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Three Take-Aways

1) Consideration of VW consideration of unprecedented factory
closures in Germany underscore EZ growth woes as EZ PMI
stayed in deep contractionary territory.

2) Libya woes did not overwhelm concerns of OPEC+ supply
resumption and global growth concerns.

3) Korea CPI this morning sets the stage for BoK easing in Q4
though domestic woes imply push back on back to back cuts.

MACRO THEME: Resting or Restive?

- Amid closed US markets for Labour Day, the usual caution on
extrapolation of scant trading is a sensible approach.

- On that uncertain note, Libya's declared force majeure on a key oil
field remain a supply side concern for oil price even though the inability
of Brent Crude to recover back above US$77/barrel is perhaps
reflective of pipeline resumption of OPEC+ supply and global growth
concerns.

- Meanwhile, in the Eurozone, manufacturing PMI final print
expected stayed deep in contractionary territory with the slight
upward revision really little cause for optimism.

- This is especially so in light of Volkswagen AG's consideration of
closing factories in Germany which will be an unprecedented move
as competition with US and China automobile companies intensify.

Yields (US Markets: Closed)

- Consequently, even as EZ sovereign yields headed higher on the
likes of wage pressures in UK and caution on over-extended bets for
ECB cuts, the higher cost of borrowing ought to lean towards a reason
to worry about rather a case for relief on risk sentiments.

Equities (US Markets: Closed)

- In the same vein, the EU Stoxx being able to hold ground last session
and perhaps even extend gains should Volkswagen's factory closures
be seen as cost cutting to improve bottom lines, the reality of slowing
manufacturing growth and attendant adverse spillovers to services
sector as the wider backdrop should not go unnoticed.

FX (DXY: -0.04%)

- Amid thinner trading, DXY remained buoyed above mid-101.

- AUD gained most among G10 peers as RBA Deputy Governor
continued the hawkish push back on cuts stating that inflation in
Australia is a bit stickier than in the US. That said, the bar for durable
rallies above 68 cents appears high especially with looming GDP print
to underscore demand concerns.

- Meanwhile, EUR rose slightly to trade in the upper half of mid-1.10.
USD/JPY continues to approach 147 amid the re-calibration of deep
Fed cut expectations.

- In EM-Asia, USD/SGD crawled up marginally still trading below 1.31.

- Amid the impact from higher UST yields last Friday, the THB led losses in
Asia yesterday. The BoT also hinted at avoiding excessive THB baht
moves which could hurt businesses and this was likely interpreted as the
recent appreciation denting export competitiveness. Furthermore, the new
of BoT meeting the finance ministry in early September to discuss the
inflation target may also bring forth bets on potential BoT easing.

China: Compounding Economic Conundrum

- China’s conundrum as it stares down the barrel of structural economic
gloom is that familiar playbook credit-push and fiscal thrust risk falling
short. For the record, dismal (official) manufacturing PMI numbers are but
the latest manifestation of its on-going structural headwinds.

- In which case, it is imperative to recognize that this is not just a garden
variety cyclical downturn, but arguably reflect a deepening conundrum.
Crucially, it involves unrelenting crisis of chronic confidence deficit
compounded by mis-aligned socio-political and economic objectives. And
that is even before the mounting geo-political challenges that confront
Beijing are factored in.

- Why this is particularly worrying is because the confidence crisis results
in consumers holding back on spending and business withhold
investments. The resultant, chronically diminished growth multipliers
means that Beijing is confronted by an uphill struggle to reinstate self-
sustaining “escape velocity” growth momentum.

- The upshot is that simply throwing money at the problem, whether it is via
bank credit or local government special bonds, is not sufficient.

- Accordingly, criticisms of “too little, too late” policy stimulus are justified,
but still fall short of properly addressing the root cause of economic
malaise. It then follows that attempts to simply pump prime their way
towards 5% growth for 2024 is a temporary distraction that merely kicks
the can down a darkening road.

- And so, it is hollow consolation that the CNH has rebounded significantly.
Point being, while the stable RMB provides welcomed relief from policy
dilemma, it does not distract from the chronic confidence crisis which in
turn keeps latent CNH pressures intact.

Korea CPI: Uneasy Easing?

- In Korea, this morning's CPI print saw headline inflation ease below
expectations (2.1%) to 2.0% YoY in August from July's 2.6% YoY print.
Core inflation was in line with expectations at 2.1% YoY declining slightly
from 2.2% seen in July.

- In general, the easing of headline inflation was largely due to base effects
from a year ago and this is reflected by the 0.4% MoM rise in headline
inflation with food inflation rising 1.2% MoM caused by surging vegetable
prices. That said, core inflation rising just 0.1% MoM is a relief for the
BoK and will set the tone for the BoK to ease in Q4. Nonetheless, the
BoK will still likely strike a meeting by meeting approach to impart
caution. In turn, KRW bulls may face fading tailwinds given the propsects
of rate cuts while trade tensions and semiconductor valuations impart
volatility.

DATA/EVENTS FX OUTLOOK
Last Friday/Over the Weekend Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(CH) Caixin China PMI Mfg (Aug) 50.4 50.0 49.8 USDJPY 146.92 146.76 +0.51% 14500 - 147.50
(SG) Purch. Manages Index (Aug) 50.9 - 50.7 EURUSD 1.1072 1.1067 +0.22% 1.0500 - 1.1100
(SG) Electronics Sector Index (Aug) 51.3 - 51.0 GBPUSD 1.3146 1.3141 +0.14% 1.3050 1.3200
(AU) Building Approvals MoM (Jul) 10.4% 2.8% -6.5% AUDUSD 0.6791 0.6787 +0.38% 0.6710 - 0.6820
(ID) CPl/Core YoY (Aug) 2.1%/2.0%  2.1%/2.0%  2.1%/2.0% DXY 101.7 - ¥0.04% 101.2 - 102.5
(JP) Capital Spending YoY (2Q) 7.4% 10.0% 6.8% USDCNY 7.1173 -- +0.37% 7.0600 - 7.1400
Today USDCNH 7.1158 7.1164 +0.36% 7.0500 = 7.1300
(AU) BoP Current Account Balance (2Q) -A$5.5b -A$4.9b USDHKD 7.7967 7.7968 ¥0.01% 7.7910 - 7.8060
(KR) CPI/Ex Food,Energy YoY (Aug) 2.0%/2.1% 2.1%/2.1% 2.6%/2.1% USDSGD 1.3069 1.3071 +0.02% 1.3000 = 1.3130
(US) ISM Mfg/Prices Paid (Aug) 47.5/- 46.8/52.9 USDKRW 1339 1338 +0.00% 1325 - 1355
USDTWD 32.03 == +0.23% 31.80 32.10
USDINR 83.93 -- +0.06% 83.70 - 84.00
USDIDR 15525 == +0.45% 15300 - 15600
USDMYR 4.358 4.357 +0.86% 4.300 - 4.360
USDPHP 56.38 == +0.43% 55.90 - 56.60
USDTHB 34.22 34.18 +1.06% 33.88 - 34.40
USDVND 24884 24876 +0.04% 24800 - 25000

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.919 3.904 0.0 0.0 EUR/IJPY 162.66 162.41 +0.72%
JGB (JP) 0.367 0.906 0.5 1.7 GBP/JPY 193.151 192.851 +0.66%
Bunds (GE) 2.416 2.336 28 3.8 JPY/SGD (100yen) 0.8896 0.8907 ¥0.46%
Gilts (UK) 4.118 4.053 14 3.9 JPY/HKD (100yen) 5.3064 5.3128 v0.52%
AGB (AU) 3.730 4.010 5.8 4.3 CNH/IIPY 20.641 20.62 +0.17%
SGS (SG) 2.564 2.725 3.6 3.7 CNH/HKD 1.0953 1.0955 v0.39%
CGB (CN) 1.474 2.145 -5.4 -25 EUR/GBP 0.84221 0.84217 +0.09%
KGB (KR) 3.140 3.195 0.0 0.0 AUD/NZD 1.0898 1.0896 +0.67%
SDL (IN) 6.876 6.755 0.0 0.5 EUR/CNH 7.8773 7.8757 +0.56%
GBP/CNH 9.3566 9.3517 +0.52%
*Open is as at 8am HKT/SGT.
G3 Equities Close Net Chg Daily %A Asia Equities Close Net Chg Daily %A
S&P500 (US) 5648.4 0.00 +0.00% ASX (AU) 4567.46 -9.27 ¥0.20%
Nasdaq (US) 17713.63 0.00 +0.00% STI (SG) 3463.08 20.15 +0.59%
DJIA (US) 41563.08 0.00 +0.00% SHCOMP (CN) 2811.035 -31.18 ¥1.10%
N225 (JP) 38700.87 53.12 +0.14% SZCOMP (CN) 1514.696 -29.53 v1.91%
STOXX50 (EU) 4973.07 15.09 +0.30% HSI (HK) 17691.97 -297.10 v 1.65%
SENSEX (IN) 82559.84 194.07 +0.24%
Commodity Close Net Chg Daily %A JSE (ID) 7694.53 23.80 +0.31%
COPPER (LME) 9,057.34 -60.80 ¥0.67% KLSE (MY) 1678.19 -0.61 ¥0.04%
IRON ORE (CN) 96.60 -2.00 v2.13% PSE (PH) 6923.41 25.87 +0.38%
GOLD 2,499.51 -3.88 ¥0.15% SET (TH) 1353.64 -5.43 ¥0.40%
SILVER 28.55 0.00 +0.00% VNINDEX (VN) 1283.87 0.00 +0.00%
OIL (BRENT) 77.52 -1.28 V1.62%
OIL (WTI) 73.55 0.00 +0.00%
NATURAL GAS 2.13 -0.32 Y1.11%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accord ance with legal requirements in any
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Some of the statements contained in this document may be considered forward -looking statements which provide current expectations or forecasts of futures events.
Any opinions, projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it c onsiders relevant as at the date of the
document and are subject to change without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be
made regarding the projections and forecasts of future performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the in formation contained herein will be regarded
and treated as strictly confidential. All recipients may not reproduce or use this document in whole or in part, for any othe r purpose, nor disclose, furnish nor distribute
this document to any other persons without the prior written permission of Mizuho. Any such reproduction, use, delivery or di stribution in form or to any jurisdiction may
be effected only in accordance with all applicable laws and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by
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contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in
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with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTIO N IN RELATION
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COUNTRY SPECIFIC DISTRIBUTION INFORMATION
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