
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(CH) GDP YoY (3Q) 4.6% 4.5% 4.7% USDJPY 149.53 ▼0.45%  149.00 - 151.00

(CH) Industrial Production YoY (Sep) 5.4% 4.6% 4.5% EURUSD 1.0867 +0.33%   1.0800 - 1.0900

(CH) Retail Sales YoY (Sep) 3.2% 2.5% 2.1% GBPUSD 1.3052 +0.32%   1.2800 1.3050

(MY) Budget Release AUDUSD 0.6706 +0.15%   0.6650 - 0.6760

(JP) CPI/Ex Food & Energy Yoy (Sep) 2.5%/2.1% 2.5%/2.0% 3.0%/2.0% DXY 103.5 ▼0.32%  103.0 - 104.2

(US) Housing Starts (Sep) 1354k 1350k 1356k USDCNY 7.1023 ▼0.29%  7.0800 - 7.1400

USDCNH 7.1181 ▼0.26%  7.1000 - 7.1600

Today USDHKD 7.7705 ▼0.04%  7.7500 - 7.7800

(CH) 1Y/5Y Loan Prime Rate 3.15%/3.65% 3.35%/3.85% USDSGD 1.3101 ▼0.32%  1.3050 - 1.3170

(KR) Exports/Imports 20 Days YoY(Oct) -- -1.1%/-4.5% USDKRW 1367 +0.00%   1350 - 1380

(TW) Export Orders YoY (Sep) 7.6% 9.1% USDTWD 32.08 ▼0.27%  32.00 32.40

(MY) GDP YoY (Q3) 5.1% 5.9% USDINR 84.07 +0.00%   83.90 - 84.20

(US) Leading Index (Sep) -0.3% -0.2% USDIDR 15465 ▼0.19%  15380 - 15650

USDMYR 4.306 ▼0.07%  4.285 - 4.340

USDPHP 57.53 ▼0.53%  57.40 - 58.30

USDTHB 33.16 ▼0.17%  33.00 - 33.50

USDVND 25165 ▼0.05%  24980 - 25200

*Open is as at 8am HKT/SGT. 
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Three Take-Aways
1) Oil prices soften as Israel targets Hizbollah related finance
institutions rather than energy infrastructure.

2) Risk sentiments improved as US equities stayed buoyant and
USD softened alongside lower UST yields.

3) PBoC kick off on share related financing facilities last friday
supported equities though the need to offset sluggish property
markets require persistent efforts and patience.

MACRO THEME: Shifting Worries?

- Last Friday, Atlanta Fed President Bostic said that he was not in a
rush to get to neutral rate which he has estimated to range from 3% to
3.5%. His key reasoning was to avoid a situation in which inflation stalls
out.

- It appears that oil markets have shrugged off conflict risks with Brent
Crude declining 2% to go below US$73/barrel as Israel chose to focus
on Hizbollah related finance institutions rather than oil infrastructure.
While damage to oil facilities are avoided for now, haven instincts may
not have entirely faded with gold up 1% last Friday.

- In Europe, a spectrum of views remains. ECB's Villeroy said inflation
could be at 2% early next year in stark contrast with ECB's official
forecast of the target being reach in Q4 2025. Meanwhile, ECB's
Holzmann had warned that wages decoupling from productivity could
fuel inflation upside. The similarity though lies in their reminder that
technical effects will drive a rebound in inflation in the coming months.

- In Asia, Indonesia President Prabowo Subianto took the helm on
Sunday and quickly unveiled his cabinet with Finance Minister Mulyani
Indrawati retaining her post as a signal of policy continuity and is a
welcomed sight for the IDR. That said, with the largest cabinet in the
past two decades, the sight of accommodating political fractions can
be a double edged sword representing consolidating political stability or
suffering unintended consequence of fiscal bloat and fragmented
economic reforms. For now, with a third of post held by previous
administration, the balance of risks may remain postive in the interim.

Yields (2Y: -2.4bps; 10Y: -0.8bps; 30Y: +0.3bps)

- UST yields curve mildly steepened as front end UST yields dip with
energy price appearing less threatening to policy stance.

- The moderate front end yield movements compared to previous
weeks may persist. Markets are now pricing in less than 150bps of cuts
by Dec 2025 which represent an alignment with the Fed Dot Plot, major
shifts may hinge on elections risks and geo-politics as economic data
this week may not pivotal.

Equities (Nasdaq: +0.6%; S&P: +0.4%; Dow: +0.1%)

- US equities ended last week on a buoyant note led by the Nasdaq as
Apple rose on news of robust Iphone sales in China and Netflix beat
expectations on revenue and subscriber numbers.

FX (DXY: -0.3%)

- The Greenback weakened against most G10 peers, largely giving up
gains from Thursday. Reflecting so, EUR recovered to above mid-1.08.

- USD/JPY dropped to below mid-149 from above 150 as BoJ officials
were reported to be in little rush to hike in October even though they look
to move later.

- AUD bulls remain cautious, hovering above 67 cents and look tentative
about further rallies.

- The CAD is a notable exception, unable to gain as the Bank of Canada
look set to embark on a large cut this coming Wednesday.

China: Kick Off

- Last Friday, the PBoC launched their specialised re-lending facility
(offering 300bn RMB) to help listed companies buy back shares and also a
swap facility to allow institutional investors to obtain liquidity to purchase
stocks. The latter has received 200bn RMB of applications.

- In turn, the CSI 300 surged 3.6%. That said, given the depth of the
economic slowdown as reflected by Q3 GDP growth posting at 4.6%
slower than Q2’s 4.7%, this merely reflects the start of the transmission of
the announced measures to tackle the confidence issues. Specifically,
rising equity asset prices need to dampen the negative wealth effects from
property prices as property measure attempt to stem the decline (New and
Used Homes Prices dropped 0.7% and 0.9% MoM in September
respectively).

- For other monetary policy measures, last Friday, PBoC Governor Pan
Gongsheng proposed another reduction in the RRR by 25 to 50bp and a
policy rate cut by 20bp “at an appropriate time in Q4” at an annual finance
forum.

The VND's Warning

- The VND ended up the underperformer last week on SBV officials being
open to rate cuts, underscoring that following the Fed is far from easy.

- Admittedly, macroeconomic performance thus far has been stellar, that
said, their low FX reserve coverage ratio imply vulnerabilities in episode
of USD strength due to the smaller buffers of 'hard' currency.

- Furthermore, unlike regional peers, the potential to follow the Fed is
barely existent given that the SBV is just 50bps above their Covid low
pandemic induced policy rates.

- Looking ahead, we expect that the market induced warning will restrain
the SBV from embarking on policy rate easing.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 3.949 4.084 -2.4 -0.8 EUR/JPY 162.48 162.58 ▼0.14%  

JGB (JP) 0.431 0.967 0.5 0.8 GBP/JPY 195.169 195.257 ▼0.14%  

Bunds (GE) 2.104 2.182 -3.8 -2.6 JPY/SGD (100yen) 0.8761 0.8758 +0.13%   

Gilts (UK) 3.993 4.055 -3.2 -3.3 JPY/HKD (100yen) 5.1969 5.1939 +0.42%   

AGB (AU) 3.896 4.308 3.6 5.9 CNH/JPY 21.05 21.064 ▼0.20%  

SGS (SG) 2.684 2.801 4.6 6.7 CNH/HKD 1.0939 1.0941 +0.23%   

CGB (CN) 1.485 2.109 2.2 0.2 EUR/GBP 0.83271 0.83262 +0.04%   

KGB (KR) 3.100 2.838 0.3 -2.4 AUD/NZD 1.1045 1.1049 ▼0.05%  

SDL (IN) 6.819 6.642 0.4 0.5 EUR/CNH 7.7348 7.7333 +0.06%   

GBP/CNH 9.2899 9.2878 +0.04%   

*Open is as at 8am HKT/SGT. 

G3 Equities Close Net Chg Daily %Δ Asia Equities Close Net Chg Daily %Δ

S&P500 (US) 5864.67 23.20 +0.40%   ASX (AU) 4570.3 -11.09 ▼0.24%  

Nasdaq (US) 18489.55 115.94 +0.63%   STI (SG) 3640.19 14.94 +0.41%   

DJIA (US) 43275.91 36.86 +0.09%   SHCOMP (CN) 3261.563 92.18 +2.91%   

N225 (JP) 38981.75 70.56 +0.18%   SZCOMP (CN) 1906.863 74.98 +4.09%   

STOXX50 (EU) 4986.27 38.97 +0.79%   HSI (HK) 20804.11 725.01 +3.61%   

SENSEX (IN) 81224.75 218.14 +0.27%   

Commodity Close Net Chg Daily %Δ JSE (ID) 7760.06 25.02 +0.32%   

9,503.03 118.11 +1.26%   KLSE (MY) 1645.99 4.55 +0.28%   

104.20 -2.22 +0.93%   PSE (PH) 7415.73 15.40 +0.21%   

2,721.46 28.75 +1.07%   SET (TH) 1489.82 -5.20 ▼0.35%  

33.72 -0.09 ▼3.79%  VNINDEX (VN) 1285.46 0.00 ▼0.08%  

73.06 -1.39 ▼1.87%  

69.22 -1.45 ▼2.05%  

2.26 2.02 +6.37%   
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