stoic Fed: Deeper Cuts in 2025!

~®a0oT

Challenging Received Wisdom on Bearish Pivot USD

a. Bearish USD on Peak Fed is Common, But Not Without Exception
b. Prolonged Peak Introduces “Fear” & “Fed” Boost for USD

c. USD Retains Policy Advantage ... at least in terms of Direction Bias
d. Notto Confuse Peak USD for Bearish USD

The (Geo-)Politics of USD Trump

Why AXJ Reversion is Not Guaranteed?

a. Relative Under-performance Reveal Eroding Advantages
b. Adverse Policy-FX Loop May Amplify Downside4 Volatility
c. Carry Unwind Risks on JPY Upside Volatility Flare

Especially in the Context of CNH Risks

a. China & Attendant CNH Risks Loom Large
b. Exceptional CNY Pressures Amplifies Policy Conundrum ...

C. ... Including Devaluation Risks
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1a. Historically, Aggressive Rate Hikes Have Seldom Been Without Economic Pain

Fed Tightening Cycles & Global Recessions: Few Tightening Cycles by the Fed Have
Resulted in "Goldilocks” Outcomes that Avert a Recession. And this time, the Fed has
assumed the fasted pace of hikes in four decades; since the Volcker era (1980s).
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1b. Fed Has Gotten More Hawkish at the Margin
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June vs. March 'Dot Plot' (Median): Hawkish Median ‘Dot
Plot’ Shift to One Cut (from Three) ...
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6 The Headline of 2024 Rate Cuts Subsumed in the

On Real Rates, Policy Restraint Persists into 2025
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1c. Conditions are Exceptionally Tight! Taylor Rule Does Not Require This Much Restriction

Taylor Rule: Current Setting are Deliberately More
Restrictive amid perceptions of inflation risks ... but
Response Function could change Fairly Quickly on
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Sources: Bloomberg, Mizuho Bank

Policy Now is About the Most Restrictive in 20 Years™

—— Implied Real FFR (UB)
3 —— Implied Real FFR (LB)
----- Longer-Run Real Neutral Rate

Partly owing to the absence of geo-political
structural price pressures, inflation was
materially subdued in 2007-08 despite the
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7 Headline of 2024 Rate Cuts Subsumed in the 'Dot Plot' is Not to be

Mistaken for Effective Easing ... It is more Calibraton
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1d. US Consumer Exceptionalism Requires Exceptional Conditions

U.S. Consumption Back to Trend but Income Lags Foreign Income and Consumption Tracking Below Trend

United States: Real Income and Consumption Indexes Foreign Economies: Real Income and Consumption Indexes
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1e. Consumer Tea Leaves Suggest Intensifying Cash-flow Constraints on Demand Growth

US Excess Savings Depleted for Bottom 80% of Households
Rapid accumulation and drawdown of household excess savings

/ Household Incomes: 0
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Chart 1: Aggregate personal savings compared with the pre-pandemic trend
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Household Debt Since COVID [Mar 2020): Sharper Surge in
Unsecured Debt (CC & Others) as Pandemic Savings Drawn
Down. Higher Rates Amplify Pain from Income Lag. 75
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Chart 2: Cumulative aggregate pandemic-era excess savings
Cumulative Pandemic Excess Savings
$ trillions
2.0 $2.1 trillion
Aug 2021
1.5
1.0
0.5
0.0
-$170 billion\
Apr 2024
-0.5 T T
2020 2021 2022 2023 2024




1f. Significantly Diminished Wage-Price Risks May Augment Fed Response Function
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Quit Rates Moderating Below Pre-COVID Trend, Suggests Easing
Labour Squeeze; as Participation picks up. This has Assuaged
Wage Inflation Risks. More Pipeline Cooling expected & 6-9
month Lag Warns of Being Late on Cuts.

Sources: Bloomberg, Mizuho Bank
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Shifts in JOLTS Job Openings is Consistent with Inflation Trending Lower.

Both via Wage-Price Mechanisms & Wider Demand Dampening Impact.
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With Labour Productivity Restored, the Threat from Elevated
Inflation Appears to be Checked, Not Amplified.

——Labour Productivity (% QoQ saar, 4Qma)

—— Core PCE (%MoM saar, 12M Avg)

Apr-01

lan-22

ngmmhmm'—'f\lmﬂmmhm
38898 g3 odaadd
gcgmnﬁggcnaagcgm

US Unemployment Rate (%, 3-mth Avg):
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A 40bp is teetering (threshold being a 50bp rise) on an alternative
recesssion-like gauge (known as the "Sahm Rule"). Accordingly
Consumer & Labour Market Strength may be Overstated in any case.
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1g. The Fed’s “Type-2” Error Risks — Baggage from “Transitory” Risks “Too High for too Long”

End-2021|End-2022| End-2023 2024 2025 2026 2027

Q423 [Q124 Q224 Q324 Q424| Q1265 Q225 Q325 Q425|H126 H226 | H127 H227

Fed Funds Target Rate Ceiling| 0.25 | 4.50 550 | 550 550 525 500 | 425 350 300 275 | 250 250 [ 2.50 2.50

Fed Funds Target Rate floor 0.00 4.25 525 | 5256 525 500 475|400 325 275 250 | 225 225 | 225 2.25

UST 2Y Yields 073 | 443 | 425 | 462 459 393 350|270 269 280 253 | 250 230 | 333 3.18

UST 10Y Yields 1.51 387 | 388 | 426 435 416 388 | 322 335 342 328 [ 333 318 | 3.33 3.18

Sources: Bloomberg, Mizuho Forecasts

“Too High for Too Long” Risks Defer but Don’t Diminish Fed Rate Cuts

» The quirks of post-pandemic durability in demand defer Fed rate cuts vis-a-vis past Fed cycles.

* But ‘Type-2’ error (from overcompensating for “transitory”) of “too high, for too long” are accentuated now
» Which accentuates the risks of having to catch-down more hurriedly with belated rate cuts.

“2024 Runway Curtailed, but 2 Cuts Likely ...

» Barring a crisis (not our base case), rate cut run-way for 2024 is constrained by data-watching and elections.
* July FOMC virtually ruled out. September, November and December are “live”.

» 50-75 bps of rate cuts still on the table, with 50bp being most likely.

Rate Cuts to Gather Pace in H1 2025

» Sharper demand softening alongside rapid slowdown set to diminish wage-price spiral risks.

» Consequently, Fed rate cuts will gather pace in H1 2025 so as to alleviate acute policy restriction.

» Up to 200bp of rate cuts by mid-2025 is not as outlandish. Fact is, 3.25-3.50% is likely still restrictive.
Consumer Slowdown, Not Crisis

» Brisker cuts are premised on sharper consumption slowdown amid tightening cash-flows =» Not so soft landing
« And not a crisis from a balance sheet shock — for which far deeper and larger rate slashing will be required.
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2a. Policy Nuance: Not All Pivots are Created Equal! “Competitive Pivot”/US Exceptionalism
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Fed Hiking Cycle (Cumulative Rate Hikes: bp): Although
not the Greatest Amplitude of Rate Hikes (1970s More
Brutal with =700bp of Hikes), this Cycle Marks the
Fastest Pace of Hikes; 525bps Over 17 Months.

Sources: Bloomberg, Mizuho Bank
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Corresponding USD Performance (Cumulative % Chg*):
Notably, the Current Rate Hike Cycle Has Resulted in
the Sharpest Phase of USD Strength in the First 8-9
months: moderating below corresponidng 1998-2000
Trajectory but still significantly more buoyed.

-------- 197273
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— 202223 (7)

*The cumulafive change in USD (Index) is taken
with reference to USD Index lows up to six months
before tightening begins 5o as to account for USD
front-running anticipated rate hikes.
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2a: Corresponding USD Response is Not the Usual “Peak USD ahead of Peak Fed”

Cormresponding USD Performance (Cumulative % Chg*):
. Notably, USD Strength in the 1996-98 Cycle Persisted into
Rate Cuts, despite Moderating.
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10
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s, 2 *The cumulative change in USD (Index) is taken
-90 with reference to USD Index lows up to six
months before tightening begins so as to account
95 Souwrces Bloombera. Mizuho for USD front-running anticipated rate hikes.
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2b: Peak Persistence Increases Tail Risks on Both Ends - Fear & Fed Involved!
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Gauging "For Longer" (Number of Months): Comparative Persistence of Peak Rates

Endured Suggest 2022-23 Cycle Getting Stretched ... Although "Kokomo" & Post-
17 Pandemic Quirks Obfuscate.

1972-73

Peak Rate persistence is more

comprehensively defined as how
long rates were elevated at/near
the peaks just before sustainably

recedeing to pre-peak levels

1986-89

Sources: Bloomberg, Mizuho Bank
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2c: Relative Rate Strength Understate “Competitive Pivot” Inclination Shifts
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2c: Yield Spreads Better Capture the Tendency for USD Bounce .. At Least USD Resiliency
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Fed & USD: 2Y UST yield spreads (vs. a composite of Yields based on the USD Index)
suggest that USD Declines Will Remain Prone to Rebounds as other G7 Central

] Banks Tip to Cuts Sooner. [
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2c Caveat: Correlation Shifts & De-Coupling Cloud the Outlook!

Fed & USD: 2Y UST yield spreads (vs. a composite of Yields based on the USD Index) suggest that USD
Declines Depend on ECB Out-Hawking/Fed Out-Doving. Correlation Breakdowns also an
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2d: Peak USD is Not the Same as a Bearish USD

USD Index hit 20-year highs in Oct 2022, Agitated by Fed Hawks and Incited by risks/weakness
116 - elsewhere. Sharp Moderation thereafter is Consistent with Peak Fed; although Further,

- 116
Sustained Plunge is Not. Watch for Two-Way Volatility!
114 -+ - 114
112 A - 112
110 - - 110
108 - 108
106 - - 106
—USD Index* (5-day Avg)
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3. Politics: Trump 2.0 (US Elections): Bracing for Geo-economic Blows

Impose Higher
Trade (Tanifs) s China/wider
Tariffs!

Ukraine

[Conflict] Pull/Cut Aid

Gaza [Conflict]

Remove
Restrictions

Ramp-up
Spending?

Extend Tax
Cuts

NEETR I
USD
RESEREE

Higher Yields

Higher Term
Premium



Channels of “Dollar Trump”
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4a. Relative AXJ Under-performance is Worth Analyzing ... Apart from Hysteresis Risks

Sweeping, even if Moderated, USD Strength Since Fed's Normalization Cues:
EM Asia FX Pressured by USD Strength; Initially Less Severely than G3 FX, but More So (ex-JPY)

After! Fundamental Shift?
(Cumulative % Chg vs. USD since 22 Sep 2021)

(24) A22nd Sep 2021 FOMC was referenced as the point . [ (24)
L1} {1} H B ) )
(26) - when "taper” (set to start in Nov 2021) was flagged Sources: Bloomberg, Mizuho Bank L (26)
— — —l — o~ o~ o~ o~ ~ o~ o~ o~ o~ o~ o~ ~ (221 (23] (a2} oM oM ag} [a2] g} oM oM
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4h. EM Asia Erosion: ... With FX Amplifying Circular/Reflexive Policy-FX Risks =» Reflexivity!

5

N

v
Qo

FX Chg (% since mid-2023): Sustained & Significant Drop
in EM Asia FX led by IDR & VND Loosen Qverall Monetary

Conditions. Without Offsetting Inflation Shifts, this will
,,"\‘ Require Policy Respoqsp and/or

—TWD e DXY (inverted)
N A )
V@ g ¢ Y@ Ry
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200
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-0

-200

Relative Policy Shifts since H2 2023: Qverall Real Monetary
Conditions (vs. US) have turned Distinctly Less Restrictive; may
require FX Backstop and/or Policy Rate Tightening Response.

Effective Tightening
in Real Policy

* Augmented RPS accounts forunderlying
inflation dynamics as well as real policy buffer.

Overall Monetary Conditions comprises both rates and FX

Infiation Spread "

mmm Rate Spread
FXShit e Relative Policy Shit
— Augmented* RPS
Sources: Bloomberg, Mizuho Bank
RBA  BSP BoK BoT  CBC RBI BNM Bl SBY




4c. Latent JPY (Upside) Volatility with “Carry (Unwind) Impact!

Sharp Upswing in Carry Volatility Proxy in Excess of JGB Yield Upside One-IWaylPY Slump, >Inee Fed Flagged Tightening
30 N o D . " Cyclein Sep 2021, to Multi-Decade (30Y-40Y) Lows.
Volatility Suggests Intervention Risks. Crucially, it Flags Rising Latent Costs 5 Structural Shift or Ripe for Reversion?
15 (Diminished Allure of) associated with "Carry Trades". '
.
40 a ,'
0 5 '\R
35 * Carry Volatility Proxy reflects the volafility in V h
three-day USD/JPY and HY Cross/JPY swings. -10 - - |
s | A, YA
" 10Y JGB Yield Upside Volatility fakes ingering 15 LAY\ | \ r'"\:\
25 ﬂ upside spike measures of 10Y JGB yields. 6 H '\‘ ;\ | M
20 v 2 "' v N\
2.0 | : =
4 " ﬂ
15 - RV AN
2 A\
10 -30
—FKRW  —SGD —CNH ~ —USD
05 —Camry Volatility Proxy* (%, LHS) Vg TER AUD ——THE
L T S e N T Y " N o N o A 5 T . N .6 T .5 N .5 TN . B~ o
—10YJGB Yield Upside Volatility** (bp, RHS)  sources Bioomcerg iuhoank PR N% P'% %l P N% P% r—;l Ty N%
00 2 A 223535 " &z2"3s5 "8z =53

01-Jan-24  2Jan-2d  10-Feb-24  01Mar-24  21-Mar-24  10-Apr-24  30-Apr-24
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4c: Despite JPY Pressures (“BoJ Problem™), Sharp JPY Upside Introduces “Fed Solution”Risks

Fed Pivot May be the Durable Panacea to take some Edge off
USD/JPY Upside Pressures; with Calibrated BoJ Shifts to
Soften UST-JGB Volatility (bp). Structural Break of Correlation
a Risk Not to be Ignored.

160

[y
[ ]
[, ]

ST TR T T T =
[N = (%]
S 8 & 8

£

If we are right, and downtum
risks frigger a sharp 50-1500p

115 pullback in UST yields/(UST-JGB
SIJTEEUS) in the next 6-9 mnnths,
110 ED[FESpDHdiﬂg JPY rebound to
130-145 levels is not
105 unimaginable. At which point
upside volatility in JPY needs
100 tempering as welll
. —USD/JPY (2wkma, LHS)
a0 _UST'JGB SD reads [Ekaa; bDS, RHS] Sources: Bloomberg, Mizuho Bank
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Jun-20
Sep-20
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Mar-21
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Dec-23
Mar-24
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Jan-18
Jun-18

MNowv-18

=10 +

Current account balance based on cash flows*

Secondary income balance

Primary income balance (income and expenditures. CF base)

I Trade services balance
—0— Current account balance(CF base)
— — — — Current account balance based on statistics

2024 Forecast

’
- !
. ’ |

Ve

499 00 01 02 03 o4 05 o6 07 OB 09 10 11 17 13 14 15 16 17 18 19 20 21 22 33 4
{Source) Bank of Japan [Motes)2023: Sum from Jan to Oct
*with regard to the receipt and payment of primary income and expenditure, "reinvestment income” of direct

investment income, "dividends™ of securities investment income and expenditure, and "bond interest, ete " are deducted

Japan Jobs: Reduced Hours worked takes
some shine off wage gains. Durability of 800

wage gains beyond 2024 is Not Ascertained.

Apr-19

S5ep-19

Feb-20

200

-200

—Total Cash Earnings (3M % YoY) oo

—Hours Worked (3M % YaY)
—:u%.ﬁamgcba
S850323832¢<

US-Japan Inflation Spread (bp): Sharp Drop in
US-Japan Inflation Spread Appears to Have
bottomed should Mitigate JPY Pressures all

else Equal.

——US-JP Inflation Spread
——US-IP Core Inflation Spread

un w (=] r~ o0 ()] j=] (=] - ™~ m -
7T 49 5 + 9 o4 9 4 o § o 4
= = - = = = = =
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5a. China Factor: CNH is Still Not Out of the Woods & A Drag Factor!

China: Goods Surplus Surge from Pandemic Demand & Diminished

Net Tourism Outflows Are Fading Quickly; & Capital Outflows

CNY NEER Traction is Undermined by Lingering US-China Risks amid
"Unforced" Policy Stumbles. USD trend is instead dictating relative CNY

shifts! (Index end-2014=100)

160 - Mean CNH Risks Remain Intact. (Us$bn, 4Qma) T 160 115 \
L
120 A - 120 110 } ;n
b J W‘ )
ARLC iy e
80 tructural 80 105 ! 1 W“J ﬂ’ P\
1 S i ¥ f f f v
Erosion of I | \ L’ L”i{ le y
-4 v {1
CIA. J,' Paradiy }' ) _.‘}- ' Vd
40 A - 40 AR aghe 'y
£ Pandemic 10 ) ‘h, h:ge ER‘ ] k [
|J | | | Demand ! X "
K W b
0 Lu 1| Loy 0 o |
| ﬂ“\|l J Re-opening has been Defrimental as Goods-
d / to-Services Transition Eroding C/A HAs been
40 L (40 Amplified by Expectations of Services/Tourism
(40) s Financial A/C ——Goods (40) —CHYHNEER Outflows. Above all, Capital Outflows driven by
A —USD (DXY) index (RHS; rebased: Start-2008 = 100) confidence deficit further Erodes CNH
Services /A — B0 per. Mov. Avg. [CNY NEER) Support.. ;
(80) - sources: Bloomberg, Mizuho Bank - (80) a5 S Rt Mt

07 08 09 10 11 12 13 14 15 16 17 18
Drop in CNY NEER (& Sharper collapse in CNH) reflects
Macro, Re-opening & Geo-Economic Vunerabilities 60

114 -
Accentuated via China's Financial Conduits
112 (CNY NEER Index end-2014=100)
6.2
110
Stronger
CNH 6.4
108 CNY NEER :
M'
106 - | H -
L+
104 4 J
6.8
102 4
100 4 7.0
98 l
— CNY NEER 2
96 -
—— USDICMH
o ——60 per. Mov. Avg. (CHY NEER) Sourses: Blacmbeng, Mizube Bank 74

Jan-15 Jam-16 Jan-17 Jan-18 Jan-19 Jan-20 Jam-21 Jan-2Z2 Jan-23 Jan-24
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19 20 21 22 23 24
Sharp CNY NEER Depreciation Reflects Economic
Disappointment , Accentuating Pre-existing Re-

114 4 . i r 16 6.0 -
opening & Geo-Economic Drag Forces.

6.1

112 4 ——CNY NEER ——CNY NEER
——CNY NEER Appreciation Rate (% Yo' Sdma; RHE) 12 62 4 ——CMH Appreciation Rate (% YoY Sdma; RHS)
110 63 ﬁJ
108 64 1 1“ i W
8

6.5
106 66 hﬁ |l|i, IH |
104 4 67 l"\ f “ ‘
102 o8 | \{ | | K

69 | | | [

0

100 \1 70 4

71 { I
wl W/l } |

bﬂ | Ih 72 1 \ H‘
96 |
| w 7.3 1
I

94 l'“l]’ . 3 -8 74 Sources: CFETS (PBaC). Bloomberg, Mizuha Bank

Jan-13 Sep-13 May-14 Jan-15 Sep-15 May-16 Jan-17 Sep-17 May-18 Jan-19 Sep-19 May-20 Jan-21 Sep-21May-22 Jan-23 Sep-23 May-24

CNH Depreciation Validates PBoC Intervention;
Backstopping Sharper Trade-Weighted Weakness.
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5b China Factor: PBoC Pressures — Respect, Not Trust

1, CNY Trading Significantly Weaker than the Fix, in fact testing the
Lower Limit of +/-2% Trading Bands (vis-a-vis the Fix) Most Intense

2. CNY Fixing has at a sharp premium to previous close, suggesting that
the PBoC is Resisting Underlying Depreciation Pressures

6.0 - i i : i i - 20 62 - _
Bearish CNY Test Since 2015; despite softer CNY Fix 6.2 —USD/CNY (LK, verted Sl 10
—CNY Fix m]
6 ~ CNY Fix 15 —Fix Premium™ (Cum. Weekly %, 4wkma; RHS)
=—CNY Deviation from Fix (%, 10d Avg, RHS) 64 - Fix Premium How much stronger L3
the PBoC fixes (guides) the CNY /
64 - |10 Vs. previous market close.
' CNY trades ' In other words, the inclination to Stron
. - ger
Q Stronger resist CNY depreciation. Ona CNY
than Fix 6.6 - weekly basis, this typically does -6
66 A L 05 not exceed 400-600bp.
Ay |
6.8 T y .—' 1F||HH !”I‘ \ -JI il ] 'IIJ' |'H'fll' SV |] - 0.0 68 1 CNY Fix Stronger than -4
7‘ f“( ' r ’k 4 l previous close
70 ] | Y ‘ Fixing biased to Resist
' | - 0 ] Underlying CNY ' ,
CNY trades ' Depreciation Pressures
Weaker than Fix
£ r 10 ‘ “' n |
72 LM ‘.._Iu T I L T L Lk lll.ll_l.u.l‘l\ll.“l -0
' YALLWLTL y
14 - - 15 NY Fix Weaker than previous close.
2% Lower Limit for CNY Fixing biased to Temper Underlying
761 (vis-a-vis Fix) | 5074 CNY Appreciation Pressures

Jan-14 Nov-14 Sep-15 Jul-16 May-17Mar-18 Jan-19 Nov-19 Sep-20 Jul21 May-22 Mar-23 Jan-24
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5b. China Factor: Disproportionate Pressures a Reflection of China-specific Risk (Spill-over)

3'_ lmpl'EleBOC Resistance of Un.c!erllylng CNY PepreCIatlon Pressure':s 5 4, Sharper CNH induced risks for AX) without the Benefit of the PBoC's
i) Exceptionally Acute (>3 5.D.); ii) Disproportionate to Corresponding "Fixing Buffer" & Elevated AXJ-CNY Correlation,
%0 1| Broad- USD Pressures, and; iii) Most Intense Since the 2015 "China Crisis" /7 | 125 - 0
when $1trln in FXR was Decimated. |
800 i i 08
——Fix Premium®* (Cum. Weekly, bps, 4wkma; LHS) i ilml%
N . ] |
0 FqummmZSWDem ! | 05
‘‘‘‘‘‘‘‘‘ Fix Premium 3 Std Dev. !
—— DXY 10D ma (RHS) |
600 o 1105 04
‘ p Disproportionately Acute PBoC Resistance? i
Typically*, the PBoC tends not to have to exert too much force, and ! L5 02
500 the PBoC's pushback s only on occassions of sharp and sustained |
USD surge. But since late-2023, the PBoC's resistance is i 110
disproportionate to corresponding USD-induced pressures. L0 0.0
400 I
*save for the 2015 "China crisis" | :
| | AXJC: Asia FX ex- JPY & CNY 02
i 1 1051 65 #
0 i AXIC surging past 2Y highs vs. CNH Q1 to Q3 2023
i ! reflected relative China risks, re-opening quirks & policy 04
: \ 1g0  divergence. But crucially not be misconstrued as weaker  * Correlations of logs of
20 ! 1 100 CNH Triggers for AXIC. AXJC & CNH.
! | Infact, CNH remains pivotal to incremental EM AsiaFX  Hence petter reflects 4%
! : cues. , and recent AXJ pullback vs. CNH reveal CNH- directional correlations
100 | i 155 induced risks coming to the fore. ' 08
| 195 ,
' L i AXI-CNH Correlation —AXIC/CNH Sources: Bloomberg, Mizuho Bank
"""" 1.50 0
& O N 9O 9 N 0O D ND AN DD D D L
y X & ¥ N & & VYNV NN N NN
100 . I R R U ¥ &* o \&7’( e

Jan-15 Jan-16 Jan-17 Jan-18  Jan19 Jan200 Jan-21 Jan-22 Jan23 Jan-24
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5¢. China Factor: Disproportionate Pressures a Reflection of China-specific Risk (Spill-over)

Prolonged Periods of CNY Weakness Following Sell-off Pressures Acute Pressures Not Out of
the Ordinary. Persistent Softness into 2025 Cannot be Ruled Out!

6.2 ——USD/CNY (LHS, Inverted Scale) - 10
T
! | ——Fix Premium* (Cum. Weekly %, 4wkma; RHS)
AP
CNH overhang . i ]
after 2015-16 I i :
6.4 sell-off : : I : - 8
] ] ] :
I I I |
I I I |
I I I |
I I : I
6.6 - : ] ] I L 6
I 1 I :
I I I |
I I I |
I I I |
: l !
I
6.8 - : : j L 4
| : \J BoutofUSD |
I i 1] weakness :
b= ¥ from mid-2020
Bout of USD to Q2 2022 1
70 - weakness e L 5
' from mid-2017
to mid-2018

7.2 :

Stronger
CNY

1 1 M W A, M P, ™ 1 u . ‘“ L ol & “1. 0
wawel i’ A

7.4 - L 2
Jan-15 Jul-15 Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
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with legal requirements in any country or jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.
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Unless otherwise stated, all views or opinions herein are solely those of the author(s) as of the date of this publication and are not to be relied upon as authoritative or taken in substitution for the exercise of judgement by
any recipient, and are subject to change without notice.

This publication has been prepared by Mizuho solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed by us to be
reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete. This publication provides general background information only. It is information in summary
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Appendix: China Consumer Confidence Impaired

20

China Consumer Loan (% 3M/3M): Entrenched Weakness Reveals
Confidence Deficit & Challenges "Dual Circulation" Aspirations.

Consumers are Not Supportive of Growth.

40

35

Annualized 3M/3M Consumer Loan
2 | /0N .. 2Y Moving Trend for 3M/3M annualized Rate
A ———3Y Nominal GDP Growth (1Y Lag)*

25 Sharp slowdown in consumer credit
assumed to drag consumption rates
20 below overall nominal GDP growth
Consumer loan e, compromises domestic. consumer-driven
growth exceeds boost aspects of "dual circulation™.
15 -
nominal (annual) GDP
growth rates,sc A f N\ T
10 consumption is
assumed to be .
5 supportive of growth. [ ATTTTTTTTT
0 Consumer loan growth below nominal (annual) GDP

growth rates. So'unless driven by 'savings,

consumption is not supportive of growth.
-5 Sources: CEIC, Mizuho Bank
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China Property Sales: Hounded by China Land Sales: Local Government
Confidence Issues. Base effects flattered ;5o  Hobbled as Part of the Problem; Not
H1-2023 Recovery. Some Magical Solution.
100 N
50 ﬂSO.'_ﬂ
12'7\ /\ V | W
0
-16.4
Residential Sales 50 China 50 Cities Land Sales
""" Property Regulatory Impact (since mid-2021) -----Property Regulatory Impact (since mid-2021)
""" 5Y Average Sources: Bloomberg, Mizuho Bank 5Y Average Sources: Bloomberg, Mizuho Bank
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China's Deflation: An Odd Story of Confidence Deficit at
0dds with the World; with Consumer Goods Deflation

g Worse than the 2015-16 Crisis or COVID!
7
. —CPI Consumer Goods
5
4
3
A
2 A V A
1 /\] U
0 V\
-1
2 Sources: Bloomberg, Mizuho Bank
) & ) © A S o Q 5 9% % &
Y N N N e Y 3 v v v v v
& $04 & K vg% W \o“ @5\ ) @'b‘ &

Property Sector Liabilities Will Ripple Far Given
High-Multipliers via; i) related Industries/Services; ii)
Significant Local Government Financing Reliance, &;

iii) Massive H/H Wealth Effects

% of o (property) [ 3%

% of Household Wealth {Urban)

71%
% of Household Wealth (Total) 45%
% of GDP (Property-related) _ 29%
% of Local Government Revenues _ 25%
Developer Debt as % of Corporate Debt -20%
o 20 40 60 30
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Appendix: Geo-Political Flares to Watch

Announced US Tariff Action on China Share of China Exports/imports of Goods Targeted by Tariffs
100% A ® (% of Tariff Imposed) (% Share)

o 80% A :
90% ® Exisiting ® New u % of (US) Imports from China
80% A 70% A
70% A 60% A
60% A

50% A
50% A ® ® [
40% -
40% A
30% A
30% A
® ® ® ® ® ® ® [ [ [ [
20% | 20% A
] 10% A
10% ° A A
) ®
0% T T T —0— ——T—8— T T —8— 0% -
& e ) ) & 3 ) <&@ & & ) <& \2 ) ) o ) ) & ) &
&G a""é\ & & & & S & & Sl & ¢ f¢ e & & & &
o e & g N 2 @ N
S &% & S & @ & & o & S R
& ¢ < Y 3 & N N b i N
L & o £ > L
N o) < ] N ) N & N )
& 4"\ ‘2:‘0 . Q\O ; Qge \0& c?\o-’ (\(g "@Q é\ '@q} 6"\ 0\'5\ © <\°? @c’ \\"o (’bQ é\
NS IERN ‘(\\\)6‘ 0@& <& 5 o & VR <
» NS o =
QQ QQ
Source: The White House; Mizuho Bank Source: The White House; Mizuho Bank

Share of China Exports on which US Tariffs are Imposed (% Share)
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Appendix-Geo-Politics: Conflict, Production & Passage

Straits of Hormuz:
Conflict risks
Most critical Oil choke point — Iran risk
20-22MBpD of Oil (~$1.2b worth)
Most of Saudi’s Oil passage
~20-25% od seaborne Oil Passage
= as Large asa Doubling in Prices!

israel,
' Jordan ™

» ‘-/ \\ C:ilm e Eat Kuu:;lt
2 &ypalall ;
Egypt Riyadh ' ©
el
Jeddah Saudi Arabia
- ]
Red Sea: Red Sea
Conflict risks - Houthi Rebels _,.J i
Could disrupt passage of Oil Sudan /Eritrea. | Yemen
~12% of global shipping (~$1trin) N
CoGH detour adds 3-4 weeks to Asia routes / \ /f Djiﬁéuﬂ e
Dy T ] \

=» approximated to be 20%

Ethiopiad "
of Shlpplng Capacity impact Auth '-':-.Ag.{:.J op2
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Parquepanama Canal

| Maria Chiquita s
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ol (Non Conflict
: 2 Risk)
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Mizuho Asia Treasury Seminar
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Outline

* ASEAN Focus: Re-examining How ASEAN Stocks Up Goods-Services Cycle — Between Exhaustion &

Exploitation
* The Goods Upturn: Semi-Conductors the Bellwether for Exploiting a More Distinct and Defined
Upturn?

* The Tourism Boost: Hitting Exhaustion with the Low-Hanging Big Gains?
*+  How ASEAN'’s Fiscal Shifts Impact
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Goods & Services Balance: Past vs Present

Goods and Services Balance

% GDP
15% -
10% A
5% -
0% -
-500 4
-10% -
-15% -
-20% -

mGoods mServices Goods & Services balance

'16-'19 Avg 2023 '16-'19 Avg 2023 '16-'19 Avg 2023 '16-'19 Avg 2023 '16-'19 Avg 2023

Vietnam Malaysia Thailand Indonesia Philippines

Source: CEIC; Mizuho
Importance of Manufacturing & Tourism Industry (2019)

% GDP ® Manufacturing = Tourism
30

25 ~
20
15

LLLLL

10
Thailand Vietnam Malaysia Indonesia Philippines

Source: CEIC; World Bank; Mizuho
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Goods - Broadbased or Peculiar Drivers?

% YoY Unequal Growth across ASEAN economies... % YoY as compared to Northeast Asia.
40 - 40 -
= Philippines ——Thailand .
Vietnam —— Indonesia = South Korea = Taiwan
—Malaysia

30 ~

-20 -

30 J -30 -
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Source: CEIC; Mizuho Source: CEIC; Mizuho
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Goods - Composition of South Korea and Taiwan’s Manufacturing Industry

South Korea: Industrial Production of top 3 products with

Taiwan: Industrial Production of top 3 product groups with

% Yoy largest manufacturing share (combined ~45%) largest manufacturing share (combined ~62%)
6 Yo
. 3mma, % YoY —
= Mfg —Mfg: Electronic Components ° Mfg
50 1 ——Mfg: Motor Vehicles ——Mfg: Other Machinery 40 - = Mfg: Fabricated Metal Products
——Mfg: Electronic Parts & Components
40 - 30 MFg: Electronic & Optical Products
30 -
20 -
20 A
10 A
10 -
\ , N
0 T O T w T 1T T L
-10 A
-10 .
-20 A
-20 A
-30 4
-30 -
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Source: CEIC; Mizuho Source: CEIC; Mizuho
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Goods - Drivers of Semiconductor Growth

Semiconductor Exports (% YoY 3mma): Taiwan and Korea Inventory Growth (%YoY): Inventory rundown also aids

trade data point to semiconductor led recovery. underlying need to replenish amid demand uptick.
500 ~

“ 400 l

80

60 - h
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40 A ‘

200 -
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100 || ¥ ‘
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-20 A

-100 A

- K orea: Producer Inventory: Semiconductor
40 1 —Taiwan:Direct Export: Integrated Circuits: Foundry Wafer -200 | ——=Tajwan: Inventory: Integrated Circuits: Foundry Wafer (12 Inch
(12 Inch & Above) & Above)
— Korea: Exports: Semiconductor
-60 - -300 -
2008 2010 2012 2014 2016 2018 2020 2022 202 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023

Source: CEIC; Mizuho Source: CEIC; Mizuho
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Goods - External Drivers

30

20 ~

10 -

-30 A
2011

Source:
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US Imports (% YoY): US imports of computers have surged
while imports of semiconductors remain weak.

lh , ll

I

—|mports: Nuclear Reactors, Boilers, Mach. & Mechanical

Appliances (HS Code 84)
= |mports: Electrical Machinery & Equipment & Parts Thereof
(HS Code 85)

2013 2015 2017 2019 2021 2023

CEIC; Mizuho
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China's Imports Growth (% YoY): China's semiconductor
imports from Taiwan and South Korea have often in tandem.
and likely drove the recent turnaround.
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|
20 A ‘
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-40 A = |mports: HS: Taiwan: ME: Electrical Machinery and
Equipment
= |mports: HS: South Korea: ME: Electrical Machinery and
Equipment
-60 -
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Goods - Strength of Recovery

Semiconductor Shipments Worldwide (3mma, % YoY): Net Exports of Electrical Machinery & Equipment
(as % of Exports)
60 - 120 -
50 A "19-°21: Differentiated, 10% A
widespread demand for
electronics and related
40 - products during pandemic 8% -
‘16-'18: Advent of cloud
30 | bgsed computing, virtual 6% A
drives etc.
20 A 4% -
10 ~ 204
0 T T V T T T \ 0% T T T T 1
-10 A \\J’\l -2% A
49 -
20 | 4%
-6% -
-30 -

Malaysia  Philippines  Vietham Thailand Indonesia
2010 2012 2014 2016 2018 2020 2022

Source: CEIC: Mizuho Source: UNComtrade (2021); Mizuho
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Goods -Spillovers to ASEAN

Top Electrical machinery and Equipment Exports

Malaysia

* Electronic integrated circuits (5.6%)

* Disc, tapes, solid-state devices (1.8%)

* Diodes, transistors, similar semiconductor
devices (1.4%)

Philippines

* Electronic integrated circuits (11.6%)
* Insulated wire, cable etc. (1.7%)
* Electric transformers, static converters (1.1%)

Vietnam

* Telephone sets (14.4%)
* Monitors and projectors (1.3%)
* Transmission apparatus (1.1%)

* Transmission apparatus (0.4%)
* Electric transformers, static converts (0.3%)

Thailand

Others

* Vehicles, other than rail (8.0%)

* Rubber and articles thereof (6.1%)
* Nuclear reactors, boilers etc. (5.5%)

* Monitors and projectors (0.6%)
* Insulated wire, cable (0.2%)

Indonesia

Others

* Animal or vegetable fats (14.0%)
* Mineral fuels, mineral oils (7.0%)
* Iron and steel (3.9%)

Source: UNComtrade (2021), Mizuho
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Semiconductor Shipments Worldwide vs Industrial

100 -+ ;
Production (3mma, % YoY):
80 - —\\orldwide Semiconductor Shipments
60 - —Taiwan Electronic Components & Parts

—Korea Electronic Components & Radio
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Source: CEIC; Mizuho

2014 2016 2018 2020 2022

Semiconductor Shipments Worldwide vs Industrial

100 1 Production (3mma, % YoY):
80 1 —\Norldwide Semiconductor Shipments
60 - Malaysia Electronic Products
40 —Philippines Electronic Products
20
0
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Source: CEIC; Mizuho
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The Tourism Boost: People vs Dollars

120%

100%

80%

60%

40%

20%

0%

Travel Recovery in 2023 Arrivals vs Revenue (against 2019)

= Arrivals Recovery

Philippines

Source: CEIC; Mizuho

50
40
30
20
10

0

pp

Vietham

@ Receipts Recovery (in USD)

@ Receipts Recovery (in LCY)

Indonesia

Malaysia

Excess (+) / Shortfall (-) in Tourist Expenditures vs Arrivals
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Source: CEIC; Mizuho
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Tourism: The Last-Mile Tourist Dollar

Where are the Tourists?

* Lagging in recovery of higher spending Chinese tourists could mean more catch-up in coming quarters amid a

Thailand permanent visa-free travel from March 2024. Visa free travel from India starting June.

* Surge in day tourists from neighboring countries on weaker MYR could have inflate arrivals recovery but less
Malaysia impact on revenue recovery could mean more scope for further recovery.
* Scope for outperformance on recovery in Chinese tourists is much more limited.

* Indications that efforts to attract Middle East tourists are paying off. Albeit constituting a small proportion,
Philippines could boost tourism dollars.
* But stringent visa requirements could mean Chinese tourists recovery will be lackluster.

Indonesia * Tourism recovery still supportive, but no notable indications for outperformance.
Vietnam » Stellar performance in 2023 on the back of early launch of visa exemption program in August 2023
* Better performance in 2023 could mean moderating growth in 2024.
Recovery of different segments of tourists
120% - m Proportion of Total Tourists (2019) Recovery (RHS) 120%
100% - L 100%
80% - L 80%
60% - L 60%
40% - - 40%
20% - L 20%
0% 0%
ASEAN China Japan/Korea US/Canada Europe ANZ Others

Source: CEIC; Mizuho
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Goods & Services Balance: Past vs Present

Goods and Services Balance

Indonesia '16-'19 Avg Indonesia 2023 Indonesia 2024E
Malaysia '16-'19 Avg Malaysia 2023 Malaysia 2024E
@ Philippines '16-'19 Avg + Philippines 2023 m Philippines 2024E
Thailand '16-'19 Avg Thailand 2023 Thailand 2024E
Vietnam '16-'19 Avg Vietnam 2023 Vietnam 2024E
Goods Balance (% of GDP)
15% 1~
Mfg boost; All Engines Firing
Services slump
10% A
ST
5% A
I T T On//U T T T T T 1
-3% -2% -1% 0% 1% 2% 3% 4% 5% 6%
-5% A Services Balance (% of GDP)
-10% -
. -
-15% A N >¢}
Sputtering Growth
-20% -

Source: CEIC; Mizuho Bank
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The Fiscal Situation

Historical Budget Deficits (as % of GDP) and Fiscal Trajectory

‘16-'19 Avg 2022 2023 2024E Fiscal Trajectory

ID 2.3% 2.4% 1.7% 2.8% Expected to be maintained within 3% of GDP ceiling.

Target at 3.5% of GDP for 2024-2026 under Medium Term

MY 3.3% 5.6% 5.0% 4.3% .
Fiscal Framework
PH 2.7% 7.3% 6.2% 5.6% Target to reach 3.7% of GDP by 2028.
TH 2.8% 3.5% 3.3% 3.6% 2025 budget deficit widen to 4.4% on digital wallet plans.
VN 2 9% 4.4% 41% 3.6% 2021-2025 National Financial Plan targets fiscal deficit at

3.7% of GDP.

Source: CEIC: National Authorities: Mizuho
Current Account and Fiscal Positions

% GDP m Current Account ('16-19' Avg)
15 - m Current Accont ('22-'23 Avg)

Fiscal ('16-19' Avg)

10 H m Fiscal ('22-'23 Avg)

TH VN MY PH ID

1 e Soureer CEIC: Mizuho




Fiscal Standing Assessment

Notable Revenue Measures Notable Expenditure Measures Assessment
* Introduction of capital gains tax Reduction in diesel subsidies (eff Concrete actions undertaken
. * Increase in services tax (eff 1 Mar 10 Jun 2024) thus far provide confidence on
Malaysia , .
2024) government’s commitment
towards fiscal sustainability.
*  Extended VAT rate cut ((from 10% to Public investments likely to Continued VAT rate cut extension
Vietnam 8% introduced in early 2022) from Jul continue to struggle to hit likely but no imminent fiscal
2023 to Jun 2024, after a brief rate targets, though land law reforms worries. Risks remain on
reversal in early 2023. should aid better disbursements ensuring financial sector stability.
*  Many tax reforms pending, including Continuation of current Slow-to-consolidate fiscal deficits
Digital Services Tax Bill, Mining Fiscal programmes, target 5-6% of GDP amid slow progress on revenue
Philippines Regime yea.rly on infrastructu’re. . measures.
National government’s spending
performance for 2023 surpassed
target by 2.1%.
e Scrap VAT of 11% on home purchases Free lunch programs and other Albeit still within 3% GDP ceiling,
worth less than IDR2bn until Jun welfare measures (likely rolled higher fiscal expenditures on
Indonesia 2024, after which it will be halved for out end 2024/2025) expected to campaign pledges cast an
an unspecified time. cost IDR460tn, more than the overhang; uncertainty over debt
entire 2023 budget deficit. outlook incites worries.
* VAT reduction from 10% to 7% (from Digital wallet plans expected to 2025 budget deficit widen to
Covid) extended till Sep 2024. cost THB500bn (~3% of GDP). 4.4% on digital wallet plans.
Thailand Public debt path may come
dangerously close to legal ceiling
in the next 2-3 years.
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External and Fiscal

Goods & Services Balance against Fiscal Balance

Indonesia ('16-'19 avq) Indonesia (2023) Indonesia (2024E)
Malaysia ('16-'19 avg) Malaysia (2023) Malaysia (2024E)
® Philippines ('16-'19 avg) < Philippines (2023) H Philippines (2024E)
Thailand ('16-'19 avg) Thailand (2023) Thailand (2024E)
Vietnam ('16-'19 avg) Vietnam (2023) Vietnam (2024E) 15% 1
Net Goods & Services Boost;
Wide Fiscal Deficit 10% -
by
5% A
Fiscal Position (% of
GDP) o
-7% -6% -5% -4% -3% -2% -1% 0%
-59% 4
———————— > -10% A
* <l ________________________________________________ ® 10%
Net Goods & Services Slump;
Wide Fiscal Deficit -15% -

Goods & Services Balance (% of GDP)
Source: CEIC; Mizuho Bank
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Disclaimer

Important Information
This publication has been prepared by Mizuho Bank, Ltd. (“Mizuho”) and represents the views of the author. It has not been prepared by an independent research department and it has not been prepared in accordance
with legal requirements in any country or jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.

Disclaimer

Unless otherwise stated, all views or opinions herein are solely those of the author(s) as of the date of this publication and are not to be relied upon as authoritative or taken in substitution for the exercise of judgement by
any recipient, and are subject to change without notice.

This publication has been prepared by Mizuho solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed by us to be
reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete. This publication provides general background information only. It is information in summary
form and does not purport to be complete. This publication has been prepared for information purposes only and is not intended by Mizuho or its affiliates to constitute investment, legal, accounting, tax or other advice of
any kind and all recipients of this publication are advised to contact independent advisors in order to evaluate the publication, including, without limitation, the suitability of any security, commodity, futures contract or
instrument or related derivative (hereinafter, a “financial instrument”), product or strategy herein described. This publication is not intended to be relied upon as advice to investors or potential investors and does not take
into account investment objectives, financial situation or needs of any particular investor. It is not intended for persons who are Retail Clients within the meaning of the United Kingdom’s Financial Conduct Authority rules
nor for persons who are restricted in accordance with US, Japanese, Singapore or any other applicable securities laws.

This publication has been prepared for information purposes only and is not intended by Mizuho to market any financial instrument, product or service or serve as a recommendation to take or refrain from taking any
particular course of action or participate in any trading or other strategy. This publication is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or any of the assets, businesses or undertakings
described herein, or any other financial instrument, nor is it an offer to participate in any trading or other strategy, nor a disclosure document under applicable laws, rules, regulations or guidelines. Nothing contained
herein is in any way intended by Mizuho or its affiliates to offer, solicit and/or market any financial instrument, product or service, or to act as any inducement to enter into any contract or commitment whatsoever. Neither
the author, Mizuho nor any affiliate accepts any liability whatsoever with respect to the use of this publication or its contents or for any errors or omissions herein.

Mizuho and its affiliates, connected companies, employees or clients may take the other side of any order by you, enter into transactions contrary to any recommendations contained herein or have positions or make
markets or act as principal or agent in transactions in any securities mentioned herein or derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or
financial instruments.

All of the information contained in this publication is subject to further modification without prior notice and any and all opinions, forecasts, projections or forward-looking statements contained herein shall not be relied
upon as facts nor relied upon as any indication of future results. Opinions stated in this publication are subject to change without notice. Future results may materially vary from such opinions, forecasts, projections or
forward-looking statements. The information contained in this publication may not be current due to, among other things, changes in the financial markets or economic environment. Mizuho has no obligation to update any
information contained in this publication. Past performance is not indicative of future performance.

This is a strictly privileged and confidential publication. This publication contains information addressed only to a specific individual and is not intended for distribution to, or use by, any person other than the named
addressee or any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. Save with Mizuho’s prior written consent, you may not disclose, divulge, reproduce or
furnish any information contained herein to any other party. Please notify the sender immediately if you have mistakenly received this publication.

Singapore: Mizuho is licensed as a bank under the Banking Act (Chapter 19) of Singapore, and is regulated by the Monetary Authority of Singapore.

Japan: Mizuho is authorised and regulated by the Financial Services Agency of Japan.

United Kingdom / European Economic Area: In the UK, Mizuho is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential
Regulation Authority. Details about the extent of MHBK's regulation by the Prudential Regulation Authority are available upon request. This publication may also be distributed by Mizuho International pic (“MHI”). MHI is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

United States: This publication is not a “research report” as defined in Commodity Futures Trading Commission (“CFTC”) Regulations 1.71 and 23.605. The content of publications distributed by Mizuho Securities USA
Inc. (‘“MSUSA”) is the responsibility of MSUSA. The content of publications distributed directly to US customers by Mizuho is the responsibility of Mizuho. US investors must effect any order for a security that is the subject
of this report through MSUSA.

© 2014 Mizuho Bank Ltd.
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Appendix: Ascertaining Spillovers from Value-Chain positioning

Share of intermediate vs final electrical and optical production

®m Final m=Intermediate

VN
PH
AU
TH
KR
SG
T™wW
MY

0% 20% 40% 60% 80% 100%
Source: Input-Output Table; Mizuho Bank

Philippines: Electrical machinery and equipment Breakdown:
Net Export Revenue (% of Export Revenue)

Electronic integrated circuits
Insulated wire, cable and..
Electric transformers, static..
Electrical capacitors; fixed,..
Monitors and projectors, not..
Radar apparatus, radio..
Electric motors and..
Lighting or visual signalling..
Video recording or..

Reception apparatus for..

0% 5% 10% 15%
Source: UNComtrade (2021); Mizuho Bank
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Malaysia: Electrical machinery and Equipment Breakdown:

Net exports (% of Export Revenue)

Electronic integrated circuits
Discs, tapes, solid-state..
Diodes, transistors, similar..
Telephone sets, including..
Monitors and projectors, not..

Vacuum cleaners
Electrical machines and..
Electric water, space, soil..
Microphones and their..
Boards, panels, consoles,..

0%
Source: UNComtrade (2021); Mizuho Bank

2%

4% 6%

Vietnam: Electrical Machinery and Equipment Breakdown:
Net exports (% of Export Revenue)

Telephone sets, including..
Monitors and projectors, not..
Transmission apparatus for..

Insulated wire, cable and other..

Electric transformers, static..

Microphones and their stands;..
Vacuum cleaners

Electric motors and generators..

Diodes, transistors, similar..

Signalling apparatus; electric..

To work

0% 5%
Source: UNComtrade (2021); Mizuho Bank

10%

15% 20%




Appendix: Goods - Limited Tailwinds for Others

Indonesia

Net exports (% of Exports Revenue)

Animal or vegetable fats and..
Mineral fuels, mineral oils and..
Iron and steel
Footwear; gaiters and the like;..
Ores, slag and ash
Rubber and articles thereof
Wood and articles of wood;..
Apparel and clothing..
Apparel and clothing..
Fish and crustaceans, molluscs..

0% 5% 10% 15%
Source: UNComtrade (2021); Mizuho Bank

Electrical Machinery and Equipment Net Exports
(% of Exports Revenue)

Monitors and projectors, not..
Insulated wire, cable and..
Cells and batteries; primary
Electrical capacitors; fixed,..
Signalling apparatus; electric..
Shavers, hair clippers and..
Sound or video recording..
Electrical machines and..
Electrical resistors (including..
Reception apparatus for..

0.0% 0.2% 0.4% 0.6%
Source: UNComtrade 2021: ; Mizuho Bank
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Thailand

Net Export Revenue (% of total export revenue)

Vehicles; other than railway or..
Rubber and articles thereof

Nuclear reactors, boilers,..

Meat, fish or crustaceans,..

Fruit and nuts, edible; peel of..
Plastics and articles thereof

Wood and articles of wood;..
Cereals

Preparations of vegetables,..
Sugars and sugar confectionery

0% 5% 10%
Source: UNComtrade (2021); Mizuho Bank

Electrical Machinary and Equipment Breakdown Net Exports
(% of Exports Revenue)

Transmission apparatus for..
Electric transformers, static..
Electric water, space, soil..
Reception apparatus for..
Boards, panels, consoles,..
Monitors and projectors, not..
Lighting or visual signalling..
Diodes, transistors, similar..
Ignition or starting..

Sound or video recording..

0.0% 0.2% 0.4% 0.6%
Source: UNComtrade (2021); Mizuho Bank




Appdendix: Tourism: Hitting Exhaustion with the Low-Hanging Big Gains?

THB TH: Return of high-spending Chinese tourists
7000 - still have some way to go ~ 100%
°
6,000 - ¢ o ° o o ° Lewm
- 60%
5,000 A
- 40%
4,000 T | 20%
Indonesia: Daily Expdt per person vs Recovery
3,000 0%
m Average Daily Expdt per person ® Recovery in 2023 (vs 2019 levels) Qx‘{‘ O‘z\ ((ye \lg~ R ‘?é\/ $§ &Q’ @ée
180 - - 120% w
160 -~ L 100% m Expenditure per day per pax (2019)
140 H © 1H'23 Tourist Arrivals as % of '19 Arrivals (RHS)
120 - - 80% Note: Western Europe (WE) comprises Austria, Belgium, France, Germany,
100 - Netherlands, Spain, Switzerland and UK; North America (NAM) comprises
80 | - 60% Canada and USA.
60 - L 40% Source: CEIC; Mizuho Bank
40 A o ) )
20 | - 20% Malaysia: Daily Expdt per person vs Recovery
0 - - 0% MYR -
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¥ 800 . - 90%
Source: CEIC; Mizuho Bank 700 - ¢ 80%
600 - r 70%
- 60%
-
- 40%
300 - - 30%
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100 - - 10%
0 - - 0%
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Source: CEIC; Mizuho Bank
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Appendix: Tourism: The Chinese Tourists

80% 1

70% A

60% A

50% -+

40% -+

30% -

20% A

10% A

0% A

ID [MY|PH|[TH|VN
ASEAN
Source: CEIC; Mizuho

ID (MY |PH|TH|VN

Recovery of different segments of tourists

m Proportion of Total Tourists (2019) ® Recovery (RHS)

ID IMY|[PH|TH|VN| ID |MY|PH|[TH|VN|ID |MY|PH|TH|VN|ID [MY|PH|TH|VN|ID |MY|PH|TH|VN
Japan/Korea US/Canada Europe ANZ Others

Visa Requirements for Chinese Tourists

Destination Visa Requirements
Thailand Visa-Free (eff 25 Sep 2023)
Malaysia Visa-Free (eff 1 Dec 2023)
Singapore Visa-Free (eff 9 Feb 2024)

South Korea

Visa-free to Jeju or if transitting to certain destinations only.

Vietnam eVisa; Visa-free for Phu Quoc only
Philippines Apply Visa at consulate following suspension of eVisa on 30 Nov 2023
Japan eVisa

Source: Government agencies; various news outlets; Mizuho
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