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Three Take-Aways

1) Bets on a 50bps cut jumped higher on reports that
policymakers were debating 25bps or 50bps alongside higher
jobless claims and muted PPI details.

2) ECB cut as expected, but Lagarde's comments and revised
projections moderated rate cut expectations.

3) Thailand's big picture policy statement welcomes cash
handouts but awaits details on energy reform plans.

MACRO THEME: Less Than Clear

- While the easing bias is clear, the size (for Fed) and timing of cuts
(for ECB) are less so. And that was evidenced in yesterday's session.

- Bets on a 50bps cut by the Fed jumped to 37% on reports that
policymakers were considering whether to cut by 25bps or 50bps. The
move reversed the decline in wagers post-CPI and bets are now even
higher than pre-CPI release (at 33%). Meanwhile, initial jobless
claims printed slightly above expectations, with the previous print
revised upwards; while PPI came in within expectations, but July's
print was revised lower. Categories that feed into Fed's preferred
inflation gauge were muted.

- Across the Atlantic, ECB proceeded with the widely expected rate-cut,
but cautious notes in Lagarde's speech tempered expectations on the
pace of cuts. Lagarde called domestic inflation "not satisfactory”, and
cautioned that inflation was expected to pick up in latter part of the
year, with wages still rising at elevated rate even as she observed that
profits partially offset higher labour cost. Projections for EZ growth for
the next three years were downgraded, outlook for underlying inflation
was nudged higher for 2024 and 2025. The single mandate of the
ECB also means that the latter takes on greater importance and
accentuates the upcoming inflation print. Accordingly, markets pared
back bets on more than one cut by end-of-year.

- In Asia, BoJ's Tamura remarked that that he believed the central bank
need to raise the short-term rate to at least around 1% in the second
half of the bank's projection period through fiscal 2026, and noted that
too much priority on market stability may impede policy. Bets on a Dec
hike however, declined slightly.

- Elsewhere, short-term supply shocks extended Brent crude rally,
which surged above US$71/bbl (+1.9%). Storm Francine had forced the
shut-in of about 670k bbl/day (equivalent to more than a third of the
region's oil output) in the Gulf of Mexico.

Yields (2Y: -0.2bps; 10Y: +2.1bps; 30Y: +2.3bps)

- UST yield curve steepened, while Bunds yields declined in a flattening
move (2Y: +5.7bps; 10Y: +2.4bps: 30Y: +1.9bps).

Equities (Nasdaq: +1.0%; S&P: +0.8%; Dow: +0.6%)
- Equities extended their rally, emboldened by impending cuts.

FX (DXY: -0.3%)
- USD was broadly weaker against G10 currencies

- NOK, SEK, NZD and AUD led gains on spillovers from oil, with AUD
moving above 67 cents. EUR moved higher above mid-1.05. .

- JPY was little lifted by BoJ talk, but moved lower below 142 during NY
session, while USD/SGD mostly traded below mid-1.30 levels.

China: Unspirited
- Chinese equity indexes were the only ones closing in the red in Asia

yesterday, with China's CSI closing at the lowest level since 2019
underscoring the gloom in the world's second largest economy.

- While a slew of data releases is due on Saturday,
improvement is unlikely and would do little to lift spirits.

- In other news, it was reported that China has strongly advised its
carmakers to make sure advanced electric vehicle technology stays in the
country. While technology safeguards are warranted, this is against the
backdrop of high EV inventories and mounting restrictions against
Chinese-produced EVs. Accordingly, the restriction risks lower profit
margins which could have longer-run implications on R&D and capital
investments.

significant

Thailand: Big Picture Needs Small Details

- While PM Paetongtarn policy statement has been criticised for a lack of
details, a formal affirmation of policy direction and areas of focus
should still be welcomed. Unlike smaller personal/corporate projects,
clamouring for time bound goals misses the broader point that large scale
national projects (especially on infrastructure) inadvertently have
variable timelines.

- In term of big projects, the government's fiscal transfer plan is in the
pipeline and in fact the scaled down direct fiscal cash transfer to low
income household remain much more palatable relative to broad based
digital wallet handouts with multiple restrictions. Cash transfers to these
liquidity-constrained household represent a likely instant
consumption boost or at the very least lower debt levels as loans are
repaid. The direct handout has also become critical as consumer
confidence plummeted as natural disasters pile onto economic woes.

- The entertainment complex plan which will contain casinos remain on
the cards. (See Mizuho Daily: Thailand Uneasy Bets, 10 Sep).

- Admittedly, details still matter for their reported revamp of energy and
electricity procurement and plans to create strategic petroleum reserves
with fiscal implications given their large spending on energy subsidies
and the need to invest in storage facilities on top of import costs.
Accordingly, we await further details from the on-going parliament session
today.

DATA/EVENTS FX OUTLOOK
Yesterday/Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(JP) PPI YoY (Aug) 2.5% 2.8% 3.0% USDJPY 141.82 141.49 ¥0.38% 139.50 - 14350
(IN) CPI YoY (Aug) 3.7% 3.5% 3.5% EURUSD 1.1074 1.1078 +0.56% 1.1000 - 1.1150
(IN) Industrial Production (Jul) 4.8% 4.6% 4.2% GBPUSD 1.3124 1.3132 +0.62% 1.3000 1.3200
(TH) Consumer Confidence Eco. (Aug) 50.2 -- 51.3 AUDUSD 0.6722 0.6727 +0.72% 0.6660 - 0.6770
(US) PPI Final Demand YoY (Aug) 1.7% 1.7% 2.1% DXY 101.4 == ¥0.31% 100.6 - 102.0
(US) PPI Ex food and Energy YoY (Aug) 2.4% 2.4% 2.3% USDCNY 7.1174 -- v0.03% 7.0900 - 7.1500
(US) Initial Jobless Claims 230k 226k 228k USDCNH 7.1190 7.1160 ¥0.14% 7.0900 - 7.1500
ECB Deposit Facility Rate 3.50% 3.50% 3.75% USDHKD 7.8031 7.8024 +0.06% 7.7910 - 7.8060
USDSGD 1.3013 1.3007 ¥0.21% 1.2950 - 1.3080
Today/Over the Weekend USDKRW 1332 1341 +0.00% 1325 - 1350
(IN) Exports/Imports YoY (Aug) - -1.5%/7.5% USDTWD 32.14 == +0.07% 31.90 32.30
(US)UoM Sentiment/Expectations(Sep P) 68.4/71.3 67.9/72.1 USDINR 83.98 -- ¥0.00% 83.90 - 84.10
(US) UoM 1Y/5-10Y Inflation (Sep P) 2.7%/3.0%  2.8%/3.0% USDIDR 15430 == +0.19% 15250 - 15500
(EZ) Industrial Production SA MoM (Jul) -0.5% -0.1% USDMYR 4.335 4.335 +0.12% 4.310 - 4.350
(JP) Industrial Production MoM (Jul F) - 2.8% USDPHP 56.19 == +0.38% 55.70 - 56.40
(CH) Industrial Production YoY (Aug) 4.7% 5.1% USDTHB 33.75 33.40 +0.31% 33.10 - 33.70
(CH) FAl/Property Investment YTD YoY (Aug) 3.5%/-10.0% 3.6%/-10.2% USDVND 24589 24589 ¥0.00% 24500 - 24700

(CH) Retail Sales YoY (Aug) 2.5% 2.7%

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.641 3.675 -0.2 21 EUR/IJPY 157.07 156.74 +0.18%
JGB (JP) 0.386 0.860 0.7 1.2 GBP/JPY 186.135 185.793 +0.25%
Bunds (GE) 2.220 2.149 7.2 3.9 JPY/SGD (100yen) 0.9176 0.9193 +0.17%
Gilts (UK) 3.814 3.780 2.7 2.0 JPY/HKD (100yen) 5.5017 5.515 +0.43%
AGB (AU) 3.614 3.852 0.6 0.3 CNH/IIPY 19.954 19.876 ¥0.11%
SGS (SG) 2.346 2.495 4.0 1.0 CNH/HKD 1.0964 1.0961 +0.09%
CGB (CN) 1.348 2.093 -0.9 -1.3 EUR/GBP 0.84378 0.84362 ¥0.07%
KGB (KR) 2.988 3.064 2.3 -0.2 AUD/NZD 1.0873 1.0874 ¥0.03%
SDL (IN) 6.805 6.714 0.7 0.7 EUR/CNH 7.8848 7.8842 +0.44%
GBP/CNH 9.3436 9.3446 +0.48%
*Open is as at 8am HKT/SGT.
G3 Equities Close Net Chg Daily %A Asia Equities Close Net Chg Daily %A
S&P500 (US) 5595.76 41.63 +0.75% ASX (AU) 4501.27 27.02 +0.60%
Nasdaq (US) 17569.68 174.15 +1.00% STI(SG) 3556.53 25.36 +0.72%
DJIA (US) 41096.77 235.06 +0.58% SHCOMP (CN) 2717.123 -4.67 ¥0.17%
N225 (JP) 36833.27 1213.50 +3.41% SZCOMP (CN) 1492.326 -7.20 ¥0.48%
STOXX50 (EU) 4814.08 50.50 +1.06% HSI (HK) 17240.39 131.68 +0.77%
SENSEX (IN) 82962.71 1439.55 +1.77%
Commodity Close Net Chg Daily %A JSE (ID) 7798.154 37.20 +0.48%
COPPER (LME) 9,095.69 130.91 +1.46% KLSE (MY) 1638.31 -1.49 ¥0.09%
IRON ORE (CN) 93.72 2.46 +1.34% PSE (PH) 7024.67 79.79 +1.15%
GOLD 2,557.90 46.14 +1.84% SET (TH) 1421.58 6.17 +0.44%
SILVER 29.88 0.09 +3.83% VNINDEX (VN) 1256.35 0.00 +0.25%
OIL (BRENT) 71.97 1.36 +1.93%
OlIL (WTI) 68.97 1.66 +2.47%
NATURAL GAS 2.36 1.20 +4.19%
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MARKET COMMENTARY DISCLAIMER
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Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accord ance with legal requirements in any
country or jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of
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This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser
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Mizuho shall have no liability for contents.
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Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward -looking statements which provide current expectations or forecasts of futures events.
Any opinions, projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it c onsiders relevant as at the date of the
document and are subject to change without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be
made regarding the projections and forecasts of future performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the in formation contained herein will be regarded
and treated as strictly confidential. All recipients may not reproduce or use this document in whole or in part, for any othe r purpose, nor disclose, furnish nor distribute
this document to any other persons without the prior written permission of Mizuho. Any such reproduction, use, delivery or di stribution in form or to any jurisdiction may
be effected only in accordance with all applicable laws and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by
you, enter into transactions contrary to any recommendations contained herein or have positions or make markets or act as pri ncipal or agent in transactions in any
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contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in
making any investment decisions and should consult their own financial, legal, accounting and tax advisors about the risks, t he appropriate tools to analyse an investment
and the suitability of an investment in their particular circumstances. Mizuho is not responsible for assessing the suitabili ty of any investment. Investment decisions and
the responsibility for any investments are the sole responsibility of the investor. Neither Mizuho nor of its directors, empl oyees or agents accepts any liability whatsoever
with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTIO N IN RELATION
TO SUCH CONTENTS. THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATIO N OR OTHER
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country or other jurisdiction where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose
possession this document comes should inform themselves about and observe such restrictions.
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