
DATA/EVENTS
Yesterday Actual Exp. Prior FX Close (NY) Daily %Δ

(SK) Current Account Balance (Nov) $9229.4m -- $9783.6m USDJPY 158.35 +0.19%   157.00 - 160.00

(AU) CPI YoY  (Nov) 2.3% 2.2% 2.1% EURUSD 1.0318 ▼0.21%  1.0210 - 1.0450

(PH) Unemployment Rate (Nov) 3.2% -- 3.9% GBPUSD 1.2363 ▼0.91%  1.2250 1.2500

(EZ) Consumer Confidence (Dec F) -14.5 -- -14.5 AUDUSD 0.6216 ▼0.22%  0.6160 - 0.6270

(US) ADP Employment Change (Dec) 122k 140k 146k DXY 109.1 +0.50%   108.5 - 109.7

(US) Initial Jobless Claims 201k 215k 211k USDCNY 7.3317 +0.05%   7.3150 - 7.3500

(US) Wholesale Inventories MoM (Nov F) -0.2% -0.2% -0.2% USDCNH 7.3537 +0.19%   7.3300 - 7.3800

FOMC Meeting Minutes USDHKD 7.7788 +0.03%   7.7700 - 7.7900

Today Actual Exp. Prior USDSGD 1.3679 +0.27%   1.3600 - 1.3760

(AU) Retail Sales MoM (Nov) 1.0% 0.6% USDKRW 1460 +0.00%   1450 - 1475

(AU) Trade Balance (Nov) A$5550m A$5953m USDTWD 32.89 +0.49%   32.70 33.10

(PH) Exports/Imports YoY (Nov) -1.4%/4.9% -5.5%/11.2% USDINR 85.86 +0.15%   85.70 - 86.20

(CH) CPI YoY (Dec) 0.1% 0.2% USDIDR 16195 +0.40%   16150 - 16280

(CH) PPI YoY (Dec) -2.4% -2.5% USDMYR 4.503 +0.35%   4.480 - 4.540

(TW) Exports/Imports YoY (Dec) 6.0%/15.5% 9.7%/19.8% USDPHP 58.40 +0.41%   58.00 - 58.80

(JP) Labor Cash Earnings YoY (Nov) 3.0% 2.7% 2.2% USDTHB 34.62 +0.41%   34.4 - 34.9

(EZ) Retail Sales MoM (Nov) 0.3% -0.5% USDVND 25380 +0.02%   25320 - 25440

*Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) USD strengthened amid mixed labor data and FOMC minutes'
affirmation on slower cuts.

2) GBP led losses against the USD despite a jump in Gilt yields,
underscoring jitters around UK's fiscal outlook and attendant debt
sustainability.

3) Inflation paving the way for RBA's easing; focus turns to labour
market and retail sales print.

MACRO THEME: Mixed Jobs Data & Stale Minutes

- USD strengthened, but pared some gains following mixed jobs
reports. ADP employment disappointed while initial jobless claims
printed lower than expected.

- Probability of the next cut being in July moved higher as FedSpeak
affirmed that policy trajectory was still down. Fed's Waller commented
that the extent of further easing will depend on the progress towards
the 2% inflation target, but the bottom-line message is that he believed
that more cuts will be appropriate.

- Meanwhile, reaction to FOMC minutes was relatively muted as
officials' intent to slow rate cuts were already expressly displayed in the
December Dot Plot. Specifically, participants indicated that the
committee was at or near the point at which it would be appropriate to
slow the pace of policy easing and almost all participants judged that
upside risks to the inflation outlook has increased.

Yields (2Y: -0.8bp; 10Y: +0.5bp, 30Y: +1.9bp)

- UST yield curve steepened.

- Yields on Gilts jumped (2Y: +3.9bps; 10Y: +11.1bps; 30Y: +10.7bps)
despite a lack of any notable catalyst, suggesting concerns over fiscal
outlook and alongside adjustments to BoE' rate cut expectations. OIS
markets are pricing in slightly less than 2 cuts in 2025, compared to
slightly more than 2 cuts a day prior.

Equities (Nasdaq: -0.1%; S&P: +0.2%; Dow: +0.3%)

- US equities traded mixed as further US tech curbs weighed on
Nasdaq.

FX (DXY: +0.5%)

- The USD strengthened further against the G10 currencies.

- GBP led losses despite higher yields, underscoring jitters surrounding
UK's fiscal outlook and debt sustainability. Labour has been looking to
prioritise fiscal stability to set itself apart from the former Conservative
government, but reducing fiscal deficit has proven to be a challenging
undertaking amid internal rifts in the cabinet on spending cuts.

- EUR moved towards 1.03 levels while AUD briefly dipped below 62
cents. USD/JPY was buoyant above 158 levels and elsewhere,
USD/SGD briefly tested 1.37 handle.

China: Unimpressed

- The government announced that it will subsidise more consumer
products and boost funding for industrial equipment upgrades.

- Consumers will qualify for a 15% subsidy for buying new mobile phones,
tablets and smartwatches under 6,000 yuan this year. The benefit is
capped at 500 yuan for at most one device in each category.

- The authorities will also expand the types of home appliances eligible for
state support from 8 to 12 to include products such as dishwashers and
rice cookers. A trade-in subsidy for electric cars and hybrids was also
renewed. In addition, new agricultural machines were added under an
initiative to subsidise industrial equipment upgrades.

- Nonetheless, investors were unimpressed by the measures, with CSI300
and Nasdaq Golden Dragon Index closing -0.2% and -0.7% lower
respectively.

Australia CPI: Paving The Way

- Headline CPI for November exceeded consensus estimates rising to
2.3% YoY from October's 2.1%. This was no comfort for AUD bulls and
AGB bond bears as trimmed mean inflation declined to 3.2% YoY from
3.5%.

- While there is temptation by economists to point to the effect of
electricity tariffs which brought headline inflation to within the RBA's
target range, we have continued to argue that it is appropriate to
recognise that some of these subsidies may be permanently in the
baseline.

- Easing price growth for new dwellings also bodes well for housing cost
even though rental inflation stayed elevated.

- Furthermore, with the trimmed mean inflation which excludes large price
falls for electricity and fuel at 3.2% now hovering just above the RBA's
upper bound, there is little in the RBA's way to begin easing monetary
policy.

- Increasingly, it will be the labour market report and the retail sales prints
that move the RBA's needle. Even as employment gains have stayed
robust in 2024, a sectoral perspective slightly diminishes the optimism
over these gains as it shows that most gains stem from lower paying
sectors while some higher paying sector saw job losses.
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MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.285 4.691 -0.8 0.5 EUR/JPY 163.4 163.19 ▼0.01%  

JGB (JP) 0.640 1.173 1.1 4.6 GBP/JPY 195.775 195.522 ▼0.73%  

Bunds (GE) 2.199 2.546 0.8 6.5 JPY/SGD (100yen) 0.8638 0.8646 +0.08%   

Gilts (UK) 4.508 4.794 4.2 11.2 JPY/HKD (100yen) 4.9122 4.9171 ▼0.16%  

AGB (AU) 3.902 4.500 -2.7 2.2 CNH/JPY 21.616 21.584 +0.35%   

SGS (SG) 2.863 2.999 2.2 2.3 CNH/HKD 1.0611 1.0611 ▼0.01%  

CGB (CN) 1.069 1.604 2.0 0.2 EUR/GBP 0.8346 0.83461 +0.70%   

KGB (KR) 2.802 2.654 1.9 -0.8 AUD/NZD 1.1082 1.1081 +0.22%   

SDL (IN) 6.768 6.680 0.2 1.1 EUR/CNH 7.5876 7.5864 ▼0.04%  

GBP/CNH 9.0917 9.0898 ▼0.74%  

*Open is as at 8am HKT/SGT. 

G3 Equities Close Net Chg Daily %Δ Asia Equities Close Net Chg Daily %Δ

S&P500 (US) 5918.25 9.22 +0.16%   ASX (AU) 4484.17 -9.29 ▼0.21%  

Nasdaq (US) 19478.88 -10.80 ▼0.06%  STI (SG) 3886.98 58.81 +1.54%   

DJIA (US) 42635.2 106.84 +0.25%   SHCOMP (CN) 3230.168 0.52 +0.02%   

N225 (JP) 39981.06 -102.24 ▼0.26%  SZCOMP (CN) 1873.388 -5.63 ▼0.30%  

STOXX50 (EU) 4996.39 -15.43 ▼0.31%  HSI (HK) 19279.84 -167.74 ▼0.86%  

SENSEX (IN) 78148.49 -50.62 ▼0.06%  

Commodity Close Net Chg Daily %Δ JSE (ID) 7080.352 -2.93 ▼0.04%  

8,917.34 30.45 +0.34%   KLSE (MY) 1614.83 -14.96 ▼0.92%  

97.36 #VALUE! ▼0.06%  PSE (PH) 6496.72 -48.66 ▼0.74%  

2,661.94 13.35 +0.50%   SET (TH) 1387.72 -3.16 ▼0.23%  

30.10 0.20 +5.86%   VNINDEX (VN) 1251.02 0.00 +0.33%   

76.16 -0.89 ▼1.16%  

73.32 -0.93 ▼1.25%  

3.65 0.05 +0.18%   
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