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MARKET SUMMARY

FX CLOSE(Asia) CLOSE(NY) Daily A* Wkly A
JPY 155.88 156.22 +0.44 +2.30
EUR 1.0775 1.0790 +0.0019 +0.0021
AUD 0.6602 0.6608 +0.0004 v0.0017
SGD 1.3544 1.3535 v 0.0011 +0.0023
CNY 7.2347 7.2334 +0.0065 +0.0246
INR 83.53 83.53 +0.03 +0.03
IDR 16084 16080 +35 +55
MYR 4.7450 4.7295 v0.0102 v 0.0098
PHP 57.85 57.87 +0.44 +0.64
THB 36.81 36.82 +0.09 +0.02

*compared with previous day CLOSE(NY)
Yields CLOSE Daily A Wkly A
USD (10YR) 4.487% v 1.0 bp v0.1bp
JPY (10YR) 0.937% +2.5 bp +3.6 bp
EUR* (10YR) 2.510% v0.7 bp +4.2 bp
AUD (5YR) 4.014% v0.3 bp V6.7 bp
SGD (5YR) 3.285% +4.5 bp +5.4 bp
CNY (5YR) 2.102% V4.5 bp V2.4 bp
INR (5YR) 7.120% v0.7 bp +1.4 bp
IDR (5YR) 6.952% +0.5 bp +4.6 bp
MYR (5YR) 3.741% +0.7 bp v0.5bp
PHP (5YR) 6.481% +1.5 bp +3.8 bp
THB (5YR) 2.509% v1.0 bp v3.3bp
* German bunds
Equity Indices CLOSE Daily A Wkly A
DJIA (US) 39,431.51 v0.21% +1.49%
N225 (JP) 38,179.46 ¥0.13% ¥0.15%
STOXX 50 (EU) 5,078.96 v0.12% +2.46%
ASX (AU) 4,575.33 V0.24% +2.38%
STI (SG) 3,303.66 +0.39% +0.01%
SHCOMP (CN) 3,148.02 ¥0.21% +0.23%
SENSEX (IN) 72,776.13 +0.15% ¥1.51%
JSE (ID) 7,099.26 +0.15% ¥0.51%
KLSE (MY) 1,602.91 +0.14% +0.35%
PSE (PH) 6,604.25 +1.42% V0.73%
SET (TH) 1,372.50 +0.04% +0.19%
Commodity CLOSE Daily A Wkly A
CRB 287.69 A0.61% +0.03%
COPPER (LME) 10,082.40 +1.87% +2.99%
IRON ORE (CN) 117.29 +0.53% A 1.96%
GOLD 2,336.32 A 1.02% +0.53%
OIL (WTI) 79.12 +1.10% +0.82%

Three Take-Aways

1) Pre-US CPI, markets are by the side-lined as evidence of broad-based inflation cooling.

2) Markets can easily turn circumspect about extending risk on or cheer "Goldilocks" no landing.

3) Regardless, EM Asia FX may be compromised as "for longer" Fed conspires with China risks.

Of Inflation & Infatuation

- So it may not quite be unqualified infatuation. Nonetheless, there is no denying that markets are
obsessing over CPI, respectfully taking to the side-lines in the run up. After the early-2024 pick-up in
inflation that interrupted the dis-inflation path, markets are scrutinizing the underlying trajectory.
Specifically, trying to gauge if the early-2024 inflation bump turns out to be a pedestrian blip in, or
a provocative and persistent break from, dis-inflation.

- To be sure, am emphatic case of the latter could turn out to be undesirable for risk appetite.

- But for now, infatuation has gotten the better of equity bulls and bond bears alike. Equity bulls
looking to extend rallies interpret "sticky” inflation as evidence of a "hot", "no landing" economy that
can still deliver bumper earnings. Bond bears meanwhile grasp at least deferred, if not materially
dampened scope for, rate cuts; with more extreme bets on higher neutral rates. That said, it is unclear
a priori whether “Goldilocks” assumptions (of “risk on despite higher rates) will endure post-CPI. Fact
is, markets could just as easily either adopt circumspection to trim risk or cheer the state of risk
appetite unfettered by higher rates. And reasons for either (circumspection or cheer) abound.

Three Reasons for Circumspection

1) “Buy the Rumour, Sell the Fact”: With a resumption of dis-inflation in April almost universally
expected, perceptions of inadequate dis-inflation may trigger a retrenchment of risk.

2) Elevated (Inflation) Expectations: What’s more, even if there is some cooling in inflation pressures,
the recent read of elevated inflation expectations from UoM survey, with distinctly higher upside
inflation extremes, may trigger understandable caution.

3) Inflationary Geo-politics: Finally, a conspiracy of geo-political risks from threats of supply
disruptions due to conflict to mounting trade tensions with the risk of escalatory tit-for-tat tariffs
point to problematic inflationary risks.

OVERNIGHT RESULTS
(IN) CPI YoY (Apr): 4.8% (Mkt: 4.8%; Mar: 4.9%)
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TODAY'S COMMENTS & FORECAST

Open

USD/IPY 156.23 EUR/USD  1.0793

USD/SGD  1.3530 USD/THB  36.80

JPY/SGD 0.8661 USD/MYR  4.730

Forecast
USD/JPY 154.00 156.50
EUR/USD 1.0720 1.0820
AUD/USD 0.6510 0.6640
USD/SGD 1.3490 1.3570
JPY/SGD 0.8620 0.8812
USD/CNH 7.2100 7.2500
USD/INR 83.40 83.60
USD/IDR 15900 16100
USD/MYR 4.728 4.750
USD/PHP 57.40 57.80
USD/THB 36.70 37.00

Today's Direction

Bull Bear
USD/SGD 1 2
USD/IPY 2 1

Three Reasons for Cheer

1) Blip Not Outburst: Yet, underlying inflation, despite bumpiness, appears set to cool further,
and perhaps durably. Especially as slower moving components such as rentals as well as one-off
lagged administrative adjustments start to ease.

2) Wage-Price Spiral Risks Contained: Crucially, cooling wage pressures are poised to interact
with signs of loosening jobs (lower quit rates, openings and rising claims) to further, and
substantially dampen wage-price spiral risks; the critical inflation “coolant” for the Fed.

3) (Fed’s) Response, Not Read: Finally, and above all, it is the Fed’s response to, and not a
naked read of, in-coming data that drives risk sentiments. On that count, cooling wage-price
dynamics alongside the runway of “higher for longer” rates ought to nudge the Fed towards a cut
soon enough - a matter of “when”.

EM Asia: Looking for Love in the Wrong Places

- Regardless of which way risk appetite swings post-CPI, the warning is that EM Asia may not be
in pole position one way or another. In other words, US CPI (and specifically relief on signs of
dis-inflation resumed) may be the wrong place to look for love for EM Asia assets and
currencies. Especially as, geo-politics (including and particularly, US-China trade tensions), Fed
speak backing “for longer” peak rate and remarks from the US Treasury discouraging FX
intervention all suggest propensity for pressures in EM Asia FX to persist. Point being, nothing in
US CPI data is likely to distract from USD advantage from “for longer” or spill-over underlying
fragilities from wider China/CNH risks. All of which point to vulnerabilities in EM Asia FX. And
worryingly, it is sometimes currency that drives wider policy, macro and market risks.

FX Daily Outlook

- EUR/USD: Case for restrained rallies persist as UST yields remain elevated.

- USD/JPY: Intervention risk remain live to aid caution towards mid-156.

- USD/SGD: Rangebond around 1.35-mid-1.35 as CNH provide little relief.

- AUD/USD: Cautious consolidation around 66 cents ahead of US CPI.

TODAY EVENTS

(JP) PPI YoY (Apr): 0.9% (Mkt: 0.8%; Mar: 0.8%) | (IN) Wholesale Prices YoY (Apr): (Mkt: 1.1%; Mar: 0.5%) | (US) PPI Final Demand/Ex Food
and Energy MoM (Apr): (Mkt: 0.3%/0.2%; Mar: 0.2%/0.2%) | (JP) Machine Tool Orders YoY (Apr P): (Mar: -3.8%) | (GE) ZEW Survey Current
Situation/Expectations (May): (Apr: -79.2/42.9)
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction designed to promote the
independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for informational purposes only and does not purport to make any
investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising from, or in connection, with
this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary Authority of Singapore
(“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”"), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong,
Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia
Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial
adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU, MHSA, MHSS and their affiliates
(collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any client or class of clients and it is not prepared for any client or
class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other financial
instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed by Mizuho to be reliable, but
no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such information and data. Mizuho is not obliged to update any
of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information contained or referred to in this
document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) arising from or in connection with any person’s use
or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions, projections, forecasts and estimates
expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change without notice. Past performance is not indicative of future performance.
Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly confidential. All recipients may
not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without the prior written permission of Mizuho. Any such reproduction,
use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into transactions contrary to any
recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative transactions relating thereto or perform or seek financial or
advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected companies or employees may have a conflict of interest that could affect the objectivity of this
document. This document has been prepared by employees who may interact with Mizuho’s trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment decisions and should consult their
own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their particular circumstances. Mizuho is not responsible for assessing the
suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability
whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS. THIS DOCUMENT IS NOT
INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD SEEK
PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform themselves about and observe such restrictions.
COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia (“Corporations Act”), or “wholesale clients”
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